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| Nation’s |ITO TIGHTEN 


‘Business | MUNICIPALITIES 
| | Municipal Board’s Powers 
i}. MayBeExtended. . 
| This Year. "| 


]| PREVENT DEFAULTS | 


Prompt’ -Annual.’ Reports, 
Provincial Inspection, Early 
Control ‘of ‘Weaklings 
May Develop 


Measures to tighten provincial 
control of. municipal finance’ are 
into the 


inform 


‘ .§ for wider and more 

for Canada, the Government has | effective ‘powers for ‘the Ontario 
improved upon the ~ blue-prints} Municipal Board.. In view of Mr. 
offered by the Moen uillen Commis- | Henry’s- knowledge of municipal 
gion. And it.wi possible to 
improve still farther .ypon: ‘the | With-the work of the 


: | 0 and the present diffi- 
waking wee offered by the Gov- | cult state of municipal affairs in 


ne tario, “he may reasonably be ex- 
This is not to deny that a good ‘te; : ‘ 
ns bun done ne deine Ba oa oe fe oe 
of this new unit in our finantial | istration of municipal finances, it 
machinery. In the main the Central | is stated. ‘ 
Bank bill is a good one. And most | | Some of ’the iron-handed 
of the dianges suggested in the . Quebec ane 
Bank Act itself\are constructive. as 

The question of whether or ‘not rte tyt mdrar ox 4 be g 
ae ee Bank ao ‘cated, . ’ 
been emic. for some “mont 
The majority of members of Par- Mr = mee eae eg 
liament have for some’ time been bod taceeeds do. the following: 

Appointment of ‘an all-powerful 


coznamissioner to supervise munici- 


as now 


yes. The only controversy has been 
as to the type of bank we should | pa! control. 

set up. Thé Government has} Machinery to ensure: bondholders 
steered a middle course between a | obtaining authentic reports on the 
bank owned by the Government and | affairs of all Ontario municipali- 
a bank owned by the chartered | ties within 30 days of the end of the 


ear. 

— e 6.6 Authority to scrutinize reports 

: ee _ | of all mun ities for signs of 
T= great difficulty in setting | financial weakness. 

up a central bank is to. xeconcile Power to have municipal ope 

the objective that fe — be ho os take char es the af - 
monetary arm of vernment, any munici ; is found 
and therefore an instrument in na-|*° be getting inte difieltes. 
tional policy, saith he cumally eo to nature ‘are ex- 
portant objective + should ment ; 
free from the dictation'of the poli- ’ eatin 
ticians. A Jarge- {their roval 
,ence upon the social and economi¢ | comparatively mild authority of the 
welfare of the people is entrusted }| municipal board. 

Defaults the Cause 
Default after default by Ontario 


Govern- 
the fact that 


to the keeping of a central bank. It 
is one of the important governing fault 
factors in foreign relations. It | municipalities of importance 
holds a public trust. To speak of | been the order for six months and 
any central bank as being entirely | »as intensified the need for more 
divorced from politics is to ignore rigid control. Some munic 


; in the Windsor area have 
not only the purposes for which | aosault for much longer. But well- 


they are created but the experience | jnown municipalities like Sudbu 

of central banking in every other | Niagara Falls, Pembroke and the 
country where they have been oper- | three heavily populated townships 
ated in the past. Even the Bank of | of York have defaulted since Sept. 
England has been made subservient | 1, 1933. ‘And there are indications 


to the Treasury as a result of the | that the ay grow; yet defaults 
present crisis. are nearing $100,000,000, as The 


. | Financial Post showed recently. 
~~ _— wa it ge # non- |’ In view of the news that the “a 
political central bank they mean | or. of the-Ontario Municipal Board 
or ought to mean a bank free from Jikel be : 

Lo : are likely to be extended, it is note- 
party politics; a bank that will be | worthy that legislation has been 
abléto resist pressure from cabinet | sought to relax control over muni- 
ministers for policies of sheer ex- | cipalities in the last year. In most 
pediency; a bank that wil] not bend | cases the pleas have been to allow 
in policy as the party winds shift hg oe taae — could be 
although capella of bepthg. nn: Yas | Soden otek Manemces ak 
economic winds alt their liens, based chiefly on good- 
CPVIOUSLY 9, privately-owned oi Mew, te eee 

central bank ought to be able | bondholders one better, and intro- 
to show more political independence | duce legislation that would be de- 
than a publicly-owned bank. But | signed to treat the financial dis- 
ownership is after all a minor fac- | €as8e before it spreads to the point 
tor, especially when the govern-| Where, refunding is urgent. 
ment retains power over appoint- Props oe ee n : 
: ‘att tant? e all muni- 
Of theses, The dele aininy aula: | cipalities issue statements. within 
eae ee 80 days of the end of the year, re- 
es in the bank’s independence | ports to be available to.the public, 
and determining influences in | would be pster forward as far as 
its ultimate success or failure will | small hol of municipal. bonds 
be the character of the officers and | are concerned. In most cases the 
directors selected to manage it and | thousands of small investors have 
a policies pursued from the day —— im know * of the atin 
is opened, of the towns or cities to which they 
Jn bringing down-# Central Bank | have lent, oo occurs. And 
bill that is good because it might on ei ee 
have been so much worse the gov- |" An ¢ther advantage of this phase 
*mment has only done about one- | o¢ the suggested legislation is that 
tenth of its job, The more impor- - (Continued on page 2, col. 5) 


‘ant nine-tenths will be the selec- —_ 
Feb. Construction 


tion of the governer) who should 
be an experienced Canadian banker, 
Contracts. Let 


and of the board of directors, who: 
should all be men of practical ex- 
perience in some important branch 
of production, distribution or fin- 
ance, 
* ss ° 
"THERE are some patent weak- i oe from 
., nesses in the Central Bank leg-| the extreniely cold weather which 
islation. Leaning backward, the | has prevailed throughout the month 
Government has declined to-permit | in Eastern eee the total for the 
the banks to be represented in any|month was considerably ahead of 
way in its control. It is to be as- | that for February a year ago. 
sumed that the bank will have the | |.A 28 per cent gain in concentrat- 
©0-operation and advice of our eae Ma Bi genni a 
most experienced bankers, but why reflects the vol ne bee a perted 
should they not be represented on to the United Kin timulated 
the actual directorate? by the Ottawa 
The bill fixes a rigid’ and un-|ment. Jan 
geable minimum reserve that | marked a new 
banks must maintain with the . 
new institution. It will be argued 
some economists that it would dicathiy 
er to leave it to the banks’ | constr. 'tracta$ 
vod judgment to maintain a reas- oe — 
able reserve without fixing huge Fitter Sieh Be a ee 
one even technical infrac- Ibs, 5,218,662 — 2.6°4- 26.3 
and without the re- 
eve unavailable in emergencies. on ttt, baoestes +45 41408 
ree £iaws are to be picked in F<: SO 
ntra set-up it is only | cerlosdings No. £0,952 + 0.9 + 14.1 
ral Point out that much greater | Hog sales No. 


could easily have been built wens Pe a ay 
" (ontinued op page 2, co}. 4) . Or a aie 
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, ciations pow ha g fire, 
fauto and casualty business 
separately. 


BEET SUGAR 
TO ONE CENT 


Bonus Aid to 
Growers 


RHODES MAY HELP 


From Our Own Correspondent 
_ OTTAWA, — While representa- 
tives of the beet sugar growers in 
Canada ived no encouragement 
from the Dominion government in 
ing large tariff iricreases 
, it is considered prob- 
they will be aasist- 


They asked for tariffs oF bo. 
nuses, government 
decide, to give them, within’ 
years, 75 per cent of Canada’s 


has | Sugar market of 950,000,000 Ibs. 


per year. ‘ 


Premier ,R.- B. Bennett refused | twel 


this request point blank. 


High Tariff on Refined _ 

While they got no encourage- 
ment from the. government other 
than the suggestion that they for- 
thulate a “practical” policy; there 
is good reason to believe that Hon. 
E. N.: Rhodes will 
tax of 2 cents per lb., on all sugar, 
to 1c per Ib., if it is beet sugar pro- 
duced in Cana 

The tariff, including dump duties, 
on foreign refined sugar, therefore, 
is $4.19 per 100 lbs. The tariff on 
Empire refined sugar is $1.09 per 


100 Ibs, Cane refineries can ship in | * 
their raw sugar from the British |! 


West Indies at 28 cents, 

Production of beet sugar costs 
approximately 6 cents per Ib., so 
that very large tariff increases 
would. be necessary to throw the 
domestic market to the beet grow- 
ers. It is estimated sugar’ ¢on- 
sumers would have to pay an ad- 
ditional $25,000,000 per year more 
to make the change, 


Cane Refiners Object 

Directly barring the growers’ 
pe are the cane r refiners, 

he growers co this diffi- 
culty stating that “expansion of the 
beet sugar industry can only take 
place at the expense of the cane 
sugar refining industry.” These re- 
fineries, it is also conceded have 
lost valuable foreign markets in 
recent years because of the’ expan- 
sion of beet production in other 
countries, notably the United King- 
dom. At the moment, the refineries 
have a capacity}of 2% times the 
domestic requirements. 


Bennett Knows Problems 
Mr. Bennett, according to reli- 
able reports surprised the. dele- 
gates by his knowl of the beet 
sugar industry not only in Can- 
ada but in other countriés. He 
pointed out that the delegation was 
ing him to tear down one indus- 
try in favor of another. This was 
a policy which no government 
would ever nage. Tn addition, the 
would: have to: be akesetan’ Wr Oe 

w ve 

beet growers’ requests were 
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uction very, happy. 
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Prospects’ for Shi -Wil- 


liams, Brandram and Other 
“ Prodacers., Look 
Brighter 


From Our Own Correspondent 
- MONTREAL. — Members of the 
Canadian Paint, Oil and Varnish 
Association have decided on an in- 
crease in the ce of their 
‘8 per cent. 
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n 0 come} - 
into effect of April 1 next, and will | * 


apply to 0, Quebec and the 

time Provinces, The matter of 

ices in the. Western territory will 
dealt with at a later date. 

This . increase, in the price of 
paints and varnishes is a reflection 
of the increasing cost of raw ‘ma- 
terials to the manufacturer. The 
value of linseed. oil and other prod- 
ucts going into the manufacture of 
paint ‘vatnish products has in- 


creased to the point, where it has 
been necessary to about a re- 
vision of prices to the 


. 


p Economies 
atioek forthe pains ont vere ish 
ou or the pain 
Shaatectesine is ap ly ‘bet- 
ter than it was at this time last 
r. The sharp decline in new 

uilding and the strict economy 
practised by consumers who would 
ordinarily use large quantities. of 
paints and varnishes, have materi- 
ally reduced the volume of business 
available to the manufacturers in 
the past two year. 

While prospects for an inéreased 
volume of new building are some- 
what. indefinite, the demand for 
paint and varnishes from industrial 
and Ko users is definitely en- 


year ended Au 
a better basis 
ve -m 


of dividends on the preferred st 

Since the beginning of 1933 Sher- 
win-Williams’ preferred has been 
in arrears of dividends. F 


Brandraw’ Paints Position 
Brandram - Henderson’s. position 
ne a change, as a result 
of concessions made the bond- 
the 18 months 

the com 
showed an operating loss of '$244,- 
095. No dividends are being paid 
on the capital stock, while the gen- 
eral mortg bondholders have 
agreed to a deferment of the sink- 
fund perma. while interest 
onl id out-of earned in- 


come. The lightening of fixed ob-| Fi 


ligations places: the company in @ 
better Poeition to pay its way and 
take care of funded debt maturing 
in the fall of 1986. 

Canadian Industries. is another 
company which would penefit from 
eres conditions in the paint 
ela eee sh industry. One st _ 

r divisions is enga e 
manufacture and distribution of 
Duco and allied products. 


Marconi Radio.Produced .- 
Entirely by Marconi 'Co. 

“Canadian Marconi Co. is the only 
manufacturer of Marconi radio a 
according to Sir Josep 
Flavelle, chairman of the board, in 
a statement to The Financial : Post. 
“And the compahy has no arrange- 
ments whatsoever with any ‘other 
radio manufacturer for the supply 
of its radio set chasses,” he added. 

In a recent issue of The Financial 
Post, it was stated that the Marconi 
chasses were. produced by the. Victor 
Company. 
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DO THEY SPELL ELECTION? 


GOLD RESERVES BANK SHARES Highlights 


‘HELD BY BANKS, ARE STRONGER \of the week. 


_ —Déawn for The Financial Post by Rs Kavlle 
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WILL BE LOST| IN-PAST WEEK 


Must'Prove ‘Amount Held |Proposed Legislation 
Against Foreign Seems Reassuring to 
| Debts .’ Investors 
WILL. GET $20.67 | WILL LOSE, GOLD 


Stock market reaction to the 
revision, of the Bank Act 
the f the Bank 


Banking Acts_. 
How the proposed’ central bank is 
designed, as uiring all gold and 
inflation poss Page 3. Thi 
char central banks, Kanai of 
0 cen t 0 
Bank Act proposals. Page 13. 
lose gold reserves; effect on earn- 
ings. 


Could You: Sell? 


The proposal of the Federal Goy- 
——s t the Bank of Canada | pro 


take over the © the set-u 


HOTELS IN BLACK 


Restaurants Find Sales ht 
crease —— Fight Agains 
Bootlegging Forces Tax. 
Reduction * — 


customs. duty 

im 

nee 
President 
pines weep 
the comp 

of the ; 
adian whisky 
United ‘States mark 


ght 
more effective. 
gested that the 


itd | make its contribution to 


by securing a cut in th pine 
‘ e ir 
$8 to $3 a gallon. Sg 


Wants to Shorten Spread 


engineered by Thomas E. Bragg and 
Page 9| Benjamin E. Smith, for a time¢ 
aa : in C id Se ees 


The price to be paid go. 

the Thasis established the Cur- 

rency Act” at the date of the trans- 

action. It is taken for 

— that the banks will receive 
e standard rate of $20,67, 

ounce for their gold, most of w 

is coin, rather than the pre 

market rate. 


Page 9 


Planless Planning 

Just one thing leadi 

That is J. L. Burton-Lewis’ story 

of Mr, Roosevelt’s first’ year on 

which the curtain is now o—, 
age 


Marketing Error - 
Importer claims British fail to sat- 


isfy markets. A parallel to some 
of Canada’s failures in selling to 


Britai Page 9 


1. | New life for Canada’s oldest gold 
fiscal ae for |2teas- , Potentialities and develop- 
the Dominion and Provincial Gov- by the - So gat tee egg a oy 
e minin or just back from 

The Bank of will} the fields. Page 16 


Montreal high pressure 


Fund except on 
-— gold as the banks ean prove 
is held as reserve against fo 
ities and on this gold the 
retain the profit. 
ile the act would spree to 
state clearly that the ba might 
not retain any gold, the Hon. E. N. 
Rhodes,’ Minister of Finance, in ex- 
plaining the bill stated: 

“It is proposed that the gs which 
ig taken over shall be gold wkich is 
serene to their banks’ business in 

anada, It is not proposed to deal 
with the gold which is earmarked as 
a reserve against the liabilities of, 
the. bank ‘outside of Canada in th 2 
samo manner as the gold that is hel 
as reserve for business in’ Canada.” 

FS ant 

Ca ed for busi- | quired de gai 4 
ness outside Canada and has been t Foundation Co. special dividend . 
for some time He stated that + is ae te control efforts 
not possible to compute the profit igi ge Bo f 
seat ee ore raat ip 
Y , this s has nnlpeg ule © reorganization 

ee roe a i to $200,000 for sll 
ately o y may te taken over at the banks and this will no longer be 


some . received. 
Finaneial Post understands; A ble reduction in earnin 
that only. one bank in Canada ear- may ‘be the indirect result of the Asbestos Corp 
marks gold held in Canada against | new form ,of monthly 
foreign liabilities. The banks have | bank statements in w the char- 
(Continued on page 2, col. 2) (Continued on page 2; col. 1) 
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The most ements effect on 
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cede ormer levels for fears 

“repeal” stocks would be inves 

gael and their market sf 
ereby unsettled. ' 

A ntly it has caused no 
eéssion in confidence among’ it 
ests closely connected with 
adian distillers, 


to another. i 


show exports of alcoholic De 
ages, chiefly whisky, fror ad 
in: January to have 100,00 
an wie : ,000 in Januar; 
.. Practically. everything 
to the United States. a 
Childs. Gets. High Returns ~ 
Childs, which has numerous:® 
taurants in the United States at 
selling. liquor 


several units with “v atisfac 
tery” results and now sells in 
restaurants in New York City 
eept one. Childs foun 23 out 
every 100 diners ordered : lic 
four out of 100 had drinks 
ng else. a 
Bootlegger’s Way Easier 
Governments dre forcin 


not 


Mines . > pi 
Cs te ake 


aeF 


ig 


BEE 





wep 


Eda a aa eae 


pene 


| | Tune in Bangs and South America 


with this 


PHILCO 316X 


radio a. the clear, exquisite ‘tele given by the 
é board. A radio that 


Phileo 
brings all that is avail- 


cast channels, ..and then provides effi- 


eient ceoeution. on American and Foreign all-wave channels, 


D: P. Price at EATON’S — $250.00 


ba Deferred Payments 


(Toronto delivery area): — 


$25.00 and ten monthly payments of $22.50 | 


Dp. P. Price means that all charges are included, There is - 
“nothing to. be added to this price for Deferred Payments. 


A generous allowance will be made for y your 
present electric radio on the purchase of ~ 
a new Philco at EATON’S. 


' Radio, Fifth Floor, Yonge Street—Telephone AD. 5011. 


“T. EATON C&u..: 


: a paren 


FAITH BY EXPERIENCE 


The Royal Bank has always believed in 
the worth of Canada's basic resources and 
in sound industrial enterprise as anessen- ; 


tial of national development. It is a belief 


which experience has justified and which 
varying conditions have not altered. 


THE 


ROYAL 


CANADA 


OF 


K SH: 
ARE STRONGER 
IN IN PAST WEEK 


. {Con os from = eee). 1) - ' 


BANK 


market price | for gold. The differ- differ- 
ence between the current market 
for can be regard and Pe old standard price 

ed as ‘unearned incre- 


On gold held in Canada as re- 
serve against foreign liabilities the 
banks will secure the difference be- 
tween $20.67 per ounce and the pre- 
vailing market, a spread of some 
$14 per ounce. There is some ques- 
tion as to how much gold the banks 

can claim to hold as reserve 
foreign liabilities since the major- 
ity of chartered banks do not eaf- 
ot Ee tin in Canada against 


over by the Bank 
$20.67 per ounce and the banks had 


Tr |e taeenngcey ia ip 


meet some ee 
occur ene a direct 


t | susta: 


GOLD RESERVES 
Ny HELD BY BANKS 
WILL BE LOST 


_, Counting from p fae? 2). Do 
an as @ mobile reserve 


ore 
ae wer os Semone ligations. As 


an example the banks would. have 
shi old to the West. Indies 
shipned gold had. the 


it would have taken to’ ship 
arid subsid ‘coin 
toate ie 


» 
December 30, 1933, amounted to 

$39,351,862 and in addition there 
was $5,181,782 in gold on deposit in 
the tral gold reserves. It is this 


“j and not, in particular, 


against of 


fire Se which pt 
have operated under provincial 
jurisdiction. The more’ important 
changes contained in. the amend- 
ments are designed to bring, mutual 
fire ae with head office in 


ted States wader Ottawa 


supervision. 
Amendments Conditional. 


ia 


nuke 
ee 


That the amendments will be moat 


controversial bas been made evi- 
dent by the mixed reactions of 
members of Parliament to - the 
measure. There are a dozen or more 
changes in the bill but the most 
important affects the amount and 
the purpose of the deposits which 
these companies will be ired to 
maintain Tat Ottawa in the event 
of their taking out Dominion regis- 
tration, 

Prior to 1932 no insurance com- 
pany, whether it wrote life, fire, 
accident or other risks, could ob- 
tain a Federal license without 
maintaining substantial ts at 
Ottawa to protect its pol Racwe 

ws. In the changes of 19382 this 
provision was relaxed in the case 
of fire companies by providing that 
—______.. | they might register at Ottawa with- 
out making the usual deposits, but 
must print upon their policies the 
fact that they did not maintain 
these deposits at Ottawa. 

The most important section in the 
new amendment will release these 
companies from printing this fact 
upon their policies and it is for this 
very reason that there is bound to 
be a good deal of criticism both in 
the Senate and the House of 
Commons. 


Deposit Value Lessened 

It is true that such compgnies, | t@ 
under the new statute, will be com- 
=a to keep large de osits here 

ut these deposits will for the 
benefit of all their policyholders 
the policy- 
holders in Canada, Deposits made 
under these circumstances are be- 
lieved, in some quarters, to be of 
little value. 

The amendments, therefore, may 
be construed as a letting down of 
the bars which have been main- 
tained by the Dominion oe 
ment for many years. The ob 
tive, perhaps, is to eae 
minion registration from all fire 
companies operating in Canada; to 
attract these United States con- 
cerns away from provincial juris- 
diction, 

It ig claimed by members who are 
opposed to the bill that mainten- 
ance of adequate deposits for the 
exclusive protection of Canadian 
policyholders ‘is ‘essential. They 
make the statement that within the 
past. year or two seven United 


.| States companies doing business 


in Canada have failed and. that 
had it not been for the ome at 
Ottawa, the Canadian policyhold- 
ers would have suffered loss. 

Life insurance is not touched by 
the measure to any extent. The 
controversial clauses concern. fire, 
earthquake and other forms of in- 
surance on property. 

Scope of Legislation 

The purpose of the new legisla- 
tion is to mark the boundaries over 
which the Federal department of 
insurance cannot step in the jur- 
this hop cht en idee of th 

e p ese 
bills make the insurance com- 
panies act “appeal” proof. 

As a result of appeals to tee 
Privy Council, the provincial 
ance de ents have nally 

their jurisdicti over “d 
surance matters in their or 
Ae prapent bills fer Oat oameons 
@ presen or purpose 

writing into the federal statutes 
the ts o these a 

cording to Mr. Meighen. re is felt 
that is the first 
federal pene cere 
cation of these provincial rights. 

Close observers feel that success- 
ful poseens of the bills will mark 
re nning of definite dual con- 

insurance with the federal 

mest on the one hand and the 
provincial departments on the 
other. Insurance officials however, 
fear constant conflict contin 
between the provincial and fede 
departments as to where one’s 
lad ne starts and the other’s ends. 

One feature of the new legisla- 
3 ig thatiit is a purely “constitu- 
tional” document in that it is said 
to “have been framed at Ottawa 
from a legal rather than an insur- 
ance viewpoint so as to avoid an 
of the constitutional pitfalls whi 
Fe legislation has encoun- 
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; loaned to responsible corporations. 


the inflation possibili 
ssibili- 
ties within the new Central Bank 
setup, has mischievous possibili- 
ties which could not have been in- 
tended by the authors thereof. 
There’ aré thany je in 


en¢ouraged to know that revalu- 


ation of gold, added.to a change in 


the metallic reserve basis of Cana- 
dian currency, will make a vast 
inflation of currency at Siedt leg- 
ally possible. But what will be leg- 
ally possible and what will be 
economically ‘sound are two quite 
different things. Under, Canada’s 
new monetary set-up, as under the 
old one, the metallic reserve will 
be only one of the factors in deter- 
mining the currency needs. of 
country and under most circum- 
— it will be the Jeast .impor- 


Exploring the inflationary pos- 
sibilities, inherent in Canada’s 
present or future monetary system, 
is not by any means as useful or 
important. as pondering upon the 
wisdom that may be shown by thé 
central. bank directorate in. main- 
taining Canada’s monetary system 
on an economic ic ‘basis. 

M.P.’s Unwiteinaly: : 
Boost Loan Sharks. 

N ATTACKING the bill to inér- 

porate the Small Loan Co, 0 
Canada this week, some members 


the | allows a 


‘ 
* 9.2 


ac THOSE who have spent much 
time“and mionep investigating 
this realm of personal) finance, 
charges such as those pro are 
very reasonable. Only a year hd 
two ago The Financial Post. de- 
voted much space to an investiga- 
tion of this whole matter and con- 
firmed the fact that this “retail- 
ing” of credit via the persénal loan 
company was a-very real ecotiomic 
service for which charges of from 
20 to 40 ptr cent were both reason- 
able and justified. Similar re- 
seatch in the United States by 
socially-minded and independent 
authorities extending over a’ quar- 
ter of a century confirms this, and 
in fact the uniform law covering 
this type of loan which is being 
urged and enforced in most states 
to protect the small borrower, 
charge of 3% per: cent 
per month, or roughly 42 per cent 
per annum. 

What Ottawa members fail to 
realize is that the retailing of 
credit via personal loan companies 
is a highly specialized business 
with a function and cost: entirely 
different to that assumed by the 
wholesale purveyors of credit — 
namely, chartered banks. What 
they also fail to realize is/that by. 
discouraging a reasonablé ‘ay - 
tion such as the Small Loan 
making and which is identical a 
at least two other charters granted 
several years ago, they are driving 


f | the small. borrower into the hands 


of irresponsible loan sharks whose 


* 6% 


HE first would be to direct the 
advertising and merchandising 
broad of. Canadian whezt. 


flour trade has been the spe: 
for our export, wheat le in the 
past and has done a job of adver- 
tising and selling that should have 
been done by some agency on be- 
half of wheat growers themselves. 
Canadian wheat has never been ad- 
vertised abroad as California 
oranges, Florida grape fruit, Dan- 
bp bacon and Australian, canned 
have been advertised. In- 
of merchandising our wheat 
we have signed agreements to re- 
strict its production, 

If there is a field then for the 
Canadian Wheat Institute to sup- 
ply this missing link in Canada’s 
wheat economy there is an, even lar- 
ger opportunity for an independent 
institution of such a character: 
act as a semi-official adviser to the 
Dominion and: provincial govern- 
ments in matters of wheat econom- 
ics: Our governments have consis- 
tently gone to the wrong people for 
advice on wheat; they have always 
taken the advice of groups  inter- 
ested in only one phase of the prob- 
lem, sometimes that.of the banks, 
more often “which Daye — 

ol clique w ys politics 
Pith wheat in Regina. . 

-A non-political, non non-governmen- 
tal wheat institute well established 
Siand well: financed, ‘primarily by 
voluntary contributions, would be 
useful’and Mr. Law and his asso- 
ciates may be wished success in 
their efforts to — such an or- 
ganization. 


STERLING TRUST (War on-Waste|PENMAN’S SALES — 


EARNINGS DOWN, 
LIQUID RATIO UP 


Estates Business Shows 
Small Gain — Add to 
Contingency Reserve 


Reeling Trusts Corp. had .net 
earnings , of 
against $42,641 in 1932, After de- 
ducting taxes, depreciation reserve 
and uncollectible fees written off, 
the corporation earned 2.07 per cent 
on capital of $790,085. Reserve was 


further reduced to: $60,000 with » 


transfer of $15,000 to sot Ss 
reserve, which now totals 
available for depreciation a pos- 
sible loss on investments, 

Estates, trusts and agencies. ac- 
count shows some increase at 
$9,691,668 while deposits in guar- 

anteed t account are slightly 
ower at $827,292 with demand de- 
poate down to $149,737 from $198,- 

71 and guaranteed trust certifi- 
cates up to $667,371 from $610,392. 

Ratio of cash .and-liqnid secur- 
ities, to demand deposits was in- 

to 109 per cent. Cash in 
guaranteed trust ngeotat is shown 
at $35,466, government and munici- 
ac- |pal'bonds. at $109,638, other bonds 
at $15,047 and mortgages at $651,- 


capital sai cash is up to 
sinnie ae $11,868; advances to | all 
onenes trusts: and agencies are up 
to $182,174 fro $124, 770, ais | 
fees, commissions and. ‘accounts re- 
ceivable are down to $18,650 rag b= 
$24,598. . Investment in bonds and 
stocks is shown at 
gages: jeenbeatos are down to $379,- 
from $403,303 and acerued in- 
terest ae | to $40,841 from oe ere 


receivab 
.744 from 02,200, "while real 
estate held for sale is up.to site . 
886 from $56,033. 
Record of the company for the 
past six years | is as follows: 
Record of Earnings 


‘Paidsip Net Div. 
ae set _ Drake 
1928 ginees +o 70R,469 
ee secee 786,220 
1981 eettere 789,499 
932 eeteree 789,944 
a esc tan 
verage ca’ ; 
?Less taxes, deprecia: tt 
fees. written off. re ane 


ater Total 


Year © 


, . Guar. 
t | ¥gee Account -Admisia. ~Ranerves 


tire 
The 


1928 ..se+es) 381,618 


$27,291 in 1933 asjh 


$34,886. Mort- | Province. 


a 


Parlia ment recently voted ain- 
other $497,000 to be applied in pay- 
ment of deficits from operations of 
the Montreal harbor bridge. * The 
total outlay on the bridge deficits 
by the ponies including the last 
vote, is $2 24,678, according to Hon. 
EN. Rhades’ Minister of Finance: 

The Dominion guaranteed an is- 
sue of $19,000, of bridge bonds, 
ence the necessity of meeting defi- 
cits. The City of Montreal and 
Province of Quebec have been pay- 
ing $150,000 each per annum for 
several years as their share of the 
deficits. Operations for 1933 re- 
sulted in a loss of $1,022,527, of 
which the Dominion would be obli- 

gated to pay omer, $700,000 as its 
ovate, the city ne being 
a hexb fale liabilities to $150, - 


rhe eine Bridge, nents ott 
three times the estimates, is —_ 
solvent - by means of the public 
purse, It is just another of the 
rantees in which this country 
wasted millions upon millions. 


EXPECT ONTARIO 
TO TIGHTEN GRIP 
MUNICIPALITIES 


\ (Continued rie pss age 1) 1) 
to Me in ety the yar 
8 in year. Thus 
weak Po cary ity would not be 

eee ea its next year’s 


j Less: 


St serueeee the 


ities careful. The tend- 


pe these influences, it is 


nicipal credit and red 
borrowed fands. 
As an instance of the ettectve- is 


metal boar th 


‘act that mu- a 


GAIN AND PROFITS 
ADVANCE IN 1933 


Near! $90,00 000. More 
Available for Dividends 
Thani in Previous Year 


Own Correspondent 
MONTREAL.-Penmans Ltd. re- 
ort sales in 1933 amounting to 
5,005,103, an increase of 5 per cent 
_ total r On tats val in the previous 
oT dois of ess 
Son 


rofit pany ad arom compared - with 

436,614 im 19382. . 

The marked seater in 5 ae 
er illustrated 


$90,000 more than tn the 


year. 
4 Chena Sete to Surplus 
en es y the company 
not only able to take care “tite 
dividends on the preferred 
common stocks, but was able to 


add $9,457 to , Whereas on 
e same dividend distribution - 

eT kee. the company had a deficit ‘of 
1988 1982 


436,614 
" ~ 


000 
39,120 
Spe 


Operating income ... 
Bond interest . 
tion . 


recia 140,000 
wo bad bebts 22,030 
277,611 

64 
193,554 
wnt 19,457 — °70,560 
+++ 1,893,249 1,463,809 
-' 1,412,706 1,303,249 
The belay et of Penman’s Ltd. 
at the end of ¢ io98 ton follows the aeree 
of previous years and, “consequently, 


is not ery ar eg informative. The 
dle an the 


ee eran tock. whtle th esfunded 
lad beens soso te 


$1 
Phe’ ves reserve account is unchanged 
at $742,046, 


wi Capital 
A fhe ayeien Bw ony 


has | financial statement has ‘to i rh 
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lof hired men to work 


TODAY (Thursday) | 
Men's. Church Shoes 


‘T.95 


“THE REGULAR 11.50 KIND! 


. No need to stress the values in this sale— 
nearly everyone knows Church’s shoes. The 


assorument includes 


kid and calf 


leathers in boots and oxfords and the famous 


Church’s brogues. A 


assortment of 


soos (Gtus10 tn Gea pte No phone or 
mail orders, please. 


% Street Floor 


cues IMPSONS 


God’s Lake ae | 
Shows Ample Cash 
The first annual statement of God’s 
Lake % d Mines Ltd., shows the com- 
pany with cash of 955 and in- 
ventories of $31,53 
aeeeae to $14,017. There are 
2,270, shares outstanding of which 
Lee were issued for claims and 
7,070 sharés for.cash. There are 
shares allotted under option 
hut not issued. Outstanding orders 
for equipment amount to $118,395. 
The results of the 7,956 ft. of dia- 


to mond drilling done in 1983 as well as 


the trenching and test pitting have 
given results that directors fee justi- 


while custent | fas 


COMPANY 
LIMITED 


fy a, eateastye sempeigs of under- 
ground work. A mining and sinking 
plant has been ordered and when 
the plant is erected a shaft will be 
sunk 500 ft. and 6,000 ft. of under- 

ound work will be done on three 
evels, A three-compartment. shaft 
been started and is down 20 ft. 


Property of the company § comprises 
6,400 acres in the God’s Lake area of 
pestpess Manitoba. Bulk of the work 
done in 1933 was on the Akers vein. 
Surface sampling indicated three nar- 
row low grade ore shoots. Two of 
these, at a depth of 100 ft. have a 
length of 450 and 500 ft. respectively 
and widths of 6.87 and 4.22 ft. Grade 
in ounces is 0.73 and 0.59. 


We recommend for appreciation 


“ABITIBI POWER & PAPER CO, LTD'S 
First Mortgage 5% Bonds, due 1953 


Write us for our reasons 


_ KIPPEN & COMPANY 
Investment Bankers - 
204 Hespital Street, Montreal 
Marquette 4141 


e ‘CONSOLIDATED BALANCE SHEET @ 


Ottawa Light Heat and Power 
Company, Limited 
and Subsidiary Companies 
The Ottawa Electric Company and 
The Ottawa ‘Gas Company 
as at apron td 1933 


$12,530,428.12 
$120, 853.12 ' | 
25,600.90 
625.00 


304,494.52 
168,651.42 
—_———__ 620,224.06 


409,198.58 


Balgace of re Legal Action arising out of 
Explosion in 1931 


Sendry Expenses epplicable to future operations .. 


433,096.30 
35 


The Royal Trust Company—Deposit re Sinking Fund 1,963. 


Iapeg Sherer‘ at tidy ce 
a 
oe Dhares at 4100.00 ench ... 


. 
STOOPS CE TECH HESEEE CEES OS 


' CONTINGENT LIABILITIES + 


$13,585,651.83 


76,875.00 
64,262.50 
- 285,859.33 


1,500,000.00 
3,500,000.00 
: 5,000,000.00 


eeenee 
————_ 2,826,831.27 
631,961.23 


* $13,585,651.83 


Re Action for Damages—Jolement in Company's. favour, new in appeal 


of the Board 


T. WORKMAN (Director) 


eer wnene 


eee eer teen eee 


Py seetent De Onewe Che Comeney tn 


yes 


pee eet 
— appeal dismissed 5th 


-L, 8, POULIN (Director) 
$2,169,775.87 


nts Oparaian. and. Meiaien 


ie tica i. cuncsacdacasd $1,813,346.35 
Maniciosl Taies -: SiN [y18;815.93 


+ General ‘inierget Geis: 


1,493,162.78 [| 
—_——— 
677,612.89 


241,952.71 
wees 238,097.82 
~ 490,516.47 


19,480.95 
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GEN. STEEL WAM 
CURRENT BUSIN 
WELL AHEAD 0 


Prospects . Are | 
as Bright — Sale 
Pronounce 


From Our we Corre . 
MONTREA ( 
ares mlenend 2 a 

increase in sales during 

and February of this y 

ing to a statement n 

C, Newman, president, 

nual meeting of G 

Wares shareholders. 
‘Daring the first n 

current year, Mr. Newn 

sales had resulted in 
cent over the san 

ast ‘year, while the t 

first 21 days of Februa 

50 per cent ahead' of t 

lod i - 1933. 

Consequent upon 
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er, The situation 
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pling indicated three nar- 
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depth of 
0 and 500 


of 637 and 4.22 ft. Grad 
0.73 and 0.59. 


100 ft. have a 
ft. respectively 


$12,530,428.12 


$120,853.12 
25,600.00 e 
625.00 


304,494.52 
168,651.42 


409,198.58 


8,000.00 
15,897.72 


'5.100,600.06 
259,000.00 


; 150,000.00 
150,000.00 


144,721.83 


1,500,000.00 
1,326,831,27 


620,224.06 


433,096.30 | 
903.35 | 


$13,585,651.83 


$4,841,000.00 


h eccurred in 
appeal dismissed Sth 


N. POULIN (Director) . 


i 318,346.85 
178,815.93 


241,952.71 
3,854.89 


$2,169,775.67 


1,492,162.78" f 
677,612.99 | 


23600782. | 
—_—_—_—_—_— 


IN NEAR FUTURE. 

CAN OTTAWA SEI 
Revaluation of Gold Will 
Await Stabilization of .. 
Exchang ose 


% 
es a. 


MAY BEA YEAR |< 


osition is Foreseen to 
OPP es of Gold By Chars 


: er 


OTTAWA.—With the introduc- 
tion of the Central Bank 
tion, the government has” 
steps to assure fairly wide ciren- 
lation of official information as to 
what is involved in the way of gen- 
eral policy. : 

Many newspapers have seen in 
the provisions of, the bill @ rapid 
swing to inflation, Power to re- 
yalue gold and to issué currency in 
a four to one relationship to gold 
are being hailed as the first moves 


in a wide ines ere 

which will bring into line 

with the Roosevelt financial pro- 
me. This attitude is 

ed heavily in official circles. 

The new legislation repeals the 
Finance and the Dominion: Notes 
Act and empowers the Central 
to issue currency under both heads. . 
But all the currency js based on 
gold. Moreover, the — pee eect 
backing is not a maximum: # isa 
minimum. . Government officials 
point out that there is no reason 
to believe the Central Bank will 
rush at once to the extreme limit 
of note issuing power, In fact a 
cautious policy is almost certain 
to be followed. ' 

No Immediate Revaluation 

It is learned direct from’ cabinet 
sources that the government has no 
intention of revaluing gold in the 
immediate futare. Revaluation 
will be postponed until the British 
ound and the United States: dol- 
S are stabilized and of this there 
is little indication to date so far 
as the Ministry can seé, ‘When 
these two currencies have been sta- 
bilized, the Canadian dollar, 
through revaluation of, gold, will 
be stabilized if possible at a point 
midway between the two. It is 
more than probable therefore, that 
several months, perhaps a year, will 
pass before a -revaluation is at- 
tempted. 

The Dominion gold reserve and 
the gold reserves’ of the banks, 
(placed at. $40,000,000) will be 
taken over by the Central Bank, 
at the old value $20.67 per fine 
ounce. But if the bank disposes 
of this gold, the profit on’ the sale 
will be paid over to the Govern- 
ment, 

Admit Injury Done 

As to the banks’ gold reserves, 
the provisions of the legislation 
which compel them to turn in‘ the 
gold to the Central Bank at the old 
value, will be bitterly opposed. The 
government realizes. this and freely 
admits that the banks have been 
injured to some extent. But it is 
pointed out that this injury is not 
as greatvas might be supposed be- 
cause a substantial part of the 
banks’ gold is not in bullion but ‘in 
coins. These coins are’ worth only 
their face value and are not affect- 
ed by a rise in bullion prices. 

The legislation adopts on behalf 
of Canada the new gold bullion 
standard which is explained as 
meaning that gold will cease to be 
a factor in domestic trade and only 
be available in the settlement of 
large foreign balances. 

Gold Is Sole Base : 

One other feature of the bill is 
interesting. Its. currency provi- 
sions indicate that the leaders in 
the drive for the re-monetization of 
silver have met complete defeat. 
The new een as with the old, 
is to rest upon a base of gold. True, 
the government will carry out the 
London Silver Agreement which in- 
volves *the purchase annually for 
five years of 1,671,802 ounces of 
silver, This siiver will be used for 
token money—coins of small value. 
What excess remains will be car- 
ried by the Central Bank as an or- 
dinary reserve and will be valued 
at prevailing silver prices. 

The bill has been favorably re- 
ceived by the Liberal Opposition 
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Shares to:be P: 
But Government Will Get 
_ 2 All, Surplus 
-_~ Profits 
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Capada’s new central bank, the 
proposed Bank of Canada, largely 
follows in plan the outline suggest- 
ed'in the report of the Royal Com- 
mission ‘on Banking and Currency. 
Privately owned, its profits in ex- 
cess of 6 per cent will accrue to the 
Federal Government; ostensibly 
Saket ae its policies will 

closely in line with’ of the 

overnment of the day although 
litical interference is eliminated 
a8 far as possible. - 

As proposed by the 
the Bank of Canada will eventually 
have the sole right to issue notes 
‘in Canada and the Bank Act is 
bing amended to provide for 

ual retirement of the notes of 
the chartered banks. i 
ion Notes Act will 
and this act, together with the 
of 1915 respecting Dominion notes, 
and the Finance 


ed on the da 

Canada is au 

business. 
Banks Surrender Gold 


~The Bank of Canada Act pro- 
vides for Canada going on'a gold 
bullion standard. While Bank of 
Canada notes will be legal tender, 
they will not be redeemable in gold 
coin, but when the suspension of 
specie payments is no longer in ef- 
fect, the notes will, be redeemable 
in gold bars ‘containing approxi- 
mately 400 ounces of fine Id. 
This follows the practice in Great 
Britain and the United States. The 
gold bullion standard is based on 
the theory that gold is primarily 
of use in settling international bal- 
ances of payment. It tends to dis- 
courage hoarding of gold. 
‘The Canadian chartered banks 
are called upon to surrender all 
ld coin or bullion owned and held 
a them’ in Canada, to the Bank. 
e banks will receive credit for 
their gold to the extent of $20.67 
per ounce and any profit accruing 
ito the Bank of Canada through re- 
valuation of this gold will be paid 
to the Receiver-General and credit- 
ed to the consolidated revenue fund. 
According to the Hon. E. N. Rhodes, 
Minister of Finance, it is not pos- 
sible to compute the extent of this 
profit at the present time. The 
chartered banks will be allowed to 
retain the profit on gold held by 
them against liabilities elsewhere 
than in Canada. Provision is also 
made that the governor-in-touncil 
may cali for the surrend 
held by any person on Canada and 
may impose penalties if gold is not 
surrendered. 
Branches Across Canada 
The “Act to incorporate the 
Bank of Canada” was given its first 
reading on February 22 and pro- 
vides for a bank with a capital of 
$5,000,000 and a board of seven di- 
rectors, a governor, a deputy gov- 
ernor and possibly an. assistant 
deputy governor. The head office 
is to be at Ottawa but the bank is 
given power to establish branches 
and agencies in Canada and abroad. 
The existing offices of the assist- 
ant receivers general, will, it is ex- 
pected, be discontinued and presum- 
ably replaced by offices of the Bank 
of Canada. n this basts there 
would be brariches of the bank in 
Victoria, B.C., Calgary, 
gina, Sask., eae Man., To- 
ronto, Ont., Montreal, Que., Hali- 
fax, N.S., Saint John, N.B., Char- 
lottetown, P.E.I., in addition to the 
head office in Ottawa. 
Banker to Government 


The Bank of Candda is to act as 


tely Owned : 


! 


Manager of ‘Adam & Co., 
brok . 
stack: andl gral eat eer 


ry; 


of ‘exc + eee: 
Canadian m pal securities 
ld or silver coin or bullion. 


mated revenue of the Federal Gov- 
reenh its fiscal year while 
Provincial Governments may _bor- 
row up. to 25 per cent of their esti- 
mated revenue. 

The bank may eng in open mar- 
ket operations and~buy and sell in 
the open market ta.any person within 
or without Canada, securities, cable 
transfers,.. bankers’ acceptances, 
promissory notes and bills of ex- 
change with or without the endorse- 
ment of a chartered bank. 

Takes Over Dominion Note Issue 

As soon as the Bank of Canada is 
authorized ‘to commence business it 
will take over the Dominion note 
issue and have the sole right to issue 
notes intended for circulation in Can- 
ada except that the note issue ofthe 
chartered banks will remain in cir- 
culation, diminished in amount each 
year until in 1945 the chartered banks 
may not have notes in circulation in 
excess of 25 per cent of their paid-up 
capital. Upon taking over the note 
issue liability ‘eof the Dominion the 
Bank of Canada shall receive gold 
and silver held’ by the Minister of 
Finance for redemption of Dominion 
notes and securities of the Dominion 
of Canada bearing interest at 3 per 
cent and maturing within five years. 
The Bank of Canada is then respon- 
sible for the redemption of all Do- 
minion notes issued and outstanding 

liability must main- 
tain a minimum reserve of 25 pe 
cent in gold coin and bullion as wel 
= ents ae a — ee So 
change. Fore exchange consists o 
balances with the Bank of £ngland, 
the Bank of International Settlements 
and approved banks/in New York 
City. It also includes treasury bills 
of the United Kingdom and the United 
States having a maturity not in ex- 
cess of three months and bills of 
exchange payable in London or New 
York with maturity not in excess of 
three months. 

May Suspend Reserve Clause 

The Governor in Council may, at 

‘tthe request of the board, suspend the 
provision for maintenance of a gold 
reserve amounting to 25 per cent of 
notes and liabilities of the bank. This 
suspension may not extend for more 
than 60 days without being renewed 
and shall not continue for_more than 
one year without consent of -parlia- 
ment. During 1935, 1936 and 1937 the 
bank shall purchase ns mined 
Canadian silver but rot more .than 
1,671,802 fine opnces in any yeer. 

The chartered banks must maintain 
deposits with the Bank of Canada 
which shall be 6 per cent of their 
deposit liabilities in Canada. De- 
posits made by the chartered banks 
with the Bank of Canada are guaran- 


and while a long debate and an in- }the fiscal agent cf the Dominion |‘teed by the Dominion Government. 


quiry by the Banking Committee 
are inevitable, it appears that the 


measure will create a minimum of | agent for the Government of any} will rest with a Board of Di 
controversy. The government, it is | province, While the Bank of Can-| cousisting of the Governor, 


learned, will not be over-hasty in 
selecting the governors and direc- 
tors. Ministers do not expect to see 
the institution in operation until 
September or October. 


GEN. STEEL WARES 
CURRENT BUSINESS 
WELL AHEAD OF ’33 


Prospects .Are Regarded 
as Bright — Sales Gain 
Pronounced 


From Our Own Corresponden 

MONTREAL—General Steel 
Wares experienced a further large 
Increase in sales during Janua 
and February of this year, accord- 
ing to a statement made by John 

» Newman, president, at the an- 
nual meeting of General Steel 
Wares shareholders. 


Government without charge and 
may also act as banker or fiscal 


ada can accept deposits from the 
federal and provincial Governments 
and the chartered banks it will pay 
no interest on these deposits. It 
cannot engage in or have a direct 
interest in any business. The bank 
cannot purchase the shares of any 
bank, except the Bank of Inter- 
national Settlements and can make 
no loans on the security of bank 
stock; it can make, no loans with- 
out security; may not loan on the 
security of real or immovable prop- 
erty; may not accept deposits for 
a fixed term and cannot renew ma- 
turing bills of exchange, promis- 
sory notes or other similar docu- 
ments purchased or discounted by 
or pledged to the bank. 
Powers Are Broad 

The bank is empowered to buy 
and sell gold and silver bullion and 
eoin; it may buy and sell or redis- 
count short term securities issued 
or guaranteed by the Dominion of 
Canada nee within two years, 
and ‘buy and sell similar securities 


i ments will be made b 


Has Nine on Board ; 
Management-of the Bank of paenee 

Ts 
; puty 
Governor’ and seven directors. The 
Governor and Deputy Governor shall 
be men of proven banking experience. 
All members of the board must be 
British subjects, ow not be mem- 
bers of the Federal House of Parlia- 
ment or provincial législatures, or 
be employed in any capacity in the 
public service or any position where 
any remuneration is received out of 
public moneys. Except for the Gov 
ernor and Deputy Governor, directors 
must be normally resident in Canada. 
The Governor and Deputy Governor 
cannot be connected with any bank 
or financial institution either as di- 
rector, employee or shareholder. They 
will hold office for seven years, the 
first appointments to be made by the 
Governor in Council who will fix 
salaries while subsequent appoint- 
the directers 
with the approval of the Governor in 
Council. ; 

The directors are to be selected 
from diverse occupations and no per- 
son will be eligible who is a director, 
officer or employee of a chartered 
bank, The first directors will be a 
pointed by the Governor in Council, 
one for three years, o for four 


During the first month of the | with a maturity of more than two | years, two for five years and two for 


current year, Mr. Newman said that 
sales had resulted in a gain of 39 
r cent over the same month of 
ast year, while the total for the 
first 21 days of February was fully 
50 per cent ahead'of the same per- 
a 1933. . 
onsequent upon the improve- 
ment in sales to date, thet uote 
pany's outlook is now much bright- 
er. The situation is further 
strengthened by the fact that in- 
ventories are in excellent shape and 
collections satisfactory. 
Gain in Second Half 
In reviewing operations over the 
Past year, Mr. Newman pointed out 
the improvement was princi- 
Pally in the second half, The - 
sales showed only a sli 
frease, but this, combined with the 
open in expenses of some $158,- 


n sales, was sufficient to cause an 

fovement in operating 

theeatly $679,000 over results 
previous ear. 

of $391 per ya of a par value 

“st of $218,000, this eee 

tal profit of $173,000. 


h 


years. It may buy and sell short 
term securities \of the United King- 
dom, any British Dominion and the 
United tes or France, having a 
maturity not exceeding six months. 
It may buy and sell securities issued 
by the United. Kingdom and the 
nited States with a maturity 
longer than six months but may not 
hold such securities in excess of 
one half the amount of the paid-up 
capital of the bank. The Bank of 
Canada can buy and sell or redis- 
count bills of exchange and promis- 
sory notes having.a ery not 
exnooding three months ¢ 
ya 
ued 


t in- | and 


a better margin of profit ri 


foans and advances 


rsed | *° 


six years. Thereafter directors will 
be elected by shareholders and shall 
hold office for five years. All directors 
may not receive more than $20,000 in 
fees each year, not inclading 
expenses. ys 
Executive Will Set Rates 

The executive committee of the 
sens will. consist of the Governor, 
feputy Governor and one director. 
This committee will determine the 
minimum rates at which the k is 
prepared to discount or rediscount 
bills or to make and shall 
at times make public 
This ¢ommittee shall 

deal with 


chartered OF | 
officer, clerk or empl 


2 \ . 


ployee 
bank. The liability of share i 
the Bank of Canada will not exceed ! 


ereeeee toa eereeereeree © 


Net revenue seeteoreeeseroree 
charges 


eecerecdtncoecece 


eed are cna iss 


Seem eee eee rereeree® 


. Balance Sheet Changes 
Following upon the reorganization 
of the company last yer under plans 
sponsored by - the ntreal Light, 
eat and Power Consolidated, Beau- 
ois finances were arranged on,a 
basis permitting completion of the 
roject: Consequently consolidated 
alance sheet as at the end‘ of De- 


cember 31, .1938, in comparison with |” 


tltat of March 31, 1933,.shows a num- 
ber of changes. 


Funded Debt Higher ; 

The funded debt has increased from 
$30,000,000 to $74,011,200. The latter 
figure, however, includes advances 
from banks totalling 500, 
shown separately in the interim re- 
port dated March. 31, 1933. At the 
same time the company has due to 
it $8,081,960 as a result of the under- 
writing of the first mortgage bond 
issue by Montreal Power. 

Accounts payable.have been re- 
duced from $1,511,898 to $354,609, A 
further improvement in the balance 
sheet position is seen in the reduction 
of accrued interest from $2,700,000 to 
$798,028. This reflects the reorganiza- 
tion plan,’ under which interest on 
Beauharnois Power Corp. collateral 


trust bonds*has been deferred until | hec 


April, 1938. 


Property Value $65,573,265 
Bees, me = saa oy pessane 
eet, the cost of prope as, shown 
on the books is $45,573,265, up from 

7,577,199 at the end of March last. 

arious small items shown in the 

| balance sheet for the six months 
period, have been eliminated. 

— Cash on hand, including call loans, 
has “increased from $118,130 -to $1,- 
759,451. Accounts receivable are more 
than doubled at $195,356, while securi- 
ties on deposit are shown on the 
books at $418,726, Of the latter, $200,- 
000 represents stock in and an ad 
Vance of -$50,000 to the Brupbacher 
Silk Mills. \ 

Meet Contract Obligations 

In his report to the shareholders, 
John S&S. Norris, president, ‘said in 
part: 

“The generating plant of your sub- 
sidiary, Beauharnois Light, Heat & 
‘Power Co., now comprises four hydro- 
electric units of 50,000 h.p. each with 
provision for six additional units of 
the same capacity for installation and 
use as required to meet contract 
commitments. 

“Capital expenditure: Expenditure 
on capital account for the year 
amounted to $2,383,034, among other 
things for (a) Coteau Rapids ontrol 
Works, (b) dredging, (9) payment in 
part for hydro-electric as 
premnees in anticipation of 500, 

-p. development. 


the amount unpaid on the shares. 
Capital of the bank may be increased 
by resolution passed by shareholders 
and approved by the Governor in 
Council, : 

Profit Goes to Dominion © 


It is provided that the bank shall 
establish a rest fund. After making 
provision for bad and doubtful debts, 
depreciation in assets, pension funds 
and dividends gn capital stock, the 
surplus available from operations of 
the bank in any fiscal year shall be 
divided as follows: if the fest fund 
of the bank is less than paid-up ar. 
tal one third of the annual surplus 
will be allocated to rest fund and 
thé remainder to the Receiver Gen- 


eral and placed to the credit of the | ' 


Consolidated Revenue Fund. If rest 
fund is if excess of paid-up capital 
but less than twice the amount of 
paid-up capital, 10 per cent of the 
surplus is allocated to rest. fund and 
the remainder to the Receiver Gen- 
eral. When the rest fund is not less 
than twice the paid-up capital all 
of the surplus goes to the Receiver 
"Seneca f the bank 
on enses of the ; 
not exceeding $100,000 and costs of 
issue of increased capital stock shall 
be paid out of the Consolidated Rev- 
enue Fund but will be recoverable 
from the bank by the Government as 
a debt due to the Crown. The fiscal 
year of the bank is to be the calendar 
year. The bank is to make 
monthly and 
its assets an Heo ities and weekly 
statements will be published in the 
Canada Gazette. There will also be 
a weekly statement of circulation. 
The annual meeting of shareholders 
is to be held the last Tuesday 


— , 
Se ) Gs 
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“The company feels ; 


Crown ‘Trust Compan 
“398 ST. JAMES STREET © MONTREA 


port of the interests comprising the)|; 


underwriting syndicate should prove 
of great value if the proposal is 
accepted, because the syndicate mem- 
bers are in a positién to render to the 
company assistance not obtainable 
elsewhere. Duke-Price Company; Ltd. 
and Lord Beaverbrook are already 

in d in the company, 
and ‘in joining the underwriting syn~ 
dicate are, in effect, acting pre- 


LAKE ST. JOHN 
-ADDS STRENGTH 
BALANCE SHEET 


Income Lower in 1933, But 
Bank Loan and Other 
~~ Debts Reduced 
ieetnsdiaminintls 


‘From Our Own Correspondent 
MONTREAL.—With operatidns 
‘at the 1 ok cndedien tae a 
per cent of ca Vv, o re 
come of Lake St. John Power 
and Paper Co. in 1983 amounted to 
ay While this. was about 
000 less than in the previous’ 
year, examination of the balance 
sheet shows that the company has 
reduced its bank loans by approxi- 
mately $90,000, notwithstanding 
the payment of $297,739 to the Que- 
government in settlement of 
bas dese sh 
ce ig , con- 
ditions’ in the newsprint industry 
have been more promising. 
is a tendency towards 
consumption while the recent co- 
arrangements entered 
the Canadian and 
American ‘manufacturers are ex- 
pected to be conducive to better 
operating results. + 
Book Deficit Grows, 
Comparative figures on the in- 
come account for 1933 and 1932 
follow. It should be noted. that 


. |neither bond nor debenture interest 


was paid in either year. 
. . 19: 
Operating income ... 
Less: Depreciation .. 
w/o inventory ... 
Bond interest .... 
Debent. interest ... 
Int. on post. int. .. 


all: edb eiotucr 
404,738 
or , 

At' the end of December, 1933, Lake 
St. John Power and Paper showed 
assets-on its balance sheet totalling 

14,568,453. This compares with $14,- 

1,745 at the close of the previous 
year. C nges among the assets are 
few and unimportant. 

Accrued Interest $983,262 

Included among the Kabilities {fs 
an issue of of 6 per cent 
prior lien bonds which are held by 
the banks as collateral security for 
the bank loan. 

The, regular funded debt remains 
whahtaned. Interest due and interest 
accrued to the end of 1933, including 
compound interest and overdue in- 
terest, now amounts to $983,262 as 

ainst $455,494 at the end of 1932. 

nder the terms of the reorganiza- 
tion, interest charges and éinkin 
fund payments have betn deferr 
until aagiet this year. There is a 
general increase in reserves, while 
current liabilities, have been reduced 
along the lines noted above. 

There is no change in the outstand- 
ing capital stock while the profit and 
loss account’ deficit now amounts to 


The company has contingent lia- 
bilities amounting to $549,583, répre- 
senting billg of exchange under dis- 
count payable in United States funds. 


ANGLO-NORWAY’S 


Whali P company With- 
holds . Dividends Until 
‘\ Market Found for Oil 


tite 


Want Bowater Plan 

“After careful: consideration of the 
Bowater proposal, the heme of 
arran ent of February 2, 1934, and 
the whole situation, your committee 
has again unanimopslg conclpded 
that the consummation pf the Bo- 
water proposal would be in the best 
interests of the bondholders,” 


— a record catch at foe as 
a small proportion e 0 
has been sold th advance and there 
is yet no indication or pros as 
regard# the sale of the der of 
the ¢atch, the directors of Anglo- 
No Holdings have deemed 
Segal ces earns 
an on the com s 
ital stock. mT 


Particulars of the profit and loss 
account for 19383 and 1932 follow: 
1932 
x 
29,773 
6,469 | 
7 


p 
Ta 


ae 


+ tet 


? s 
ae ae 
FS 
a 
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RAINVILLE, HAYDON & COMP? 
beg to announce that their Investment - 


‘business. 


will in future be 


= scl ucted under the name of - : : 
HAYDON & COMPANY = {| 
~ The members of the firm will continue 
‘as heretofore. | 


61 St. James 


Montreal 


FANNY FARMER 


SALES INCREASE 


Adds to Investments; 
_ Write Down Goodwill 
‘From $500,000 to $1 


With sales in 1933 showing the 
first increase in dollar volume for 
three years, F, P. O’Connor, presi- 
dent of Fanny Farmer indy 
Shops, Inc., reports an increase in 
net profit of the. company to $286,- 


Street West, 


\ 


HAMILTON CO 
COVERS I 


es e Cents i Pt 
erre ares— Working 
, Capital is Up 


~ Hamilton Cotton ‘Co. ‘cove J 
bond interest in 1933 and in 


256 from the $189,725 shown for f 


1932. Sales totalled $3,406,987 as 
compared with $3,207,408 in 1932. 
The strong liquid position of the 
comp was further strengthened 


500 | and additional preferred stock was 


240 
15,564 
6,773 
103,600 


*93,809 
361,101 


267,292 


267,292 
eode 827,684 


Balance Sheet Unchanged 
Anglo-Norwegidn Holdings balance 
sheet at the end of December, 1933, 
shows relatively little cha 
that reported for the same date thé 
previous year. Assets are carried on 


redeemed, After providing for sink- 
ing fund for preferred shares and 
paying. preférred dividends, the 
company earned $1.77 per share on 
the 97,628 shares of common stock 
outstanding as compared with 
$1.02 earned in 1932 and $1.44 
earned in 1931. 

INCOME AND SURPLUS ACCOUNT 

Years Ended Decem 


r 31 
7” 
8,207,408 
3,017,683 


from | Les 


the books at $3,320,367 compared with Yt nn 


$3,279,354 at the end of 1932. Current 
liabilities have been reduced by 
sone $20,000 to $7,868. No change 

s 
stock, while the general_reserve and 
earned surplus is higher. 

The preferred stock dividend in 
arrears now totals $103,600. The re- 


port mentions a contingent liability | Less 


of the company under guarantee in 
respect to.advances which may be 
made to an associated company b 
its bankers of an amount not exceed- 
ing £90,000. At the end of 1933, no 
advances had been made. The value 
of thé catch made prior to that date 
was sufficient to cover the accep- 
ances. \ 


DONNACONA PAPER 
MAKES HEADWAY 
ON 1933 RETURNS 


Operating Conditions Fair 


—Bank Loan Cut—Gross' 
Cc 


Income Down 
From Our Own Correspondent 
MONTREAL.—A reduction in the 
average pce of newsprint in 1933 
of over $7 per ton from the average 
price in 1932 and a sharp falling off 
in premium on the United States 
funds during the last six mionths of 
last year, affected earning power of 
Donnacona Paper Co, On. the other 
hand, there was a satisfactory in- 
crease in the sale of the company’s 
insulating board an 
mill operations showed larger oper- 
ating profits. / 
ting profits of Donnacona 
Paper in 1933 totalled $150,308. 
This compares with $275,474 in the 
preceding year. Despite the decline 
in gross revenues, the ent 
was able to bring about a er 
stren ing in working capital 
sition, while bank loans to 
184,500 at the end of 1932 were 
fully paid by July, 1933. 
Cover De ation 
Particulars of the profit and loss. 
account for the past two years fol- 
ows 1933 1932 


$ 
160,308 275,474 
204,721 
: Other nterest eeeere 
Net 
Prev. 
Carried forward ..... 


eeeeneanee 
seeeeee 


ts to over 
reese with $387,607 at the end of 
Neo chan 


has taken place in the 

s funded debt or outstand- 

tal stock, while reserves show 
Tease 


, 


en place in the issued capital 


board- 


rt eens 


Surplus for year .:.... 
Add: Prev. surplus.;:. 
w/o... 


Balance forward ..... 

Ratio of current ‘assets is up to 
14,42 to 1 from 12.82 to 1 and working 
capital at $1,185,265 shows increase 
of $65,500. Investments in govern- 
ment and municipal bonds are carried 
at $668,096, after reserve of $81,736. 
This compares with $626,367 in 1932. 
Inventories ‘are up to $256,889 from 
$165,516 while cash is down to $331,- 
677 from $408,975. Current liabilities 
have been reduced by $10,600, « Divi- 
dends payable included in 1932 are no 
longer shown since payment was made 
on 
and State income taxes is up to $72,- 


mber 30. Reserve for Federal | tal 


provement in the price level. 
improved: trend of 19383 is t 
maintained- and present ow 
leads the directors to anticipate’ 
— volume of sales and x 
action. 

The subsidiary company, T: 
Cotton Co., is stated to have h 
satisfactory year and by reducin 
oe Gee db ae the ‘conting 

ility of the parent company 
been reduced. ‘ 


; Balance forward ..:.i¢j..252,973 
-__ 5 *After deprecia , 
Deficit. — 


§Including $22,710 profit from » 
Siar deeuion af horeiaiee 
to $56,044; Po 

Working capital position has 
improved although the ratio of 
rent assets ‘to current liabilities 
down to 4.47 to 1 from 12.77 te & 
Current assets show an increase im 
accounts and bills receivable to $215, 
414 from $153,603; inventories are up 
to $531,689 from $461,346 while «¢ ish 
is down to $3,516'from $27,540. fi 
current liabilities there is shown 
bank loan of $90,644 which is a x 
item. Accounts payable are up & 
$60,554 from $27,815. Working ¢ 
~position is as follows: 


161 from $42,000. Working capital |’ 


position is as follows: 


ae WORKING CAPITAL 
- 1933 


3 3 
1,278,585 1,218,674 
‘ 88,320 98,934 


1,119,740 
1 12.83—1 
Fixed assets are carried at $438,377 
after reserve for’ depreciation of 
$580,953. This réserve was increased 
by $62,000 during 1933,. Goodwill and 
leaseholds have been written down to 
$1 from $500,000 and surplus is éon- 
sequently reduced by $499,999. There 
remain outstanding 14,990 shares of 
preferred stock, 385; shares having 
been redeemed during the year while 
1,374 shares of common stock were 
purchased and registered in the name 
of the company, 


1932 


, Obituary 


, oe 
Victor Harold Ross, senior vice- 
semetinss of Imperial Oil Co., died 
ebruary 23 of pneuménia at age of 
56 eer. Formerly financial, editor 
of The Toronto Globe, Mr. Ross had 
unique experience in journalism, fin- 
ance, authorship and in oi! industry. 
He had “a genius for friendship” and 
his wit, bonhomie, and acumen made 
him friends from coast to coast. He 
was well-known also in oil and finan- 
cial circles in New York City. and 
London, England. His death made 
the third loss for Imperial Oil inside 
six months. TPhe.other two, C 
Stillman, former president, and Alex. 
McQueen, former vice-president, had 


/ 
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: 
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$ * 
Ti6,600 
173,461 


> 603,139 
4.47—1 ¥ 


Fixed assets'are shown at 5 
424 after reserve of Oe, Daria 3 
eee eo assets weré incre 

y 016. ere remains outst; 

ing $844,000 of 5% per cent first morte 
gage bon There is no change i 
preferred shares outstanding w 
axe carried at $584,910 and the 20 
aod a ee are carrie 
a « Surplus a 
sesesre’ rp is shown | 


oar 


been retired last summer on the eo: 
pany’s 62-year old retirement rule for | 
executives. Both had been powers im 
the oil industry but had retired. . 
Ross had still six- years to go befol 
the retirement term would ope 
with him, og 


Sir Hormisdas Laporte, K.B. 
outstanding figure in the French © 
adian business and ‘financial fie! 
died in Montreal at the age of 84, 
was the founder and president 
Laporte, Martin Lte., one of the eoun= 
try’s biggest wholesale gro firms, 
and until a few weeks ago head 
the Banque Provinciale du Canada, 


abi teins ir site 
e firm o na 
died after a brief iTinese. 
oung man at the time of his 
rt. Leclere was one of the most 


O.| known of French Canadian 


He was associated with numerous ene!) 
terprises. $ 


a 





em the trasewey ayetam 3 2- 
ected in lower revenues for the 


Co. has decreased by winks. 
Last year there were 1 * 
ngers carried than 

a drop of 6.96 per cent, — 
highlight. of the Commis- 
n’s financial statement was the 
tt that a deficit of $574,501 was 
baded after providing for all 
es. The general statement of 
nYe and expenditures records 
oss receipts o iste This 
s latter figure includes $737,070 

ppriated from reserves. 
Deficit is Shown : 

itures in 1933 are listed 
follows: operating expenses and 
aces, $6,372,354; operating profit, 
508; maintenance and renewals 
$1,578,724; auto bus service 
penses, $1,116,201; interest on 
ital value of tramways, $2,177,- 
177; interest on tramways addi- 
ms, $998,532; interest on tram- 


working capital, $2,888; in- |. 


on capital value of auto buses, 
714; financing expenses, $181,- 
and city’s rental, $500,000. The 
@xpenses for the fiscal year thus 
“‘@xceeded the receipts by $574,501. 
; Gross Receipts: Down 
Gross receipts from tramways 
‘Passengers totalled $10,650,522, as 
ed with $11,444,310 in 1932. 
receipts from auto bus pas- 
Sengers totalled $1,413,559, as com- 
pared with $1,488,834 the previous 


Revenue passengers in 1933 
ed Ss 141,103, comprising 
76,342, tramways passengers 
ind 19,798,568 auto bus passengers. 
represents a decrease of 14,- 
026 peneenanets as compared 
1932. Total car mileage was 

at 81,236,766 miles, being 25,- 
a car ’‘miles and 5,555,275 auto 


es. 

- _ Under the terms of the contract, 
the company is entitled to an oper- 
ating profit when its expenses do 
mot exceed the allowances of the 

ission by more than 2% per 

cent. This year the operating profit 

| is $68,508, being % of 1 per cent, of 

the average value of the capital 
oS Serine the year: $54,806,707, 

z e report reveals that the aver- 
“age fare was one of 6.04 cents. It 
has varied slightly since 1921, while 
~in American cities of over 50,000 
5 ulation it has increased from 
K } to 7.88 cents. The latter fare 
ig actually 30 per cent higher than 
>the Montreal fare, 
a4 City Receives $1,098,512 
_ During the year the company has 
» paid the City of Montreal the fol- 
& amounts: city rental, $500,- 
7000; snow removal, $161,773, and 
2 eecmite, etc., $436,739, Total, 
a 12. 

Maritime Telephone 

Station Loss Reported 

~~~ Brom Our Own Correspondent 
MONTREAL—Maritime Telegraph 
Telephone Co. reported 37,732 
‘stations installed at the end of Janu- 
, 1934, compared with 87,868 at 
end of the previous month, a loss 
186. The Island Telephone Co., a 
mbsidiary operating on Prince Ed- 
id Island, also showed a Joss, the 
stations installed at the end 
January being 48 less than at the 

of previous month, 

Vhile the experience with installa- 
continues unfavorable, ‘toll 
taffic has been better. The volume of 
imess handled in January exceed- 
Both that for December and for 
anu a, a year ago, despite the fact 
@ company has nearly 1,200 
if stations in operation than it 


at the start of last zear. 


Carried Step Farther 
From Our Own indent 

—- Announcement ic 

de of further pooling of Canadian 

tional-Canadian Pacific. passenger 

service between Montreal and 

foronto, Ottawa and Toronto, and 

tween a and Quebec, effec- 


‘The estimated savings to the two 
“companies from the new arrange- 
ments will amount to almost 500,000 

per annum, the economies being 
equally between the “two 


are in progress in tertitory 
of Toronto, the transcontinental 
and western Canada. 


Railway Earnings 
oer tose Pr esiade 


oA s 3. s 
f fev. 11,562,577 9,728,689 1,838,988 
@xp. 12,871,543 11,631,018. 740,590 


revenue ©808,966.91,907,424 1,008,458 


This is what the National Research Council at Ottawa. 


big moguls of the C. 


N. R. to reduce wind, resis 


smoke nuisance, This\new design was developed by J, H. Pa: 
Dr, J. J. Green at the request of the C, N. R. in the aeronautical labora- 
tory of the council and not only lifts the smoke clear of the engineer’ 


cabin but also reduces wind resistance 35 per cent. Patents 
red in. Canada, the’ United States and France and are pen 
The report was tabled in the 


secu 
Great Britain and Germany. 
Commons last week. 
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Central Electric Stations 
Create Record in January 


Cerne eeneeneeeee enn 


Average Daily Output Below November — Exports 


Are Holding — Electric Boiler Sales Encouraging © 


— Ontario Setting Pace 


From Our Own Correspendent 


MONTREAL.—Output of central 
electric stations in Canada last 
January reached 1,728,561 kilowatt 
hours. This is a new all-time 
monthly record for the industry. On 
an average ~daily basis, however, 
the output in January was slightly 
lower than that of the record set-up 
in November last. 

Examination of the individual re- 
turns by the five main economic 
areas show that the amount of 
energy generated by water power 
was on a larger scale in Quebec and 
Ontario as compared with the pre- 
ceding month. Production in the 
Maritimes was off about 14 per 
cent, while: output in the Prairie 


Provinces and British Columbia | Quebec 


dropped less than 2 per cent. 


kw.h. in the previous month and 
with 48,018, kw.h. for the same 
month last year. 
Consumption Shows Gain 
Electric energy consumption in 
Canada during last January e- 
gated 1,628,075,000 kw.h. * This 
compares with .1,608,532,000 kw.h. 
in the previous month and with 1,- 
348,643,000 kw.h. in January, 1933. 
pag arative consumption. figures 
or 
low: \ 


Electric Energy Consumed 
(Thousands of Kw.H.) 


January 
1933 mc 
57,386 

82 


It is interesting to note that the| pc 


output of the Ontario stations was 
540,397,000 kw.h., the largest’ re- 
ported from that province in many 
months. Production in Quebec at 
868,582,000 kw.h. is still relatively 
high being only 20,000,000. kw.h. 
less than the record output estab- 
lished last November. 

Power Exports Holding ‘ 
eThe trend of power exports in 
recent months has been on a more 
favorable basis. Exports last Janu- 
ary amounted to 100,485,000 kw.h. 
This- compares 


BELL TELEPHONE 
HEAD CONFIDENT 
PRESENT OUTLOOK 


C. F. Sise Tells Sharehold- 
ers of Loan Transactions 
During Year 


From Our Own Corres ent 

MONTREAL. — Further .confi- 
dence in the business outlook was 
expressed by C. F. Sise, president, 
during the general meeting of the 
Bell Telephone Co, of Canada. This 
belief is backed up by the experi- 
ence of the telephone business, In 
the past two months, said Mr. Sise, 
the company has reached a point at 
which installations of new services 
practically offset cancellations. This 
condition is in marked contrast, to 
those under which. the Bell Tele- 
phone reported substantial losses in 
stations up to the end of August 
last, Losses for the first eight 
months of 1933 were 41,535 stations, 
whereas in the last four months 
there were only 294, 

Toll revenue which had been run- 
ning ane below the previ- 
ous year approached the 1932 level 
and even exceeded it during the last 
three months. At present it is run- 
ning substantially in excess ofa 
year ago. 

The position of the Bell Tele- 

hone 
its loans with the American Tele- 
phone and seen Co, was cov- 
ered exhaustively by Mr. Sise. In 
this connection he said: : 

“At the annual meeting two years 


ago, I spoke about our loans in New/}° 


York and of the value to us of our 
ability to borrow from the American 
Telephone and Telegraph Co. at a 
time when these loans were maturing 
which was shortly after England 
went off the gold standard and when 
it was almost impossible to obtain 
credits anywhere else, 

“I am glad to be able to tell you 
that these American loans amount- 
ing to $12,245,000, have been -com- 
pletelg discharged, the final payment 
of $235,000 being made subsequent to 
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_ For Conservative Investment 


: Secunrry markets continue to reflett the sustained 
_ : improvement,in business conditions. We ’ 
the trend is still towards lower interest rates, and 


recommend the following ; 
prices, for the re-investanent of March funds: 


issues, at their present — 


ITT, THOMSON 

‘and Company. Limited: 
855 St. James Street West, Montreal, Que. 
“Branches in ll the principe! cities of Canada 


o. of Canada in relation to | 


1,628,075 1,348,643 
Boilers Use Large Share 

The amount of electricity used in 
electric boilers continues to, con- 
stitute one of the more impértant 
outlets for the central electric sta- 
tion production, Last January 
393,693,000 kw.h. ‘of energy were 
reported ‘as being used in boilers, 
This was about 8,000,000 kw.h. less 


than in the previous month, but is | ¢4 


well above the average for the past 


with . 99,353,000 year. 


date of the balance sheet. \At De- 
cember 31, 1933, we owed $6,650,000 
to our bankers in Canada. 

“With, the discount on the Cana- 
dian dollar running as high as 21% 
per cent and having to meet bond 
coupon payments, amounting to $3,- 
375,000 annually in United States 
funds, I need hardly tell. you that, 
the existence of this heavy debt in 
the United States’ has been a con- 
stant source of concern to your 
directors. 

Speculation Avoided 

“Opinions as to the future relative 
values of the Canadian and the United 
States dollar vary widely. To have 
allowed the loans te build up by fur- 
ther borrowing to meet bond interest 
would. have. involved speculation on 
the future of- exchange, while on the 
other hand, the purchase of United 


States funds when they were at a 


substantial premium, would have in- 
volved the company: in,heavy expense. 
Your directors adopted a middle 
course and purchased United States 
funds gradually on a continuously 
declining scale of premium, the 
average premium paid being 5.84 
per cent and even getting some at a 
discount. ; 

“Had we been obliged to purchase 
United States funds at the rates pre- 
vailing atthe maturity dates of the 
loans and to meet our bond coupons 
in New York at their due dates, it 
is conservatively estimated that we 
should have incurred an. additional 
expense of approximately. $960,000. 

“Loans have been reduced by $5,- 
360,000 during the year and a further 
substantial reduction is anticipated 
in 1934, Until the growth in business 
has absorbed the greater part of the 
spare facilities now available, there 
will be no lerge capital expenditures 
requiring new financing,” 


Canadian Bronze Sales 
Well Ahead of Last Year 
From Our Own Correspondent 
MONTREAL.—Volume of/ business 
handled by Canadian Bfonze in Janu- 
ary and February this year showed a 
considerable increase over the same 
months last year, according to state- 
ment made by W. L. Bayer, president, 
at the annusl meeting of share- 
holders. 
The meeting was largely routine in 
character, reports. being adopted and 
directors re-elected without change. 


8888S 
Public Utility Earnings 
Power Gninp. 
1982 Decrease 
s & 
- 206,524 261,540 55,016 
L tceveesses 280,072 264,483 64,311 
. 978,648 82,943 99,2 


gross from 
tosis 2,698,420 2,970,168 271,748 
,*896,792 *913,998 *17,206 


G Merican ar 221 & 377 aries 
ross earnings . J ‘ 169, 
Oper. & Deprec. a wes 


460,806 685,807 125,001 
, 228415 272,870 44,168 


ee 


Do Dollars 

Gross earn... 2,206,828 2,281,711 24,888 
Oper. exp... 1,153,570 1,052,620 ©100,950 
Net earn. ... 1,053,258 1,179,001 125,838 
ne dan 1, 28,469,704 29,358,420 888,716 
from Jan. 1. 15,496,057 16,769,888 1,203,276 
“ Januery— 1984 19338 Increase 
ease Camas ib 

>» 1,458,957 1,086,550 68.407 

1,192,209 1,220,018 27,800 


anuary, 1934, and 1983 fol-| Less 
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for ra 
years an special all 
feral beught Toreard ot $0 
surplus fo 
961 com - 252,128 in 190. 
affecting years 
prior to 1933 included a reserve 
nst accounts receivable, an ad- 
tional amount written off deferred 
charges,etc., $44,918 proportion of 
sewer osion expenses written 
off, um i pela om sterling, ad- 
justment of U. 8S. exchange, legal 
fees | other items. 
Particulars of the porfit and loss 
account’ for the past two years 
follow: he 


- 


2,284,044 
1,433,420 

480 ~ 850,624 
8,536 
859,160 
167,517 
135,000 
24,556 
241,931 


290,156 
97,500 


Oper. GZPENSES .ccese 


Oper. profit ....seeee 
Int. earned ...seesee 


Net revenue eteeetee 
: Taxes 


eeeeeeere 


860,284 
178,816 
165,000 

19,481 
241,953 
255,034 

97,500 
210,000 
*62,466 


Deprec. . 
Exchange seeetoees 
Bong int. isosseces / 


Less: Special allow, **_ 
Adjustme 


Carried forward .... 

* Deficit. ** To electric 
s Clear Away Liabilities 
,. A& the end of 19383 Ottdwa Power 
‘showed assets totalling $13,585,651 
compared with $12,997,435 at the close 
of 1932. Bank loans and overdrafts 
totalling $297,266 have been wiped 
out, while the funded debt shows a 
minor increase from $4,800,000 to 


841,000, 

in accordance with the sinkin 

fund requirements, $59,000 principa 
amount of bonds was redeemed dur- 
ing the year. Last June the company 
rétired $625,000 of the Ottawa Elec- 
tric Co.’s bonds from the proceeds 
of an additional issue of a like amount 
of the Ottawa Light, Heat and Power 
Co.’s 5 per cent refunding. collateral 
trust bonds. In addition a further 
issue of the Ottawa Light bonds 
amounting to $250,000 was sold which 
provided funds to pay off the remain- 
ing $150,000 Ottawa Gas bonds ma- 
turing January 1, 1934, and supplied 
additional funds for corporate pur- 
poses. 

Among assets noted, cash on hand 
has increased from $650 to $120,853. 
This gain is offset by a decline in 
the investment account from $360,- 
607 to $25,600, Accounts and bills re- 
ceivable also show a decline from 
$465,826 to $304,494. 

Fixed. assets show relatively; little 
change as also is the case with the 
other items. 


$2,000,000 OFFER 
TRINIDAD UTILITY 
DRAWS REFUSAL 


Port-of-Spain Bid is Re- 
garded as Too Low by 
Canadian Owners 


From Our Own R29 
MONTREAL.—Trinidad Electric 
Co., controlled by Canadian inter- 
ests resident in Nova Scotia, has 
refused the offer of the municjpal- 
ity of Port-of-Spain to purchase the 
Dp for $2,000,000. 
Nexo tions for acquisition of 
the power plant and tramways have 
under way for months and the 
municipality finally decided to make 
a “lump” sum offer of $2,000,000. |: 
In its reply, the company rejected 
the offer and declared.unless its 
claim for Pet was accepted 
by the end of February, arbitra- 
tion proceedings would be adopted. 
Franchise Has Expired 


as 
Trinidad Electric was incorpor- 
ated in 1869 and in the last report 
it was stated that property com- 
prinen rere miles of aj oe rail- 
, ro » power house and 
distributing system in Port of 

Spain, The com operated 
der a franchise which expired on 
March 18, 1931. At the end of 
1930 properties and plant were car- 
227,087, ‘The company bes na toed 
24 company no fund- 

debt, its utstan 


ed 

“pe a ehnten te 
pon expiration Tan- 

chise, the municipality had 

to either cate” ee me 

company’s assets. 
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Betterment Not Sufficient 
to Enable Company to 
Meet Obligations 


From Our Own Correspondent _ 

MONTREAL.—Decline in 88 
operating profit of more than $500, 
000 was offset. by — * in aon 
ating expenses, resul 
prs St operating Ped of $20 
ports an profit 
for 1933 aaa with $561,214 in 
the previous year. . 

For the period of five years from 
August 15, 1932, the beng Ram 
been relieved of payments of inter- 
est on the general mo " 
Last year interest was deferred on 
the first esa bonds. Conse- 
questly the cash outlay for 

ed charges in 1933: comprised 
only $172,447 interest,on bank 
loans and $117,560 interest on the 
e bonds, paid in the 
early part of the year prior to the 
action of the directors in deferring 
further payments. The income ac- 
count, however, is debited with the 


——— | unpaid interest, bookkeeping charge 


for depreciation, etc., with the re- 
sult that the income account shows 
a deficit during year of $2,095,- 


" * Deficit Over $2,000,000 
Particulars of the profit and loss 
account figures for the past three 
years follow: 
, 1933 ses 1931 
8,069,796 9,558,809 
7,508,582 8,091,135 


561,214 1,467,678 


8 
rev. .. 7,459,680 
Sgccee 6,808,418 


Op. prof. .. 651,262 
Deduct ; 

Bond int. ,,*1,084,466 1,176,662 

Other int. ., 1200,008 197,514 

Bond disc. 117,575 117,676 

Deprec. ... 1,264, 


otal 


117,575 
487 1,255,686 . 


Surplus ....%2,095,275 $2,186,226 $1,810,462 
Prev. bal. ..42,788,492 %597,267 118,194 


P. and L. ..%4,878,768 22,783,498 . $597,268 
* Being $1,052,880 interest on 6 p.c. 

general mortgage bonds (unpaid) and $31,- 

586 interest on Pe mortgage (unpsid). 

t Being $117,560 interest on 5 p.c. deben- 
ture stock and bonds and $172,447 other 
interest. 

+ Deficit. 

‘ Bank Loans Lower 

Examination of the balance sheet 
shows a reduction in bank loans of 

050,000 to $2,750,000. Outstanding 

unded debt shows a slight reduction 
of $21,236,619. é 

No change has taken place in the 
outstanding preferred and common 
stocks, 

Accrued bond interest amounts to 
$1,405,976. Accrued charges have been 
reduced from $341,401 at the end of 
1982 to $83,199 at the close of last 

ear. | 

Among the contingent liabilities of 


the company are arrears of dividends | 


on the preference stock amounting to 
$3,150,000, ’ 
Cash Position Stronger 

The principal change among assets 
is an improvement in cash position 
cash on hand at the end of 1983 
amounting to $696,566 compared with 
$153,522 in 19382. ere. pocoess 
has been written down to $36,846,498 
compared with $38,166,091 in 1932. 

An interesting item among assets 
is the deposit of $15,000 of govern- 
ment bende to guarantee expenses of 
the bondholders’ protective eommit- 
tee. This committee is still endeavor- 
ing to secure sufficient proxies to 
ive it legal authority to act on be- 
alf of the bondholders, 

Other items among~ assets show 
little or no change or are of no 


particular importance. 
Montreal becks Power 


To Tax Utility Property 

From Our Own Correspondent 
ON ae a majority of 
one, the Private Bills Committee of 
the Quebec Legislature adopted a pro- 
vision in the City of Montreal Bill 
which would allow the city to impose 
a surtax of 5 per cent on the $13,500,- 
000 worth of assessed property value 
of the public utility companies other 

ra 


ays Co, This 
affects principally the Montreal a 
Heat and Power Consolidated; 1 
Telephone Co. of Canada; Canadian 
Pacific Telegraphs and Canadian Na- 
tional Telegraph companies. 


. N. B. Coal Output 
New Nenesciak’e "coal pectustion 


increased by 59 per cent during 1933 
and this province experien the 
largest coal output in its history, 
qreording to the annual report of 
W. E. McMullen, Inspector of Mines. 


Abitibi Power & Paper 
. Company, Limited — 
TORONTO, ONT. 
Owning and operating mills at 


Sturgeon Falls, Ont 
Sturgeon Falls, Ont 


'* Pine Falls, Man. 


Sault Ste. 


News Sulphite Pulp 


_ High Grade Bleached Sulphite Pulp _ 
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‘reduce 
alti in Domir..on Fruit, $39,825 for 


- Wood, Gundy & Company 
\ 3% King St. West, Toronto— Tel, Elgin 4821 


Toronto 
Vancouver 


and 
tem Vom $5 1535 for 


real estate not in use for warehouses 
com-| and other investments, and $50,306 


a private company, owned completely 
by Western Grocers. 
With reference to Red and White 
Stores, which are independently 
owned by'‘customers of the company, 
who co-operate closely \with e 
management under the Red and White. 
sign of merchandising, the president 
considers the volume of business 
through these stores to be satisfac- 
tory with regard to -the general 

situation. “ 

Working capital improved material- 
ly ane the year, current assets and 
current liabilities being both reduced 
drastically. ; 


$ 
+ 1,702,123 


2,063,452 
Current liabilities... | 479,627 1,382,097 


The decrease in current assets was 
the ‘et result of the following 
changes the main jtems: Cash up 
from $70,495 to $76,242; inventories 
down from. $1,018,601 to $808,141; 
accounts receivable down from $940,- 
199 to $778,293, , 

The big drop in current liabilities 


“<I! PITFIELD, 


was mainly secured by the following | |i 


changes in items: Secured bank loan 
down from $976,500 to $60,000; accep- 
tances and accounts payable, includ- 
ing reserve for income tax, up from 
en to 6 oo “ain 
eserve r contingency 5s 
stands at $100,000. ‘ 
Common Equity $78.45 
As there is no funded indebtedness 
the outstanding 7 per cent eumula- 


1,262,339 | tive preference shares at $1,194,800 


are entirely covered by net current 
assets, leaving $28,196 of net current 


EFFICIENT 


LUBRICATION 
CUTS COSTS 


aaa 
WAYS 


. 


235 St. 
Ottaws, 


OUR 


- Montreal 
' New York ° 


Winnipeg 
London, Eng. 


for plants and necessary equipment, 

The balance sheet, therefore, shows 
a total equity of $78.45 a share be- 
hind the common stock and in view 
of the amount wzitten off during the 
ear on balance sheet valuations of 
nvestments and fixed assets the 
reduction in bank loans, the further 
collection of accounts receivable and 
the reducing of inventory, the bal. 
ance sheet equity is open to favorable 
interpretation. 
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Contains an Analysis of 


BRITISH AMERICAN OIL 


~ We Have Also Issued a Letter on 
THE JUNIOR GOLD STOCKS 


Copies on request. 


MATHEWSON & CO. 


Members Montreal Stock Exchange 
Montreal Curb Market 


J 
Ont. 


ames Street W., Montreal. | 
Halifax, N.S. London, Eng. 


- MA, 9121 


J.S. Mitchell & Company 
Limited 
Geo. W. Murphy a VicePres. and General Manager 
Wholesale and Retail 


Shelf ‘and Heavy Hardware, Asbestos and Galvanized 


Roofing, Plumbing Supplies 
Specializing in Mining, Mill and Contractors Supplies 


Steam Coal, Hard Coal and Coke, Electric Supplies, 
Sporting Goods 


78-80 Wellington St. North 


Inefficient 


. useful life 


SHERBROOKE, QUE. 


lubrication may cost thous 


-ands of dollars in the course of a year. 
Inferior lubricants starve bearings and 
allow heat, wear and friction to carry 
on their work of destruction, Quality 
oils.and greases of the correct type 


friction and prolong the 
of machinery. , 


Imperial Industrial Lubricants are scientifically 
processed to give the most éfficient lubrication 
in the various types of service for which they 
are recommended. They are the products of 
Canada’s oldest and largest oil company .. . a 


company which has 


pioneered the development 


of correct lubricants for specific purposes. 


‘Imperial Inidastrial Lubricants \are in use in 
most Canadian plants. They have proved their 
ability to provide greater efficiency and 
economy than inferior oils. 


They reduce friction, save bearing wear. 
They reduce power consumption. 


They mean lower ultimate cost of lubricants 
and the labor of applying them. 


They.redace maintenance costs. 


They minimize 


delays due to repairs and 


replacements, and thus increase production. 


ie Let us show you how Imperial oils and greases 
save you money, Write to your nearest Imperial 


Oil branch office. 


-IMPERIAL 


“HALIFAX TORONTO 
ST. JOHN ‘HAMILTON 
MONTREAL WINNIPEG 
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SASKATOON EDMONTON 
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| Municipal loans of the b« 
| would cost as low as 4% | 


on this basis. Kingstor 
borrowed at 4.47 per ce! 
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per cent, it is believed. 
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Bond Sales 
k_——————— 
Hespeler 
Town of Hespeler, Ont., sold 
‘of Bi per cent, 15-year serial 
te Dominion Securities Corp. a 
@ cost basis to the town of ab 
per cont. Bids follow: 


’ Dominion Securities Cate ageees 


& Co. 
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z-edged bonds continued to 
rise the week ended | 1 
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“ ilibrium Ta no 
eer cent foe long-terat gilt: tralian 
edged investment and ma ap- 4 . 
preciably less.” Although other SS i 
authorities feel Mr. Keynes exag- plyin 
erates, they appear to concur in 
some measure. And some of Mr, 


ustry say 
Pp 


pire op 
petiey ot enreck 
r 
Keynes’ most venturesome predic- sealed, on arkets already 


tions have come true in the past. | moralization of 
In any event London prices are : 
lieved to be exerting a bullish Australiars 


prices, 


in Canada. Opening of the British 
market to Canadian borrowing 
would accentuate this influence 
greatly, it is thought. 

The rise of prices for gilt-ed 
Canadian bo: is shown oy 
sharp decline of yields, as follows: 


Average Yield on Seven High-grade 
' Canadian Bends 


‘VANCOUVER Province, a 
ats list published in ‘The 


Feb, 27 sence 4.279 
Feb. 26 sepee 4.276 


Feb. 24 wweee 4.277 Feb. 15 esees 4.367 


Feb, 23 veces 4.277 J@D. 81 cacee 4.427 
Feb. 22 ...0+ 4283 Jan. 2...... 4.517 | Stock Ex 


At the rate prices have been ris- | Place on the continent. 
ing, dealers think the Dominion 


mestic market at four per cent. 
Municipal loans of the better grade 
would cost as low as 4% per cent 
on this basis. Kingston recently 
borrowed at 4.47 per cent,. If the 
London market were reopened, 
Canada may once again borrow at 
the pre-war rates of three and 3% 
per cent, it is believed, 

The influence 


Brazilian Net 
Down 7.7 


of better pescts 


ever, | 496,057 as com 


prices, In the last week, 
ro- | 333. for 1982, 


corporation liens and western 
vincial loans showed only gradual 
improvement, which, however, is | versely affected b 


ices have bee eld theta ; 
; 4 prices have been paid their 
ect on high grade bond prices | of peaches and that therefore there 
is no reason for Canadians to fear 
that this i¢ a dumped product. 


Vancouver in Fourth Place 
TOpos | r; 
Soren Li 

ost showing the total of 
shares traded on various stock ex- 
Feb. 21 4.50. 4,297 | Changes of this continent, claims 
Feb. 20 ++ 4,310 | that in the matter of actual volume 
of shares traded the Vancouver 
is entitled to fourth 


In 1983 the total shares traded 
should be able to borrow on the do- |in Vancouver amounted to 88,258,- 
610 shares with a market value of 


pc 
‘For Year 1933 


ued} Brazilian See cao & ae 
to strengthen seconda bond | net earnings for were 7 

iin ~ ed with $16,789,- 
own 7.70 per cenit. 
Results in December were ad- 
Pregident Var- 


winter in the wa ‘trees have 
i ‘ y peac 


This makes it possible that Aus- 

hes may have to be 
next winter or year. Lead- 
is as it 
one part of the Em» 
deficiencies in other 


_ National Light and Power 


cent a ey ho i 2 
compar outpu power 
the correspo nding of 1933. 
This follows an increase in January 
to 500, as com- 
500 in January, 1933, 
the first increase to be reported for 
well over a year. The company has 
just signed a contract with a 
oil company for the sale of the lat- 
ter’s power requirements. 
“1 O ting in Moose Jaw, National 
t & Power has been affected not 
only by a na reduced demand 
fot power in the last two years but 
also by the reduced rates that it in- 
troduced in 1931 and 1932, which 
totalled 15 cent of preceding 
rates charged when the power plant 
was municipaliy owned. Through- 
out this period, however, the com- 
pany has earned its bond interest 
charges by a good margin efter de- 
preciation, 


UNITED CORPS. 
INVESTMENTS 
RISE IN VALUE 


First Statement Since Re- 
organization Shows In- 
terest Covered Twice 


United Corporations’ first report, 


considered encouraging, coming on | gas’ decree abolishing the right of| covering 1933, shows income from 


top of the recent recovery of prices, 


Bond Sales 
====—S—SSSSSS | Tempora 


basis, that is, with reference to/ing bon 
the exchange value of the milreis. 
rates on the new basis | statement of Consolidated Invest- 

were established but show a loss. 
peler A commission will hear cases sub- 
mitted for arbitration with the ob-| surities was made in the period 
ject of establishing permanent rates 
‘9 cost basis to the town of about 5.29 | in milreis, Se _ aa 

The Décember rates ected the CCOUNT 

101 40 | reduction in part only as a part of Year Ending Detember 31 
100.58 the a was billed for at 523 = ; sts r : 

-50 |rates. January gross Was $2,346,- | income from invest. ...9scep.es 
166 solanaron With $2,305,568 in | ¥rom stk. diva. sold ....rndesvow 
99.00 |January, 1933, and $2,412,866 in 

November just before the decree. 
Operating expenses also increased 
were 
$1,192,000 as compared with $1,220,- 


Hes 
Town of Hespeler, Ont., sold $11,729 
‘of 5% per cent, 15-year serial bonds 
te Dominion Securities Corp. at 10140, 


per cent. Bids follows 
Deninfon Securities Corp. pycevew 


EL Burgess & Co. oMMe oc cekineeere 
RL, McKay .. seeervere were ece 
Dyment, Anderson & Ca, sesececee 99.18 

& Co. eVoceteceoom 99.03 
Bell, Goulalock & Co. cewcccvocvee 


Metal Prices 


and net earnings for Januar 


the company in certain services to 
collect rates for services on a gold | ance of $72,509 a: 


investments at $180,427 and a bal- 
‘ ilable after pay- 
F interest and all ses. 
This does not com with last 


ment Corporation in view of the 
fact-that sale of many of the se- 


before the reorganization at de- 
preciating market values, : 


1998 
180,368 
58 


Se eerevarteoneeeee 


Oo 
018 in January, 1933, and $1,303,- —~ OXDENSES. 5.00 sage nseeve 


Wew York—February 27— 544 in November last. 
Electrolytie spot and future, $e. 


ed 
3 45%. en 


: Eisctrolytic spot, £35; future, £36 Directors 
682 12s 64; fatare, £32 16s. Mines Ltd. h 


ae cents per ‘share, both sums 


in United States funds on 


represents a doublin 
lar dividend rate on 
company. 


Bond Redemptions 
Bond Tenders 


ind Wve Hate Due Redeem. Price 
. Salesbook 16% 1939 Apr.1 103% 


Rac, Manif 
Book ., peat ey 1937 Apr.1 103% = cent 10-ins. debentures. J. A. 
clerk. 


(See announcement on page 15.) 


THE 
STERLING TRUSTS 


CORPORATION 
Balance Sheet, December 3lst, 1933 


ASSETS 


CAPITAL ACCOUNT: 
Office Premiises.... ...+ ++ 202008 
aon Estate eo sale. ...s 
Mortgages a greements... 
Bonds and Stocks... .)....+++ 
Loans on Bonds and Stocks... 
Loans to Estatés and Trusts. . 
Accounts Receivable... ....... 
Deposit Vaults and Furniture. 
Cash on Hand and in Banks. . 


GUARANTEED ACCOUNT: 


Cash on Hand and in Banks... 35,466.27 


ESTATES, TRUSTS AND AGENCIES: 


Investments and Assets held.. $9,658,202.25 
Cash i 33,464.10 


$827,292.20 


in cee eceesesasaser 


$9,691,666.35 
$1 1 ’ 19 


LIABILITIES 


CAPITAL ACCOUNT: ’ 
Capital Paid Up. eresccocamone $ 790,085.43 
veneral Reserve... ...+» esseses 60,000.00 
(antigens Desens sets 2eses 89,529.53 
ccounts Fay: seceeeeneece 3,848.82 
F 5,675.86 


t and LOSS... s+ 00s0e0000 


GUARANTEED ACCOUNT: Yr 


Guaranteed Trust Certificates$ 677,555.00 
Trust Savings. .. cece ssestebee 149,737.20 


Estates, Trusts and Agencies scsecseecesevees: 99,091.666.33 


$11 19 ) 


W. H. WARDROPE, K.C., 


CHAS. BAU 
President Naonlighia tecasse 


Wright-Hargreaves Dividend 
of Wright-Hargreaves 
ave announced a divi- 
dend of 10 cents plus a bonus of five 
yable 
pril 2, 
1934, to shareholders ef record ‘on 
March 14. The payment of 10 cents 
of the r 
é stock of 


“fhe 


Mar. 12, 6 p.m. Smiths Falls—$40,000, & 


See eer eeeecoE 


72,509 
Class A Equity $25.16 

Investments at cost are shown at 
$5,070,943 as compared with 658,- 
187 shown by Consolidated Invest- 
ment Corp. at the end of 1932 after 
giving effect to the reorganization 
plan. Cash on deposit.is shown at 
$18,645, 

The total of 20-year 5 per cent in- 
come bonds Series A due February 
¥5, 1933, remains the same at $4,498,- 

00, but a reserve of $403,227 has been 
established from net profits. realized 
from sale of investments. ‘ 

Outstanding shares are 64,270 
Class A shares and 280,790 Class B 
shares and no dividends have been 
paid on Class A_ since issuance 
through such dividends are cumula- 
tive ab $1.50 a share from February 
15, 1933. More than $1 a share was 
earned in 1033. 

The valuation of investments ~at 
end of 1933 was $6,097,402, including 
at cost $358,900 of company’s.own in- 
come bought at a discount. This was 
an appreciation of more than $1,026,- 
459, or 20.24 per cent and was equiva- 
lent with to par value of bonds 
outstanding and $25.16 a: share on 
Class A shares issued. 

Salew in the year were of low-yield 
and non-income producing securities 
and they were replaced by marketable 
bonds and stocks, states the~ presi- 
dent, Arthur D. Emory, The company 


has still 183 securities, 73.6 per cent | the Winni 


in Canada, 10,56 r cent in the 
United States, 11 bas cent in the 
British Empire excluding Canade and 
4.28 per cent elsewhere. 


Report Balfour Building 
ing Bond Interest 


| Balfour Building was 86 per cent 
rented at Feb, 1, it is reported, 


On basis of present rentals, revenue | ; 


is running at the annual rate of $89,- 
799. Expenses approximate $26,000, 
taxes $16,950, leaving $46,849 inst 
interest requirements on the six per 
cent first mo e bonds of $45,168. 
Bonds outstanding e been reduced 
to $752,800, it is understood. 


Tax arrears as at June 5, ot 


totalled $17,536, including vacerue 
interest, Rental arrears at Jan. 31, 
1934, were $18,754, against $12,976 at 
Dec. 81, 1988. Collectible rentals for 
January, 1984, totalled $7,320, of 
which there Was collected $6,048. 


Eastern Trust Elect. 
Two Members to Board 


MONTREAL-—A, hipman, of 


Yarmouth, N.S., and H. R. Cockfield, 


prositent of Cockfield, Brown and Co., | ¢, 


ave been chosen to fill the vacancies 
of the Eastern Trust 

the, death of W.. H. 

Denice, Balifos, Ths’ rest of’ the 
re e 

baled was returned without change. 
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3lst December, 1933 
“Among securities 
securities with 


val ($500,000) es 
ue es 
“Amounts eee oe pe of 

assets, etc., are co 
lected in full. Sales of one exchange 
seat and one piece of real estate were 
effected at better than book values. 
The company still holds four seats on 
the Montreal Stock Exc d 

| three 

es less than last sales. 

J nts t debtors recov- 
ered 091, and amounts of $366,- 
268 were written off. There is no 
possibility of reco more 
a small percentage of remaining 
debts, directors state. - 

Certificates of -indebtedness in- 
creased from $4,519,204 to $4,695,832 

-| through establishment of rights by 
various creditors, Ten cents on the 
dollar was paid Dec. 31, 1933, and 
directors think further disbursements 
should be mede from time to time, 
but that liquidation should not’ be 
hurried. The Dominion government 
has been ranked as.an ordinary credi- 
tor for $85,270, but is appealing court 
decision disallowing its claim to pre- 
ferred treatment.” 


date. 

Comparative revenue ahd ex- 

penditure figures follow: 
, vs 3988 1982 1931 


$ $ 
Expend’s. .%22,226,329 29,214,217 29,000,064 
Rey's. ae “20,389,952 22,162,657 24,280,703 


2,836,877 7,051,560 4,819,261 


cas, bese _czz| TRUSTS AND GUAR. 
Deticit .... Tonb4s6 7,051,500 469.261] REPORT INCLUDES 
ASSETS OF UNION 


ment relief. 
Gain is $11,900,000; Li- 
quid Ratio Remains 


WINNIPEG ST. RY. 
High, Profit Lower 
Net profit of Trusts & Guarantee 


GANIZATION 
Co. in'1938 is reported at $81,610 


which compares with $100.377 in 


PLAN IS OPPOSED 
1982. After deducting Federal and 


Ta yd ee aac 

ject to ic Utility |? , earn: 

oard Proposals "(or s1o/nser swmteniin sepia! 
the the assets o: 


year. 
Our Own Correspondent ’ 
NIPEG.-The solution of| U2ion Trust Co.’as of December 31 


the street transportation problem eee es Prey 020, 
fa en rar by oe rete 787 from $43,110,842 shown at the 
special report to the legislature, is a oy as @ result of the 
meeting with a good deal of eritic-| trion the as- 
ism, and resistance is likely on the| ..+. in estates, trusts, an agency 
part of the city if the Government | 9 -ount are ’ to $42,717,489 from 
attempts to enact legislation based . o teed trust ac- 
on the report. eee een funds cphioend 

In essence, the suggested scheme count, to $7,045 Sa eae e38 
recommends the: sale of the prop- ore we ae os ” to 
erty of the Winnipeg Electric Com- | 204 trust , Geposita are. “Patio 
pany required for street transporta- assets to demand 


: of ctly liquid 
tion to a new company to be owned deposits Y, tly lower at 75 per 
cent but st ost 
doubled. 


Add: S. F. 


and controlled the Winnipeg 
Sg ah ep Boo 
y wo ue its ca 8 ‘ 
ihe amount of $6,000,000 on| tn Shovmeah af $249810, Dom- 
which non-cumulative dividends | Frio) ond provincial pads at $914,- 
of 5 per cent and no more would be/o09 nd municipal bonds at $637,- 
payable if 122. Mortgages are shown at 
Would Pay $100,000 Annually 818,180 and interest at $388,084. 
The new company would pay to Real estate held for sale amounts 
the of Winnipeg » maximum | +, ¢190,002, In capital account cash 
of $1 y to replace|i, ‘shown at $1 68, mortgage 
tax and principal at $518,078 and mortgage 
at $34,566. Real estate held 
for sale is carried at $322,310. 
ts | Bonds and debentures are shown at 
$624,174, stocks at $331,508 .and 
“other assets” at $342,676. 
Paid in capital is ?t $2,547,887 
from $1,977,887. k loan of 
$75,000 has been paid off. . 


Year 


1928 .0»~.~ 1,957,584 
seeecere 1 8 ¢ 883 
1980s, LaTeTT0 | 168'208 
isnt etter ae tp 
1988 ;...-. 2,547,887 70,442 
, eapital of $1,977,887 outatanding until 
of ise Trent Co. as of Decem- 


r 31, 1988. Ca ea 
teen ang anftheny Seep one eset 
. . nder _- Undiiv. 
Guar uw 


Year 


; 3 $ 
1928 .s.00- % 36 27,926,166 
1929 eeeeed Taeenes 29,753,838 
1920 2.000. 7,565,181 81,325,569 
1981 sesees 7,489,546 83: 1 


ferree ’ 102,897 
1938 ibetys jeorene 42,717 489 _, 114,003 
Brewing Corp. Offer - 

To —_ Over Coegrave 

rewi which now owns 
one-third’ of Coagrave Export Brew- 
other shareholders to exchange its 


own securities on a share for share 
"basis. The offer is good to March 31. 


8 
198,951 
219,884 
237,508 
158,404 


uction 
made to the city. 


- Weekly Record of Financing in Canada’ 
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Date Issued 
Golonee Gee Slew sefeiccsstts Pr) 
Gabgielle Mines seeeeeereeserrree Feb. 


: Rate Class Amount - Price Yield 
; ? ¥ ‘ : ‘ 
& Grant ..... eeveveuce Seehece eow “ee 250,000 she. 206 ao 
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Cur TRUE BOOK LOVER thoroughly enjoys bei 
able to identify his treasures with 2 Book Plate 
him, and him alone, . 


Our Engraving 


learned in the tradition of this 


fascinating subject will submit sketches embodying arms og 
crest of illustrating hobbies or achievements, An i 

of the owner's library or home is sometimes . 
Whatever the subject, our attists can interpret it in an 
individual and authoritative manner. > 


an 
the Curb Ma.ket at book |? 
Laver, 4 


Dr. Coats on Stand 
do not always work to- 


than | ward the restraint of trade, their 


operations 
H, Coats 


often tng, Sees 
and - predatory, Dr. 
told the committee on February 22. 


bility of establishing 
some central or zation to keep 
an_eye upon trade practices. 

Dr. Coats was called before the 
committee to outline the existing 
data which had been complied by 
the Dominion Bureau of Statistics 
and by Previons investigations 
which could be used by the Stevens 
committee in their oe = also 
outlined a suggested com- 

so that ordecty progress 
itt be teate 

Dr. Coats said that the census of 
1081--gathered valuable information 
concefning economic matters. “ 
would suggest that the general 
method should be adopted of pro- 
cee from the cular to the 
gene The field is a tremendous 
one. I would s st yen begin with |. 
consideration of marketing of live- 
stock and livestock products, Then 
consider masse buying and its reper- 
cussions on labor conditions.” 

© statistician also asked consid- 
eration of the producing and market- 


~ MODEL:12° 


.. As a GIFT to a FRIEND 


a ‘Book Plate has the metig 
of good taste and originality 
| The cost depends entirely 
on the design. It is not likely 
to be less than $15 of 
more than $30, This. iar 


cludes the copper plate and 
one hundred copies. 


BIRKS . 
ELLIS 
RYRIE 


@ A fascinating display of old 
Aes 
is now on exhibition in one of 


SS IN BUSINESS METHODS | 


 DICTAPHONE 


Those business men who are'already using the Dictaphone will see this Model 12 
as a notable advance, whether they see it on their desks or in one of our offices, 
The clean-cut “speed lines” of the modern airplane. ‘To work with the new. 
Dictaphone is to experience the satisfaction you derive from driving a fine automo- 
bile — the same sensé of effortless efficiency.’ This is one dictating machine you - 
will be proud to have on your desk. If you have neyer used the Dictaphone, now is 
the time to-take the first step towatd doubling your ability to get things done. 
Please remember, however, that the Dictaphone is not sold like ordinary merchan- 
dise, The initial move is to have us make a survey of your office to determine just 
how the Dictaphone can: best be fitted into your organization, The required 
number of instruments will then be loaned to you. The time to discuss terms. of — 
payment does not arrive yntil the Dictaphone has proved that it is invaluable to — 


your business. 


“T. R. og Pg Mgr... . 
187 West Wellington 
Toronto, Ont. (ate 
Please send t once of the new book- 
let, “PROG Ess” - ne chilestinnt of semen, 


2 al 
“ . ‘ : : P 
os ‘ > 
Address Beeeeeeceteeeeeeeeeeeien eee weeereee 
" : 


“aeaenneapeseceaeesensepnarensanses ens FP 
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DICTAPHONE SALES 
CORPORATION. LIMITE 
' 137-143 West Wellington St., 
Beha Toronto te 


Branches from Coast to Coast . . Service E. 


* 


mw nr em er ere er ew eee ee ee ee 





ie we adi ion under the abov weh ling, 


Pian? 4 ae 
kes aan 


a ae iid Ge ii a ot aa ha a 


Si oer tenets: P99 OR, 


a. ‘copy of his bulletin to Mr. 
* Mr. McFarland. 


sade. United Staten, Mexico, British Empire, $5.00 
year; all other countties, $6.00. 


Published 


ate : by 
. ‘THE MACLEAN PUBLISHING CO. 


LIMITED a 
481 University Ave., Toronto 2 
of the ear yh BAYNE MACLEAN 
ident—! > 
t and Gen. Manager—H. VICTOR TYRRELL 
‘MONTREAL, Southam Building, Murray R. Chipman, 
Eastern Manager; John E. Langdon, Eastern Editor. 
EAT BRITAIN, London, The MacLean Co. of Great 
Baie Ltd., 2, 3 and 4 Cockspur St., London, 8.W.1, 
J. Dodd, Director. Telegraphic Address, Atabek, 
n, 


; ‘Tue Financia, Post Business Year Boox. Yearly, $2. 


Tee Frnancra, Post Survery or Corporate Secunrries. 
Yearly,: $2. 


+ Tus Financia Post Survey or Mines, Yearly $2. 
» ae Financtat Post Reconp or Paosrggtusts. Half year- 


’ “ly, $7 per volume. 


Tue Financiat Post CorPoration SERvIce. $20 monthly. 
Special prices for selected part service. © 


Dinectory or CANADIAN Dimecrors AND Orriciats. Yeafly, 
$10. 


TORONTO, MARCH 3, 1934 


HE ALWAYS COMES BACK TO MIDDLE 
OF ROAD 
ASHINGTON cracked down on industries 
that were slow in co-operating with the 
N.R. A. but later modified its attack until Gen. 


' Hugh Johnson, N. R. A. administrator, became 


known as “the lamb in wolf’s clothing.” 
Washington knocked the pillars from under 


the new capital market by its extreme securi- 


ties legislation intended to protect investors. 
Now it is getting ready to modify that legis- 


. Jation. 


Washington wrote stock market legislation 
to take the claws out of Wall Street and again 
is busy writing the legislation to make it work- 
able before it passes. ' ; 

Washington cancelled all airmail] contracts 
but is already negotiating. for new ones. 

Washington threatened the banks with ex- 
tinction if they did not loan money more freely 
but now adthinistration advisers privately 
admit the banks are not to blame for the slow 
creation of new credit. 

These sudden bursts of extreme policy, fol- 
lowed by abrupt reactions to moderate and 
workable compromises, have characterized the 
Roosevelt administration from the start. 

President Roosevelt’s speeches and announce- 
ments make him appear to be extremely radi- 
cal. His actual policies show him to_be very 


‘much of a realist. He always comes back to 


the middle of the road. 
/ 


CURTAILING FOOD OUTPUT IS 
NO PANACEA 
ESerana, by emphasis on wheat production 
in Western Canada, has gotten its prodde- 
tive machinery out of balance, the Prime Min- 
ister believes. This at least is what one reads 


’ into his recent addresses. Anyway Canada has 


signed an international wheat agreement which 
restricts our exportations and John I, McFar- 
land, ezar of’ the carry-over, urges positive 
measures to curtail Canadian and world wheat 


production. 


But in the current bulletin issued to the press 


~ by the information service of the,Department 
of Agriculture at Ottawa, we read a quotation 
. from Sir Daniel Hall’s address at the World 


‘Grain Conference in Regina. This is the por- 
tion quoted: ,¢ 

“So I say again, let us not dream of talking 

at the present time of overproduction of. food, 
and that the farmers of the world have come to 
the limit of what they can called upon to sup- 
“ply. The demand for food, if people can be en- 
abled to get the kind of food that they would 

_ pike to eat, has practically only been scratched ; 
it is almost infinite from our present point of 
view. Therefore, I may be bold and prophesy— 

- not with the slightest hope of seeing the prop- 
fealized this year, next year, or so on, but 

uite certain it will be ultimately realized 
e cure for re depression is not 
roduction; but the starting up in 

rge of the wheels of trade and 


I am 
—that 
restriction of 
the world at 
exchange.” ~ ; ‘ 
So “the cure for agricultural depression is 


not. restriction of production.” This is a sound 


oy and unhysterical view. In the long run, Can- 
; adian policy will be based upon such an eco- 
= nomic philosophy and the restriction schemes 


we are muddling with will be thrown over- 
‘board after the waste of money and oppor- 
tunity. 

The Minister of Agricuture might send a 
mnett and one to 


TOLLS ON CANADIAN CANALS 


‘PETER McGIBBON fikened himself to a 


voice crying in the wilderness—a modern 
John the Baptist—when he found an almost 
solid wall of opposition in the House of Com- 
mons last week to his motion urging the adop- 
‘tion of canal tolls on Canadian waterways. 
“I am sorry the Minister of Railways has taken 
that attitude,” he said in withdrawing his 


motion. “I know he is wrong and that some. 
~ day before very long, tolls will be placed on 
boats passing through the canals’ of this 
country.” 


A significant feature of the débate was that 


mot one of the speakers who opposed the 


“motion disputed the soundness of the principle 
behind the move to impose canal tolls—namely 


that any investment for services should bring 


reasonable return. The chief argument was 
that the game. was not worth the ‘candle and 


nue benefits which might be received, and that 
canal tollg would merely divert Canadian 
wheat to other channels. Another morenenly 
pund argument was put forward by Hon. 
. R. J. Manion, Minister of Railways and 
n namely that the loss on canals was a 
bagatelle as. compared with the annual 

it of the railways to Canadian taxpayers. 
Judging by the contribution to the debate 
by Rt. Hon, R. B, Bennett the govern- 


> ment’s viewpoint at the moment is to let sleep- 


‘ing dogs lie while the.St. Lawrence Waterway 
‘Treaty is under review by both countries, 50 


: | as to avoid “a situation which we in this coun- 


are not desirous at this moment of creat- 
.” Present indications are that one of these 


about 000 a year. Wha 
deficit of, say, 15,000 miles of 
Seventeen years after we are now in a 


tion to say what the actual deficit would be on 


such a national railway. It is eo 
$100,000,000 a year. The Post’s forecast that’ 


the waste in public ownership of our railways 
would bankrupt the country has not come 

yet but at the rate of $100,000,000 a, year 
won't be long now, unless, of course, we 
something about correcting the mistake that 


SALESMANSHIP AND LIFE INSURANCE 
NEWSPAPERS throughout Canada . have 

been unusually outspoken in their praise 
of the recent action of the House of Commons 
in ousting by a handsome majority the motion 
of William Irvine, M.P., to nationalize the busi- 
ness of life insurance in Canada. Life insur- 
ance has a good “press” in Canada at the 
present time and to a great extent this is due 
to the wise policy of the life companies them- 
selves building up in. recent’ years a wide 
appreciation of their use and function in mod- 
ern society. 

One of the most telling arguments brought 
out by Hon. E. N. Rhodes in his reply to Mr. 
Irvine was the fact that life insurance is funda- 
mentally depéndent on salesmanship for ‘its 
successful propagation. He quoted figures con- 
cerning the civil service life insurance plan 
which offers insurance at 75 per cent of the 
cost of a regular non-par life contract, and 
yet because it is not actively merchandised 
among government employees is in force on 
the lives of only one out of every seven of the 
federal civil service. , 

Quite apart from the economl< consequences 


of national insurance, this fact remains domi-| Cy 


nant that Canada would certainly not rank 
among the leading life insurance nations of the 
world if the sale of that excellent commodity 
were to be left in the hands of a government 
department. 


ITALY’S CONVERSION .LOAN 

[TALY recently successfully converted its 

five per cent consolidated loans into 3% per 
cent obligations. The amount of the loans 
converted, the largest part of the internal debt, 
was over 61,000,000,000 lire (about $5,250,- 
000,000), and the annual- saving in interest 
charges will be over 900,000,000 lire, or some 
$79,000,000. Since Italy has been incurring 
substantial deficits, this is an important move 
toward a balanced budget. 

Government officials in Italy have ’ an- 
nounced their intention to make efforts to 
bring expenditures and revenues into line and 
this is one of the first moves. They ate taking 
the realist view that deficits are not due 
entirely to temporary causes, and that some 
more or less permanent adjustment of the 
affairs of state is necessary to keep the coun- 
try’s finances in order. 

A striking feature of the loan was that over 
99 per cent of bondholders in each of Great 
Britain, Canada and Italy accepted the*ton- 
version offer in lieu of option of cash redemp- 
tion. In the United States, 93 per cent of 
holders conyerted, it is understood, 

The Italian success is ‘a reminder that we in 
Canada should continue conversion of matur- 
ing loans at reduced interest rates. But Jow 
rates will only be available if we establish 
our ability to make both ends meet. 


RESEARCH FOUNDATION GOES INTO 
PUBLISHING 

‘THE Ontario Research Foundation is sending 

out the first copies of a new publication 
designed to report on various problems inves- 
tigated within the Foundation. Dr. H. B. Speak- 
man, director, in the first issue, states that the 
new publication is as much an experiment as 
the work done in the laboratory’ and he asks 
for sympathetic criticism and -suggestions. 
Perhaps The Financial Post may be permitted 
to accept this invitation and offer two or three 
pertinent’ comments, y 

In the first place, out of the limited funds 
of the Research Foundation, which derives its 
income both from public and private sources, 
there can not properly be taken sufficient 
funds to finance a publication of any more than 
limited and superficial interest, 

In the second place, the reports of the Foun- 
dation should be directed more specifically. to 
those groups interested in each branch of the 
work. The manufacturer of alloys has very 
little interest in the deficiency of vitamins in 
white rats. The man who manufactures break- 
fast foods doesn’t care two hoots whether 
Silicon melts at 1,452 Centigrade or: 2,588 
Fahrenheit or neither. 

Im the third place, the possible circulation 
the O. R. F. Bulletin can have is as nothing 


compared to the audience that could be reached ‘ 


through established business newspapers and 
magazines. 
Bulletins on individual subjects, issued fre- 


quently to papers dealing with the different” 


subjects, would get ‘the Ontario Research 
Foundation a great deal of useful publicity, 


It is amazing how mahy associations, foun- | v 


dations, societies, etc., feel that they ought to 
go into the publishing business, The usual 
result -is to impair their resources, close up 


channels of publicity, vastly greater than’ the | p 


new one opened up, and divert attention from 


the really important work in hand; News let-. 


ters to members and interested persons are 
always valuable and are in fact necessary: 
They can be used to increase the co-operation 
receivéd from established publications. 


THE WORLD’S IDLE YOUTH 
C= of the most serious effects of the world 


economic. depression is the fact that so aq 


many young people have suffered from prolong- 
ed uhemployment. In Germany ‘about one-, 
quarter of the unemployed are under 25. The 
percentage is even higher in some other coun- 
tries. In the United States and Canada, the 
jobs available for young people of the school- 
leaving age have cbntracted severely in number. 

The International Labor Office has made a 
special study of this problem, but has been 
able to come to no definite conclusions as to 
special measures necéssary to counteract..the 


‘the letter that the mayor of 


issued. But it does not correct the 
take, which was ever holding the confe 


at ail. 
* *. 


tend permanently to all busi 

a control over profits and operations like that 
established in recent years over public utili- 
ties.” But-don’t believe until Roosevelt says it. 


- , * : 

Post-Scripts 

‘T= late ,. Victor Ross, vice-président of 

Imperial Oil Limited, had the rare quality 

of knowing how —— a story. He was a walk- 

ing dictionary Canadian anecdotes. But 

while Victor Ross knew how to tell a story 

there are many good ones that could be told 

about him. There is, for 

‘oronto- wrote the 
president of the Standard Oil Company. 

When Mr. Ross went to New York as assist- 
ant to Walter C. Teagle, president of Standard 
Oil of New Jersey, he parecites to Thomas L. 
urch, then mayor of Toronto, that it would 
be a nice gesture if the city of Toronto were to 
make a per a to Mr. Teagle in recogni- 
tion of his splendid work during the war as 
head of Imperial Oil. Mr. Ross suggested that 
the gift be a City of Toronto flag.* Mayor 
Church at once ordered the flag to be made up 
and asked Mr. Ross to draft a r for-him to 
sign to accompany the flag. Mr. Ross took the 
slag te New York and presented it personally 
to Mr. Teagle,. : iv 

But it was decided that the presentation 
should be made more formally and a special 
day was set aside for the board of directors 
of the oil company to receive the flay. The 
letter was duly read gnd it was ordered that 
the flag and the le should be framed to 
ae in the board yoom of the Standard Oil 
of New Jersey at 2 Broadway. 

Then Mr. Teagle was faced with the problem 
of acknowledging the presentation. He called 
in Mr. Ross and asked him if he would draft a 
suitable’ reply to be sent to the mayor of 
Toronto. : 

Se Mr. Ross had to sit down at his type- 
writer and type out a. letter in reply to the 
one he had alre written. Having a sense of 
humor, he started off by paying a tribute to 
the delightful literary quality of the letter 
received from the mayor of Toronto! 


~~. © Sayings of the Week 


“T believe in Canada, in her future, in her aston- 
ishing future.”—Sir Joseph Flgvelle. 


“Professor Irving Fisher’s pre-war proposal for 
a stable commodity dollar was actually designed 
to prevent a further. rise in the price level!”— 
Professor J. H. Jones, of Leeds University. ‘ 


“The more I see of the President gf the United 
States, the more I wonder why mien in their right 
minds wish to become President.”—J. Fred Essary, 
Washington correspondent of the Baltimore Sun. 


“The diplomacy of the great powers in the past 
15 years in Central Europe has at bottom Sem a 
policy of rple or ruin.”—Walter Lippmann, special’ 
editorial contributor to the New York Herald 
Tribune. aes 

* a * 


“I have no hesitation in saying that a great bulk 
of our national indebtedness today. is due to the 
price we paid for politicians and political parties 
and not for government.”--C. H. Carlisle, president 
of the Goodyear Tire & Rubber Goods Co. 


“I do not believe that any government or an 
bureaucracy is capable of shouldering the heavy 
responsibility of sayin how the industry of-a na- 
tion should run, oa Beaumont Pease, Chairman 
of Lloyd’s Rank. ‘ 4 


“A higher standard of living fits 
the offensive being waged against 
U. S. Secretary of , Interior ickes. 


rfectly into 
epression.”— 


“There i¢ no such thing as technological unem- 
ployment.”—Dr. R. A. Millikan, California’s Nobel 
prize scientist. s ; 

* 

“We are displacing labor so rapidly that soon the 
last man. will only have to press a button to get his 
own funeral.”"—Miss Ellen Wilkinson, 

* 


“Politics are not a battle, but a question of com- i 


mon sense.”—M, Doumergue. . 
_, “The ‘successful man’ seldom has much imagina- 
tion;, it is one of the secrets of his success.”— 
Dean Inge. . af 
ee gag 
“I am certain the world crisis will soon pass, 
owing to the general, favorable reaction.”—David 
Lloyd George. at 
* 


“I have always held the view that the best hope 
for any trade or industry is to Jeave it free to work 
out its own salvation,”—C. F. Campbell, chairman, 
ational Provincial onk of London: 

“A credit in a speakeasy, during the evening at 
& gay party, seems like a credit at the time. The 
morning after it piwars looks like a debt.”—James 

. Moonty, in “The New Capitaliem.” $ 


ot can Kay no _—- for a a war in the 
nex’ or fo —Si 

Prine ns 2% ir ur Balfour, 
4 


ot see how we ate going to get bette: 
the fact that we bane a sane cotton 
wheat “erop.”—Senator Arthur 

BS Se es + aay ar hae fae 
“Britain is as likely to drift into war as anyone 
else providing ‘somebody else starts the war.”— 

ae é +. e@ 7 

“The chief needs of American public service are 


five very le ones; courage, 
sense, knowle ond faith Ds, Nicholas Syren 
he o Neirte - 5 


“The United States hav, lain enank| 
hold which President Racsevelt has upon the pesple 
—Louis Wiley, business manager of the New York 
7 * ©* ® y 
“Good soldiers are not always economists | 
ts Soe hte SON ae as raat 
oseph Stalin. = ws 


detrimental consequences of prolonged unem- |—J, 


ployment among the youth of the world, But 
it is convinced that the effect is much more 
detrimental ‘in its consequences for the com- 
munity at large than unemployment among 
adults. With thie view there will be ‘general 
agreement. ; 

1 The 1935 session of the International Labor 


| Conference will pay particular attention to the 


problem. 


In Canada, one consequence of unemploy- 2 


Oi Re Oy 


“I would rather be a poor actor than a gover: | 
ogers. | “. th 


s 


out of |. 


f° 


ce, the story of |t 


tempts to manage 
were launched. | i 
‘ a7 * * . , ett 
URING his entire term to-date, 
President Roosevelt has typi- 
fied the experimental mood in ac- 
tion. At no time has he appeared 
as the advocate of any rigid plan. 

The N.R.A. was started as a 
means of raisin Se ee 
employment reducing hours. so 
hat more men would be hired. It 
was converted for a time into a 
grandiose scheme under which pur- 
chasing power was to be brought 
into balance with production, It 
was sp a ee in nagog 

either of these purposes, so 
mi pass next week threagh a fresh 
transformation as it is made into 
en implement for more rigid regula- 
tion of business. 

The high point in Mr. Roosevelt’s 
political art is probably reached in 
the way he sees to it that none of 
his experiments ever “fail,” at 
least completely. Instead they are 
revised and re-revised; kept alive 
in some form and, in the present 
temper of the United States, any 
Government agency is a 
agency so long as it is in motion. 

The Agricultura] Adjustment Ad- 
ministration, probably the biggest, 
in its final implications, of any ex- 
periments launched the Presi- 
dent has also already n revised 
once and is again in pracess of be- 
ing altered. At first the A. A. A. 
was to bring about acreage con- 
trol and reduction by paying farm- 
ers to-reduce surpluses voluntar- 
ily. There was dissent over meth- 
ods: and the-~ first administrator, 
George Peek, was transferted to 
another branch of the Government. 
Now the tendency, with the approval 
of Mr. Roosevelt, is toward com- 
plete Government control of key 
crops’on a compulsory basis. 

The other alphabetical ncies, 
the P. W. A,, the C. Wo A. the 
R. F. C. and a dozen others ‘have 
seen as much of change within 
themselves as they have been ,able 
to effect in the country, even 
though they were devised as im- 
plements of change. 

* *” * 


YET. despite the fact that Mr. 
Roosevelt has enanges his pro- 
grammes with great quency, it 
cannot be disputed that his first 
year in office has been a moment- 
ous one. The country as a whole 
ig completaly unawgre of the grave 
risks that are being run as its Presi- 
dent leads it away from the great 
distress that had settled upon it. _ 
Unemployment has been reduced 
or what extent, cannot be calcul- 
ated since even the separate agen- 


y cies of Government do not a 
business has been buoyed up by f the 
illions, 


expenditure of Governmént b 


Other People’s Views 


Penalizing Enterprise 

Edmonton Journal; Inconie tax 
schedules are exaip under discussion 
at Washington. he other day the 
question was asked why incomes ob- 
tained from dividends were taxed sat 
a much lower rate than those from 
other sources. The answer was that 
the companies from which they. were 
received had already had their earn- 
s taxed at a heavy rate. 
ut this makes no difference in 
Canada. The double taxation of those 
who have their money invested in 
Canadian corporations is a most un- 
fair feature of the Dominion. Act. 
No adequate defense has been or can 
be given of the practice. It means the 

nalizing of ‘those who ‘make their 
nvestments in enterprise, the suc- 
cess of which serves to build up the 
ountry and give cuprennee. They 
eserve encouragement rather. than to 
be discriminated against in favor of 
investors who do not take their risks 
or do as much to promote the gen- 
eral welfare. Al! this has been point- 
ed out frequently to successive gov- 
ernments but without avail. | 


The Buyer « 

Regina Leader-Post. — The bond- 
holder is usually a person who had 
some money and who lent it to some- 
one who wanted to borrow it. 

The bondholder did not force his 
money on the borrower. 

at Bapenned was that munici- 
palities, public corporations, commer- 
cial undertakings created bonds and 
asked persons to buy. them, offering 
them at certain terms. These corpor- 
ations wanted money from the public; 
sellers of bonds set the price, at 
which they were to be sold. . - 

The sellers were the moving parties 
in the transaction. 

All the bondholder did was to buy; 
he was invited to buy. 

It may a little odd that buy- 
ing should be jconsidered a crime. 

is is merely to keep the 


record straight. 


As Others See Us — 


Otten outa = the - Financial 


‘ost has been enquiry into 
vs — Ontario 


per 


funded debt’ of the municipalities 
The remerk ts made that “generally 


of |t 


ency He seeks to wei 

gramme that implies economic 
organization and finds a policy that 
is plastered with compromises and 
bolstered up by public spending. 


T THE end of Mr. Roosevelt’s 
first year, the big thing to be 
reported is that the ment is 
— in the. neighborhood of 
ty million dollars a day, at the 
rate of more than a billion a month, 
and me prem its public debt by 
much the same amount. As a*re- 


sult, from three to six million men} ~ 


have been given work of sorts. 
Human suffering has been allevi- 
ated. 
Ten emergency: egencies of re- 
lief and recovery have been set up, 
portant of these is 
Reconstruction Finance 
Corporation, created by the Hoov 
administration, which has pum 
out into the country virtually “four 
billion dollars in the present fiscal 
year. This has been used to free 
frozen bank assets, in an effort to 
release credit, and to.aid the rail- 
roads and many other private 
enterprises. 
The Government is now giving 
most of its attention to plans de- 
oe to bring about an expansion 
of oredit—a fairly ,standard ap- 
proag@p to the prob em of any coun- 
try caught by a depression, rather 
than a revolutionary one. 
* © »« 


T IS safe to estimate, therefore, 

that on March 4 the United States 
will end a year of motion, experi- 
ment and change, but not of revolu- 
tion, if surface signs can be ac- 
cepted. ° It will be entering, too, an- 
other year of the same, for the 
President’s big political job is “to 
keep the pack with him by keeping 


ahead of it.” That has been one of | . 
his chief accomplishments: Tossing 


the crowd enough of new things, 
supplying eno of change to keep 
the coun absorbed, hopeful and 
entertained, as he has grappled, al- 
most incidentally, with . problems 
that are far from new; problems so 
fundamental (such as credit con- 
traction) ‘that they must. first be 
solved, before revision of, social and 
economic -concepts can made 
largely effective. 

His success in holding the coun- 
try with him through use of this 
device, and regardless anything 
else he has attem 
has established Mr 
of the great Presidents—great in 
leadership, if in nothing else. 


speaking, municipalities with the 
largest per capita debts have been the 
ones to default,” and perhaps it is 
significant that about three-quarters 
of the total is made up by two groups 
of municipalities—one onthe Detroit 
frontier and the other in the Toronto 
suburbs. 

Possibly it’ is not unfair to point 

ut from these circumstances that 
a AB which thought they had 
the world by the tail, went ahead with 
elaborate and expensive development 
—in the conviction, if they thought 
at all_about such matters, that the 
next generation would pay the bills 
eomfortably—were the ones first to 
get, into serious” difficulties in the 
pinch of recent years. 

The moral will not escape those 
who are content to learn from: the 
troubles of ae The whole situa- 
tion emphasizes the folly and futility, 
sometimes dishonesty, of one gener- 
ation creating obligations for an- 
other’ to meet, declares in unmis- 
takable notes that a municipality 
should live within its income. This 
does not mean that a funded debt 
is wholly indefensible. Such per- 
manent improvements as public build- 
ings, waterworks, pavements, prop- 
erty are paid for in installments as 
they are ysed. But 6f late in most 
municipalities, careful. economists 
have had to combat a tendency to pay 
by debentures fer luxury services 
which should have been paid out ‘of 
current taxes if at all. 

If we‘ are taught by present un- 
pleasantness to avoid for the future 
the more glaring of our past extrava- 
gances as_indiyiduals and communi- 
ties the depression will not have 
been quite without benefit. If we 
fund evch things as relief bills, which 
are an unfortunate’ necessity, an 
fund even things we could do with 
out, we must e the sort of diffi- 
eulty now unfortunately all too 
common. 


“Stop Me If You Have 
Heard This One’”’ 


There psed to appear in 

seat o€ re ies house a_pic- 
u a pair o ’ trousers. 
Year ther year this 


together de 
aia ee he 68.5% ate 
In the twenty-fifth year of the ad, 
the concern received his letter: — 
“Dear Friend: The more I been see- 


them yet, let m¢. know and I will bay 


or be of 


fi es 


- > of the influence of central bank policies 


» 


A-copy will bé vent gladly to interested 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Montreal Vancouver Victoria New York London, Ens. | 


- Good Income 


With Safety 


From present advanced levels, it is to be 
expected that further appreciation in bond 
. lacs may be at a slower pace and on a more 


ive scale," 
Write for the list of bonds which we 


recommend at the present time: 


M“LEOD, YOUNG, WEIR « Co, 


Montreal 
Harbour 2276 


Montreal Port Growing 


Metropolitan Building, Toronto 
Telephone: Elgin 0161 
Ottawa London 

Queen 878 Metcalf 1465 


Hamilton 
Regent 0010 


the best year since 1928, according t» 


Last year 1,476 ocean-going vessels | an official report. The total registered 


ealléd at the Port of 
third best record on the lists and 


tonnage was 4,546,678, which com 
pares with 4,250,426 the year before, 


ontreal—the 


To Directors who Direet 


and to 


Managers who Manage 


; 


[F YOU take a keen interest in’ your company's 
advertising and want to improve it, then it should 
be to your advantage to consult me. 


I sell the creative ability. and world-wide experience 
of Thornton Purkis, aided by the most efficient 
group of technicians and craftsmen that experience, 
patience and careful training can get together. My 
associates and I do not pretend to be merchandising 
experts nor assume the function of sales managers of 
advisers in general abaut any phase of a client's bus- 
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; Blame the Weather 
if B L, weather cor 
Ss iare responsible 
Ymportant declines in curren 


‘ness indicators in compariso: 
ip yearago. First, exceeding|y 


weather throughout Weste: 


aE erent commitm< 


jeularly in Alberta J 
Bakatenowan, a resuilte 
@ in coal loading 


the railway division. 


' year in the week ended Feb. 1 
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8,717 cars, while in the corresp 


week of 1934 the total w 
cars.Cold weather in ti 

e@ opposite eff 

Frigid weather in Easte: 
on the other hand, affe 


i and construction indu 
bas shown by the Dominion Bu 


of Statistics 


| mits iseued in 61 cities amou 
only 962 in January, the 
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ago, Among the Eastern 
totals for Montreal, Queb< 
ronto, London and Brantfor 
greatly reduced. a 
‘Newfoundland Tariff: 
S POSSIBILITY of a genera 
A ward revision: of the t 
the chief item on the New 
land business horizon follow 
| official inauguration of the ‘ 
sion of Government. Chang 
' recommended in the report 
Amulree Commission but n 
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ness, except his advertising: but we do that job well. 


Advertising should be bought . . . not sold; and a0 
ulterior consideration should enter into its purchase. 
If, therefore, you would like to discuss your advertis 
ing plans with mte on this strictly non-committal basis, 
call and see me or write me to come and see you. 
Association should prove satisfactory to both of us. 


Thornton Purkis 


Advertising Counsellor 


TRUSTS, 


COMPANY, LIMITED 


Annual Statement of Affairs 
As at 3lst December, 1933 


. ASSETS 
CAPITAL ACCOUNT: 
Office 


furniture.. $ 
Real Estate held note 


331,160.77 
322,309.75 


552,643.72 
624,173.92 


57,589.18 
8,382.10 
331,508.41 
125,157.73 
342,676.47 


ESTATES, TRUSTS AND AGENCIES: 
Funds and Investments. . .. $42,717,489.00 


a 


ano. GUARANTEE 


are light, according to the Bar 
Montreal current monthly r 
With the exception of cod |! 
exports of ot . Sey p! 

have declined considerably sin 
beginning of the year. It 
ported that eight steamers 

| engaged in the seal fisher) 
ear as compared with six last y 
Paper mils are actively em 
and mining operations at B 


-are fully maintained. 
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Central America Steamship: 
ROPOSAES to ebsteblish 
sidized Canadian steamship 

» trading with Central America 

unsound, there being little p 

§ of business in thie section, acc 

_ ing to a Canadian bank mana 
that area in a letter to The F 
Post. At the present time, he 
the Canadian Nationa! Steams] 
eall- at Colon en route to A 

'and also on the homeward jour 
but the amoont of cargo ca 
negligible. The Great Lakes 
coastal Line has two ships 
from the Great Lakes to Var 
but these do not call at ‘ 
Panama. 

' Our correspondent inter 
the leading business men 
area, Of their reactions 

| as follows: 

he consensus of opinio 

| to be that the amount of bu 
that would offer from Centra 
ca would not warrant the ex 
calling at these points, and w: 

» tainly not justify the esta! 

= of @ special service. Afte: 

» commot exported in the 
antity is coffee and most 
nds its way to Europe. The 

| Stem Navigation Co.. as 
Dutch and.German }ines ha 

» close connections at all the: 

s nd amongst them take t 
share of the business offere 
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2,695,602.05 


$9,607 696.26 


$42,717,489.00 


- $55,020,787.31 


LIABILITIES 
CAPITAL ACCOUNT: 
Capi paid up. .., . $ 2,547,887.31 
ts , 4,043.50 


29,668.31 
114,002.93 


Trust Deposits ............ 2:562-041.31 


ESTATES, TRUSTS AND AGENCIES: 
hatin 9 ak op 
" Due to ies rac . . 


$42,717,489.00 
$55,020,787.31 
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Collections Imptove 

THILE old outstanding ac- 

W amnts of wholesale and retail 
Mt eativhy, Gare 

eat activity, tnere is a 

wi aver trend being shown in 

vorrent accounts, it if revealed in 

current weekly report of the 

ian Credit Men’s t Asso- 

Reports from Vancouver 

that collections are much bet- 

reports from Prairie cities indi- 


oe that current commitments are | been 


jeing met promptly, while there is 
denovement dak in the 
emprovinces, | 
Optimistic Notes . 
ANADIAN General Electric Rie 
C yides an optimistic news 
qrith the statement that stock orders 
jor their electric ranges were four 
times as great in January this 
as in the correspo month of 
1933. The company feels that this 
large increase indicates increased 
buying power among customers, 
Reports from clearing points in 
the north indicate that fur sea- 
son, which will end ing little over 
a month, is turning out to be one of 
the best on record. ermore, 
trappers and traders are cheéred by 
g substantial improvement in prices 
at recent sales. 
* ¢ @ 
Blame the Weather 3 
BNORMAL weather conditions 
are directly sernenanes for two 
important declines in current busi- 
ness indicators in comparison with 
a year ago. First, exceedingly mild 
weather throughout Western Can- 
ada, particularly in Alberta and 
Saskatchewan, has-resulted in a 
large decline in coal loadings on 
the western railway division, Last 
ear in the week ended Feb, 18, coal 
loadings in the West amounted to 
8,717 cars, while in the correspond- 
ing week of 1934 the total was only 
1,280 cars. Cold weather in the East 
bas had just the opposite effect, ~ 
Frigid weather in Eastern Can- 
ada, on the other hand, affected the 
building and construction industry, 
as shown by the Dominion Bureau 
of Statistics report on building per- 
mits issued in leading cities. Per- 
mits issued in 61 cities amounted to 
only $692,962 in January, the small- 
est January total on record and 
compared with $1,185,961 a year 
ago, Among the Bastern cities, 
totals for Montreal, Quebec; To- 
ronto, London and Brantford were 
greatly reduced, ‘ 


Newfoundland Tariffs 

POsciBILiTy of a general down- 

ward revision’ of the tariff is 
the chief item on the Newfound- 
land business horizon following the 
official inauguration of the Commis- 
sion of Government. Changes were 
recommended in the report of the 
Amulree Commission but no official 
announcement has been made. One 
step that has been taken, however, 
is that arrangements have been 
made for the storing of herring 
slong the coast to prevent a.repeti- 
tion of the bait shortage which caus- 
ed the failure of the 1933 shore fish- 


Ing. 

Codfish exports continue in excess 
of last year and supplies on hand 
are light, according to the Bank of 
Montreal current monthly review. 
With the exception of cod liver oil, 
exports of other fishery products 
have declined considerably since the 
beginning of the year. It is re- 
ported that eight steamers will! be 
engaged in the seal fishery this 
year as compared with six last year. 

aper mils are actively employed 
and mining operations at Buchans 
are fully maintained. 


Central America Steamships 

ROPOSALS to establish a sib- 

sidized Canadian steamship line 
trading with Central America are 
unsound, there being little prospect 
of business in this section, accord- 
ing to a Canadian bank manager in 
that area in a letter to The Financial 
Post. At the present time, he states, 
the Canadian National Steamships 
call at Colon en route to Australia 
and also on the homeward journey, 
but the amount of cargo carried is 
negligible. The Great Lakes Inter- 
coastal Line has two ships running 
from the Great Lakes to Vancouver 
but these do not call at Colon or 
Panama. 

Our correspondent interviewed 
the leading business men of the 
area, Of their reactions he writes 
as follows: 

“The consensus of opinion seems 
to be that the amount of business 
that would offer from Central Anieri- 
ca would not warrant the expensa o 
calling at these points, and would cer- 
tainly not justify the establishment 
oi @ special service. After all, the 
commodity exported in the largest 
guantity is coffee and most of this 
finds its way to Europe. The Pacific 
Steam Navigation Co.- as well as 
Duteh and German lines have very 
and amongst them take the major 
Share of the business offered.” 


close connections at all these points, 


the ‘eatly montis of 1088, ond. the 
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advances were well | 
the last quarter ex 


tie Nigatioe tle coace, 


port Trader of London. 
. In an a in yew eae 

y: rowhk tish Colum- 
bia Lumber Commissioner in Lon- 
don, the many tuses to whi Dougias 
fir has been put in the United — 
dom are pointed out.” In part, Mr. 
Brown states: 

Sell Speculative Builders 

“Since June last, the four govern- 
ment departments have § specified 
Dougias fir in 112 buildings, the. Lon- 
don canuey Council during the. year 
has used it in 17 blocks of dwellings 
and 10 hospitals and other buildings. 
| et ae oo Sel Gitearen ~ es 
0 ventry, Liverpool, w, Croy~ 
don, Fulham, Woolwich and -others. 
Recently, it has been purchased in 
large quantities by speculative build- 
ers in the London area who formerly 
used. only Baltic .timber. Merchants 
who have supplied Douglas fir to 
users hitherto not acquainted with it, 
state that in many cases buyers are 
sd pleased with the change that the 
would not return to the use of Bal- 
tic timber. 

“A. spectacular increase has oc- 
curred too, in its use for street pav- 
ing. blocks. From its first trial in 
1032, the ey of London ysed 929 
yards super, It was used for 152,352 

ards super, in 1933, by most of the 

fidon boroughs, and. by the cities 
of Hull, Birmingham and Bristol. 
- “Red cedar shingles are now be- 


ing used widely h for roofing and 
walls, chiefly in the south of Eng- 
land. Red cedar ye are cheaper 
to buy than any other permanent 
roeofing material; they are cheaper to 
-~put -in- place and, beeause of their 
extreme oe they permit @ 
lighter and therefore cheaper roof and 
wall construction, resulting in a gen- 
eral saying in building costs.” 
Begs Supply Essential 

Mr. H..\M.'D. Hayens, president of 
the Canadian Chamber of. Com- 
merece in the United Kingdom, sur- 
veys the British market for Can- 
adian softwoods, with special refer- 
ence to the Maritime mills. Need 
for regularity of supply and ship- 
ment of exactly what the British 
buyer_requires are the chief points 
stressed in this survey. Concen- 
trated production in large mills is 
required to build up and hold the 
market, Mr, Hayens~states. The 
problem of breaking down the often 
stressed. British conservatism is @ 
very rea] one, according to Mr. Hay- 
ens, who states, in part, as follows: 

“The producer must study the mar- 
ket. He will find the buyer ready and 
willing to meet and co-operate with 
him if he shows a readiness in turn 
to consider the buyer’s problem as 

art of his own. On the other hand 

t must be realized also that the Brit- 

ish buyer, to a large extent, is.still 
conservative in his thoughts.' The 
buyer must not always be considered 
to be the man who places the import 
contract, 

“Very often the real buyer is the 
foreman joiner who has been used to 
working a timber totally different in 
texture from that the producer is try- 
ing to sell. and it is; the fore, neces- 
sary to remember that the, British 
craftsman may quite easily be as con- 
servative as the importer.” 

Canada has never been regarded, 
nor does she regard herself, as a 
source of supply for hardwoods and 
yet resources of this type of timber 
n the Dominion are lgrge. A prof- 
itable market is being built up in 
the United Kingdom; K, G. Fensom, 
managing director of the Canadian 
Hardwood Bureau, states in an- 
other article appearing in The Gaz- 
ette and Export’ Tradér. In the 
early days, he points out, hard- 
woods were not logged in Canada, 
being generally regarded as weed 
trees of little or no intrinsic value. 
In more recent years, however, 
their worth has been recognized. 

Yellow birch and hard maple are 
the most important Canadian hard- 
woods and the ones which are find- 
ing a market in the United King- 
dom. The chief problem has been 
to introduce these Canadian woods 
to replace other types of woods im- 
ported from foreign countries. An 
advértising. campaign to draw atten- 
tion to the worth of Canadian hard- 
woods is planned for the United 
Kingdom. 


Business ‘Briefs. 


' Failures under the Bankruptcy Act 
for the week ended Feb. 17 were 14 


as compared with 37 in the same week ary 


of 1988. For the year to date, failures 
number 180 as compared with 294 a 
ear ago, a dectease of 88.7 per cent. 
z ; for the week ended 
Feb. 17 numbered. 40,952 cars, an in- 
crease of 357 cars from the previous 
week and more than 5,000 more than 
in the corresponding week of 1933. 
Chief gains were made in the eastern 


. ‘division, the abnormally mild weather 
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Elin the west reducing coal loadings by 
sem | 2,500 cars. as compared with a year 


we pile from British Colum- 
bia to date this season form the lar- 


“+ | gest proportion of the total crop ever 
% Seordet ts is stated. The large pto- 


ortion of export sizes-available and 
the high level of sterling are given 
as the two chief factors. 
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Big Gain in Debi ‘ 

The new business in the form of 
contract awards obtained by the 
construction industry in Jan 
showed ins over 
each of the five economic areas, af- 
ter seasonal adjustment. Bui 

rmits, eapeeey in Quebec an 

ntario, retrea’ to a low level. 
Electric output after seasonal ad- 
justment was heavier in 
Ontario and British Columbia, but 
fell off in the other economic areas. 
Employment in eee 

reached a higher poin 

the economic areas except th 

ie Provinces. Bank debits were the 
outstanding factors of the month, 
marked edjusted gains being pre- 
dominant from coast to coast. 

Maritime Provinces.—The export 
trade through Maritime ports was 
heavy, the total being $16,625,000 com- 
pared with $7,358,000 in December,- 
the gain after seasonal adjustment 
being about 41 p.c. Coal mining and 
the steel industry in the Sydney dis- 
trict continued active: Eight thou- 
sand men were recently at work in 
the Glace Bay coal mines, while about 
1,600 were employed at Sydney Mines. 
During a recent week the Domihion 
Iron and Steel Co, had an avera 
force of 1,760 men on their pay rolls. 
Seven open hearth furnaces and a 
considerable number of the steel mills 
were in-operation. Lumber opera- 
tions were curtailed by: excessive 
snow. The adjusted index of employ- 
ment moved up from 100.7 to 1063 
or 5.5 pw. The adjusted gain in bank 
debits was 18 p.c. Tonnage of vessels 
cleared from Halifax and Saint John 
showed a gain while imports through 
Maritime ports were lower. 

The net result was that the index 
for the Maritime provinces was 107.5 
in January compared with 108.2 in the 
preceding month. 

Quebec. —: Conditions in Quebér 
showed ‘moderate gain in January 
over the préceding month. The out- 
pad of electric power was 868,582; 

wh. compared with 862,685,000, a 
slight gain being shown after usual 
adjustments. The adjusted index of 
employment was 94,3 compared wi 
94.2, Bank debits were a strong fac- 
top, showing an adjusted gain of 

Cc 


p.c. 

Boot and shoe factories were more 
active at the end of thé month .and 
textile mills added to their working 
forces. The imports of raw materials 
by the textile industry were at a 
much lower point in January than in 
December. Newsprint mills were 
more active, the adjusted gain in the 
output being about 4 p.c. 

The index for. Quebec was 110.9 in 
January compared with 110.5. 

Ontario.—Noteworthy progress was 
recorded in Ontario as measured by 
the salient data. Manufacturing ‘con- 
cerns were steadily recalling their 
old employees.- The index of employ- 
ment even after seasonal adjustment 
showed a gain of 1.5 p.c. in January. 
The index of electric output moved 
up from 110.8 to 116.0, a gain of over 
5 p.c. The amount of cheques cashed’ 
at the 13 clearing centres showed 
after seasonal adjustment the marked 
gain of about 31 p.c. over December, 
the total being $1,272,600,000 com- 
pared with $1,115,000,000. 

The index of inspected slaughter- 
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tri wer 0 re 
fection n deman a In view of 
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was 99.4 compared 


ua eee favorable showing in Janu- 
been | bia made 8 favo n 


ary, most of the signi 
recording a gain. : 

The index of the antes of electric 
power moved up from 147.1 to 151.4, 


a gain of.nearly 3 p.c. The ye 
with 


of employment on a 

. 8, recording another gain of about 
.e 

, Bank debits were $136,000,000 ¢om- 
swith §123:000,000, the’ adjusted 


th being about 16.5 Exports 
wk British “Solumbis gers were 


sl practically maintained’ wh 


were up about 7 p.c. The tonnage 
vessels cleared from Vancouver 
showed a gain of 4 p.c. after seasonal 
adjustment. The index for British 
Columbia showed a gain of 2.9 pc, 
from 92,0 to 94.6, 


1933 TOBACCO CROP 
* - MOVING SLOWLY 


Bulk of Flue-Cured Sold But 
Other Kinds 
Draggy . 


Stocks of raw tobacco in growers’ 
hands were not reduced to a - 
tent in January, little demand being 
experienced during the month, The 
Financial Post learns. Between 5 and 
7 million pounds of flue-cured crop 
remain ip-growers’ hands. 

Up to the end of December, a 
proximately 15 million pounds of the 
1933 flue-cured tobacco crop had been 
yerelasré at an average of. about 
9 to 20 cents a pound faym weight, 
according to information obtained by 
The Financial Post from the Federal 
Department of. Agriculture. Of the 
remaining 8 million pounds, 4 millions 
had been contrac for by two co- 
0 tives and the balance was in 
the hands of the growers. Buying 
during pereaner was slow. It is an- 
ficipass that the bulk of the balance 

eld by the growers will eventually 
be handled by the co-operatives. 

The burley market opened on De- 
cember 11, prices ranging up to 11% 
the end of the 
month about 2 mi'lion pounds had 
been taken up by the buyers leaving 
between 7 and 8 milions in the hands 


th | of the growers. The trend of buying 


was aor toward the brighter, 
finer-textured cigarette type. The 
slowness of the market is causing 
much uneasiness among the burley 
growers many off 

the proceeds 


es. . 
The Quebec tobacco crop is esti- 
mated s. samen punts of cigar 
eaf, pounds of large p 
{000 pounds of small arematic 
tobacco. | Flooding of fields, re- 
from heavy rainfall in late 
August in the northern district dam- 
the quality severely. In addition 
"adverse curing conditions Have fur- 
ther reduced the quality! in some 
instances whole crops are being 
graded as. trash. 


.. Want Apples in January ; 

Nearly a million barrels of Cana- 
dian apples were sold in January. The 
records of the Dominion Fruit Branch 
show a reduction in cold sto sup- 
plies in this country from January 
1 to February 1, of 916,796 barrels. 
This practically cut the ee in 
half, being a reduction of 48.6 per 
cent within the month. 
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The index of tobacco releases 
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88.4 to 96,4. 

The iron and steel industry was 
also in the limelight in January, 
the output.of steel ingots being 60,- 
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Employment Greater 

Cheques cashed at the branches 
of the chartered banks in the thirty- 
$2,507,000,060 in January. compated 

| anuary compa 

with $2,402,000 000 in’ December. 
The adjusted for price 
chan, and tendencies 
was 131.4 compared with 105.9 
the last month of 1933. 

The adj 
ment was 96.5 on February 
pared with 95.0 at the first 
year, a gain of 1.5 poirits. 


FABRICS & YARNS 
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1, com- Basic taw materials, 
girs! for many Canadian 
Industries. 


Market for Grain ; 
It is estimated that Canada’s poul- ; OAC 6 ne 
try consumed over 85,000,000 bushels |- eta OY £1 
of oan oaain, 38 oti, The zoviqns Sa 
ns, says the Dominion Poultry 
usbandman, that. enter this mix- EX LE 
ture, with an estimate of the numbers D OMI ® ION T Ti 4 
of bushels (in millions) of each, are: » Company Limited j 
eat, 34; barley, 21; oats, 17, and ; , ; 
other grains, 13, that is, 40, 25, 20 
and 15 per cent respectiwely. 
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for Expansion Later 
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8,631,176 
10,876 


2,314,124 


‘ 6,810,805 
Gasoline Sales Down 


These results are all the more 
acceptable to shareholders in that 
they were secured in spite of a reduc- 
“tion in gasoline sales. Gasoline sales 
im 1933, shareholders were told at 
the annual meeting at the King Ed- 
ward Hotel'in Toronto, amounted to 
96,299,642 gallons as compared with 
$1,033,907 gallons in 1932. The de- 
cline was largely in Western Canada 
although: there were some reductions 
in Ontario and Quebec as well. Sales 
of other products increased so that 
the total sold by the company in 
-1983 amounted to 117,238,389 gallons 
as compared with 118,130,299 gallons, 
a total physical decline of less than 
a per cent. \ 

‘otal receipts of the company in 
1933 were $18,887,286 ageinss. $21, 
819,905 in 1932. ere was an in- 
crease of 31 stations owned and oper- 
' ated by the company to make a total 

, wf 531. The company had Operating 
on,the delivery of its products 200 
tank trucks, 100 flat trucks and 156 
salesmen’s cars. At the end of 1933 
- the company had 2,028 euapleyens as 
~ «tompared with 1,974 at. the end of 

1932. Transportation costs in 1933 

wore $3,328,256 as against $3,584,000 

in 1932, a on reduction of nearly 
) $256,000. The company had 13,118 
shareholders at the end of 1933 as 
compared with 18,252 a year earlier. 
’ The president, Mr. Ellsworth, stated 
the distribution of shares in 

* Western Canada was increasing. 

The. statement was of considerable 
“Gnterest to debenture, holders in that 

rofits, after ce = eer and income 
as, were equivalent to 12 times de- 


denture interest. 
Purchases , 
n 


. New Refinery 
During 1933 the compa ny purchased 
the ical assets of the Sterling 
Oil eries of Moose Jaw, Saskat- 
 -ghewan, and since 1938 acquired the 
~ Coutts, . Alberta, refinery of the 
iNorthwest Stellarene mpany, Inc. 
$ "Mr. Ellsworth stated that additions 
_~ gud alterations were being made to 
_) these plants to raise them to British 
American manufacturing stanilards. 
~ hese purchases, he said, were con- 
’ sistent with the policy of a gradual 
- evelopment of the potentialities of 
business. He stated as well that 
the American companies, the British 
> American Oil Proflucing Company 
~~» jand the Toronto Pipe Line Company, 
“had been appraised at several times 
> the value shown on the books. The 
_ investments in those companies, both 
entirely owned, were made with the 
view of ultimately obtaining from 
> the company’s own properties, full 
Fs pss oll requirements for refinery in 

a. 
\ Working capital of the company 
Showed a marked improvement as 
_ ghown by the following table: 
en ies 


 Carrent assets 8,512,071 8,573,082 
» Chrrent liabilities ... 4,186,844 5,471,890 


8.101.143 
1 ‘157— 


1932 
$ 


Changes in current asset items 
1933 were as follows: 
Cc doyn from $715,880 to $644,- 
* 6li; accounts and bills receivable 
240,046; 
and inventories up from $5,434,003 
to $5,627,514. Decrease. in. current 
liabilities as shown in the foregoing 
table was the result of changes in 
the following‘items: bank loan down 
Zrom $3,000,000 to $1,750,000; accounts 
‘payable down from $1,529,995 to $1,- 
941; and accrued debénture in- 
>) terest down from $77,367 to $74,375. 
-» Wederal income tax reserve was up 
- £rom $340,000 to $388,000 and dividend 
Vision was the same at $524,528, 
; the quarter. 


Common Equity $6.85 
» Debentures. of $4,462,500 were 
“therefore, covered, except for $87,273, 
entirely by net current’assets. After 
deducting this amount from depre- 
| ciated fixed assets and deducting also 
- $97,100 for mortgages ble and 
reserve .for sinking fund 
urchases and adding an 
788,476 for mortgages and 
@eceivable there is left an 
ount of $14,964,225 covering 2,622,- 
642 no par value common shares, or 


d|certain that the governm 


ray 
t 
Es 


rs its 
ie 


But the law provides that the 


government must table these re- 
ports within 15 days of their re- 
ceipt. It is this point of re 
that is causing concern. + 
e z ° 
In most matters it is believed 
t will 


accept ‘the advice of the Tariff 
Board. If the reports are tabled 


in advance of the budget, the tar-/|, 


iff changes to be announced by the 
Minister of Finance will be dis- 
counted, The traditional. custom in 


IMP, TOBACCO 
SHARE PROFITS 
- HIGHER IN 1933 


Stronger “Cash Position 
and Working Capital Are 
Features of Report _ - 


From Our Owh Correspondent 

MONTREAL.—Imperial Tobacco 
Co. of Canada reports a net income 
in 1933 equivalent to 55 cents a 
share on its issued common stock 
compared with 53 cents a share in 
1932. : d 

Net profits for the year after de- 
ducting all charges and expenses, 
oon income tax, amounted to 
$5,670,176. This compares with $5,- 
471,175 in the preceding year. In 
both instances net profits do not 
include the company’s proportion 
of the undivided profits of subsid- 
iary and associated companies 
which “such companies have not 
thought fit to declare a dividend.” 

Carry Forward Surplus 

Particulars of the profit and loss 
account for the past two years fol- 
low: ; 

1988 1932- 
6,670,176 6,471,175 

444,957 397,325 


5,225,219 6,073,850 
3,307,861 


3,307,861 
1,917,858 1,765,990 
7,762,999 


Prev. Surplus .e.-ses - 7,875,059 
9,792,417 9,528,989 


Final divd. for prev. 
year on mary .. 1,653,931 1,653,931 
8,138,486 


Profit & loss balance 7,875,058 
Working Capital 

Current assets 17,966,586 17,663,415 

Current ‘liabilities ... 1,342,644 °1,211,755 


Working capital 16,623,942 16,451,660 
Changes Are Minor 
Imperial Tobacco does not publish 
a consolidated balance sheet. The 
general statement as at the end of 
1933 shows assets totalling $69,501,- 
914, or a gain of roughly ,000 over 
that. reported at the end of- 1932. 
Working capital at $16,623,942 shows 
a moderate improvement over that 

of the previous year. 


Net profits eeeeerere 
Pref. diyds. .cecsceses 


Ord. divds. .ccccesece 


. 


Among liabilities only two items . 


are changed from those reported in 

1932. Accounts payable are up $131,- 

000 at $1,342,644, while reserve for 

building, machinery, etc., has in- 

creased from $3,423,171 to $3,461,203. 
Cash Position Stronger 

The principal change among assets 
is an increase of over $2,100,000 to 
$5,805,886 in cash on hand. § Inven- 
tories are lower by approximately 
$1,500,000 at $12,025,387. 

Investments in associated compan- 
ies shows a moderate decline to $16,- 
957,985, which is more than offset by 
an increase in “other investments” 
from $1,074,250 to $1,434,905. Fixed 
assets show a minor increase at $2,- 
707,050, while other items do not show 
any change of importance. 

Following its usual cugtom, the 
company has declared a final divi- 
dend of 2% per cent on the ordinary 
shares in 1933. This is in addition 
to the regular quarterly dividend of 
1% per cent. 


ACME GLOVE’S 
INCOME IN 1933 
_ GAINS SHARPLY 


Large Block of Preferred 
Stock Retired at 
Discount 


From Our Own Correspondent 

MONTREAL.—Marked improve- 
ment in the rating position of 
Acme Glove Works is reflected in 
the income account for last year, 
which shows profit from operations 
of $89,647 as against an operating 
loss of $74,252 in 1932. ; 

The finanacial position of the 
company was further improved by 
the purchase and retirement of 
$74,150 first preference stock on 
which ‘there was a discount of 


71 = share. The item of $2,857,205 | $54,4 


. investments in and advances to 
associated and éther companies adds 
equity of $1.09 a share to the com- 
on stock, and deferred charges of 
5,195 add another 5 cents, making 
equity of the common stock in 
tangible assets to be $6.85 a share. 

-- ‘Valuations Conservative 
urplus increased during the year 
6,810,805 to $7,338,610. In pre- 


29. 
Details of the profit and loss ac- 
count figures for the past three 


; - x: boss | 1992 


$ 
89,647 974,252 
14,312 
27,058 


1931 


i $ 
Oper. prof. ...++ *12,896 


Taxes, etc. ..cese 
Deprec. 


Net profit ...... 48,277 f 
Prev. SUID. eevsce 2 


eoeeeorce 


balance sheet the value. of | Adjust 


oil leases and goodwill had 

reduced from $2,314,125 hes a 
yminal amount of $1. Judged by the 
rning value of the. common stock 
1 $933, the balance sheet valuations 
te\Very conservative. 


| Mayor Building to approximately 
amount required to first 
; ‘bend interest, it is under- 


building was 70.84 per cent 

r at wepeeaty 1, 19384. "On ws 
gross earn are running a 

je annual rate of $71,125. Anssal 
‘ ate $42,000, leav- 
$29,125" for bond interest of 

> tal 


arrears. at Jan, 31, 19384, 
pak ee 


Pe eat 


f 


“for | creased from 


"7R251 t244ek t84, 
loss. t Deficit. + Discount’ on 


erred 
‘At the end of last year Acme Glove 
Works had assets totalling $1,215,804, 
up from $1,192,083 at the end of 
2. As already pointed out, out- 
standing first preference stock was 
reduced from. ,$535,200 to $461,050. 
No change -has taken place’ in the 
second preference sto or in the 
Class B common: ; 
The profit and loss account showed 
a deficit of $24,464. Consequent upon 
the operating surplus reported for 
last year and capital profit arisi 
fromthe redemption of the first pref- 
erence stock, this deficit'was changed 
into a surplus of $78,251. © 
Among the assets, inventories show 
a moderate increase at 041, Fix- 
ed assets are practically the same at 
$473,647. Prepaid expenses have in- 
$6,822 to $5,247, while 


lies on hanes 54.966 are rough- 
iy’ the ‘same reported at the en 
Indicating the increased volume 
s handled 


busines by the com 5, 
le are up from $88, 


accounts receivab 
697 to $116,699 at the end of 1933. 


Op ae Te RS | tay 


ih 


i, in th 
al manner, and the 
tabled immediately afterw 


F. N. BURT INCOME 
‘LOWER FOR 1933, 
LIQUIDS HIGHER 


Upward Trend Visible 
Since Last Summer in 
Company Sales 


Earnings of F, N. Burt Company 
in 1933, after depreciation, tax pro- 
vision and dividends on ‘the 614 
shares of preferred which remain 
outstanding, were. only 96 cents a 


share as compared with $1.63 a/¢o 


share in 1982. -Shareholders are 
informed by President S. J, Moore 
in the annual report that earning 
power began to recover in the lat+ 
ter half of the year and that 
ness in the early weeks of 1934 is 
still continuing to show improve- 
ment. Common dividends paid in 
1983 amounted to $215,088 as com- 
pared with $274,191 in 1932 but 
this was larger than earnings and 
the surplus dropped during the 
year from $1,047,998 to $936,758. . 
Consolidated Income and Surplus Account 
Years Ended December 3f 
1933 sat 


s 
Net earnings +” B¥L,686. 420,316 
Less: Depreciation ., 90,840 
Federa] taxes 
Patent amortiz. eee 


108,146 


4,298 
215,088 


Deficit for year ..,./ ‘ 114,240 
Add: Prev. surplus ...- 1,047,998 


Balance forward .... 936,758 


N. R. A. Raised Costs 
_ Profits from the marked gain made 
in ‘sales in the final half of the year 
According to -the president, woul 
have: been. larker the N. R. A, in 
the United States had not brought 
#bout higher operating costs while 
the selling prices ef the «company’s 
products lagged behind the rise in 


Net profit 

Less appropriations: 
Preference divds.., 
Common ae cece 


1,146,910 
1,047,999 


costs. Sales in the first half of 1983, 


he stated,’ were 30 cent below 

those for-the first half of 1982, 

Working capital improved during 

the year and the ratio of current 

assets to current liabilities was 

ner as shown by the following 
e. 


Working Capital 
1933 1932 


3 3 
1,590,080. 1,495,616 
168,374 © 180,711 


Working capital ..... 1,421,706 - 1,814,905 
Ratio 9.44—1 .8.28~1 
_ Cash, Call Loans Up 
The increase in current assets was 
made up by the net result of the 
following important. changes: Cash 
increased from $522,495 to” $550,476; 
securities not over market value went 
ap from $45,410 te $86,928; inven- 
tories -increased from 
$705,736; there. were call loans of 
$45,000 as against nothing a year 
earlier; and receivables dropped from 

$265,297 to $201,940. . 
The drop in current liabilities was 
mainly due to lower dividends pay- 
ablerand to lower reserve for taxes. 
iosonute Sevaale ewe. increased 
uring e year from 7,596 
$100,302. r ‘ “ " 
Patents, which had already been 
written down in previous years to 
$54,829, were finally written down to 
$1 out of the proceeds of several life 
insurance potsiee which were sur- 
rendered. A further amount available 
from this source was applied against 
fixed assets as well. 
Common Share Equity $33.73 
As the company has no funded debt 
the net current assets of $1,421,706 is 
more than 20 times $61,400 still out 
standing of preference shares and 
leaves $1,360,306 to apply on 107,544 


‘| shares outstanding of common stock, 


or $12.65 a share. _These common 
shares have also an equity of $17.24 
a shere in fixed assets, which have 
been depreciated ‘more than 50 per 
cent to $1,854,470 and an equity df 
$3.37 @ share in an amount of $362,- 
563, shown for investments in other 
companies, There is also about 47c. 
a ‘share shown in an- amount of 
$48,018 for insurance deposits and 
other prepaid items. The balance 
sheet therefore shows a total equity 
ot i available for the common 
stock. 


FOUNDATION CO. 
TO PAY § 


of ae Sees aren 
a on the 

Stock has been declared by the di- 
rectors of Foundation Co. of Can-' 
—~ As there are 84,600 shares out- 


In the 1933 fiscal 
pany — 78 conta a share.on i 
commo compares. 
$1.30 in 1982 and $2.17 in 1981, 

The ee sheet at the end of 


$662,414 to |; 


ding, the current declaration | 


. | seeking in nent. 5 
We have Bete anti beac toe 


fedesew - 


Income tax wseseree 
Net profit niccdemmecal 
Less 2 


to 
‘| wide-spread prosperity, There are too | that 


6g, | attempted. now Saree 


% 7 
proved businese in | 
past few uronths.. Unemplo: 
been reduced; our exports 
month een exceeded 

$ our r 
imports; bank. yo, yi are oe 
rts 


t has 
in- 


agricultural ve risen. il 
price; sane oeiere | have shown a 
eres a oo ; mineral p oot 
representing. s 
industry, is. steadily..inereasing and 
retailers report *increased _ activity. 
But we must, not,become too opti- 
mistic and: expect» that we are goin 
pidly return to an abundant an 
many - economit « experiments — bei 
D a oe World 
uch Na- 


ut 
and as yet unproved, too 


nt tionalistic~ f ng ae _— 
“uu 


n 
further bond’ redemption’ was in- 
creased to 048, The out- 
standi bonds. of Pacific Burt 
amounting to $128,000, have been 
called for redemption on April 1 next. 
Mr. Moore | states ~business 
started off well in 1934 and’ that any 
further rovement in the general 
situation auld be reflected in the 
business of the corporation. 

The’ working capital improvement 
is shown in the following table: 
Working Capital ; 


1933 1932 


‘. ; 
Current ‘assets ..,.+» , 3,208,158. 2,639,464 
Current liabilities 494,575 326,173 


Improvement in current assets was 
the net, result of changes in the fol- 
lowing items: Cash up from $853,451 
to $944,866; an additional item o 
$125,656 for government bonds not 
shown at the end of the preceding 
year; trade accounts receivable up 
from $935,519 to. $1,071,790; other 
accounts and bills receivable down 
from $91,815 to $68,164; and | in- 
ventories up from $759,179 to $997,- 


Increase in current -liabilities,' due 
to the lgrger volume of business is 
the.net result of changes in the fol- 
lowing main items: accounts payable 
up from $181499 to $313,267; federal 
taxes payable up from $47,540 to 


Subsidi bond wie $592, 
ary company 30 “ 
5600, which are to bé reduced on April 
1 by $128,000 Pacific Burt Co. 6 per 
cent bonds due 1937, are covered more. 
than 4% times by net current assets 
of $2,713,678, not counting $65,048 of 
cash in hands of tsustees for a sink- 
ing fund. This leaves enough of net 
current assets ($2,121,178) to. cover 
all but $1,042,917 of $3,287,900 7 per 
cent cumulative preferred “A” stock 
outstanding. ; 
Fixed assets, after 30 per cent de- 
preciation, at $4,190,503 ‘cover this 
remaining $1,042,917, leaving $3,147,- 
586 ‘to apply against $1,677,700 of 7 
per cent cumulative préferred “B” 
stock, That leaves an equity avail- 
able for.276,24]' no par value common 
shares of $1,469,886 in lands, build- 
ngs, Re ee gg?! and equipment, .or 
$5.32\a share. There 4s in addition an 
equity behind the common stock of 
$1,189,432 for investments in and 
advances to associated companies and 
other investments, or $4.31 a share, 
This. makes a total equity for the 
common stock of about $9.63 a share. 


MAPLE SYRUP PRICE 
TOO HIGH FOR U. K. 


Lack of Appreciation of 
Taste Another Drawback 
: in Market 


Production of maple sugar and 
syrup has been declining during the 
past few years, owing, first-to re- 
stricted markets, and second, to low 
prices. ~Practical elimination of the 
United States market ‘through tariff 
action cut off the outlet for about 
50 per cent of Canadian production. 

_ Efforts have been made in recent 
yeas to develop a market in the 

nited Kingdom and in European 
countries but, these have not en 
entirely -satiéfactory, Price is the 
chief drawback. as far as these mar- 
kets are concerned owing to eompeti- 
tion with cheap cane syrup. There is 
little demand ma taste standpoint 
owing to the fact that maple products 
are oem to ae one Isles, 

ently severa restaurant 
chains in the United Kingdom have 
begun to feature waffles and 
an entirely. American dis ut in 
most cases the syrup used contains 
only-15 per cent maple syrup to 8&5 
cent cane uD. 


aaa 
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OVERSEAS FINANCE 
in all Fk 


usted debt an settlement 
ustify any feeling but that of cau- 
tion for some time: to come. 

Even: if all the outside<conditions 
which unfavourably affect’ Canadian 
Business were satisfactorily adjusted 
immediately, we in, Canada could not 
enjoy the measure of increased pros- 
perity which should. result -becausé 
of our extremely. he debts and 
lack of -intel t effort to stop in- 
creasing our debts. 

The Canadian people do not appear 
to realize that they are working more 
than one day in three to take care of 
combined Governmental expendi- 
tures. We ecannot*continue to thus 
spend each year more than $34.00 
over and above every $100.00 of our 
annual income. Our taxation has 
reached beyond the level of the 
capacity of the people to pay. Busi- 
ness expansion, which ‘means in- 

ased prosperity to the Country, is 
halted by the high rate of taxation 
and apparent lack of effort to stop 
the yearly increase. ‘ 

We should all recognize that when 
we ask our Government to spend 
money we are asking that our money 
be eet ; . Ye 

é@ are just commencing an. effort 
to reduce the-deficits of our railroad, 
but surely it is time for us to con- 
sider ‘other means of stopping th 
annual increase in our debts. Thin 
what reductions could be made by 
reducing the number of our Provin- 
cial Governments and resultant dupli- 

Departments; 


cation of spending L 


‘NEW RUBBER BELTING 


all sizes Op to 24” and 
ing’ et Special Sale mene oe 


N. SMITH BELTING WORKS 
138 York St., Toronto, 


MONTREAL.—Geoffrion and Rain- 
ville announce that in future their 
busiziess will be carried\on under the 
firm: name of Langevin and Rainville. 
There will no change in the-per- 
sonnel associated with the former 

rm. ; 

Langevin and Rainville are. mem- 
bers of the Montreal Stock Exchange 
and the Montreal Curb. Market, 
bratetstensTervaiinpedidiiestnadines eitane ikea eRe esac 


TOOLE, PET & C0. 


FINANCIAL AGENTS _ 
Appraisers and Valuators. 


tes Mo 
CALGARY‘ CANADA 


untiring servi 


Mr. Gibson will now deal 
detail with the Balance 
general affairs of the Co 


Account was 


of $313,749.12 


~ f avon Pe 
—— eee ahaa ’ 
Spreng ue aly ttn, 
eo ce ee a 
yy) 
aa pproval of 
Pe Stari a 
; aah: P 
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maintain 


tive aol uncertainties, a 


« 86% r 
total liabi te Depositors is held 
in cash, b saleable 


and readily 


the fotgl amount of iftérest og 
3 if arrears over six months 


1711.94. 


closing I would like to express, 
e Directors, our sin- 
cere’ appreciation of the loyalty and 

ces ae by the Officers 
and entire. staff-in carrying on the 


f of th 


ss of the Company. 


mpany. 


The General Manager 


‘Said in P 


_ The Statement for the Year 1933° 
shows. an improvement in .earnings 
over the year.before 
total assets. and of 


of liquidity. ‘The 


taxes, etc., 


in exceas of the same item for 
tetas: erent todas ‘6s 
rus n ; 
937,979.98 to $2,251,729.10, an increase 7 
, oF an improvement of 


16%. eae 

liquid position of the Company 
is very strong, as it has cash 
and cae ‘saleable 
anthe Ga had only $ 

e mpan o 

reclosed foal etibe at the e 
the year and the 


86% of its total: 


t of in 
in. 
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J. P. LANGLEY & CO. 


C. P. ROBERTS, C.A, 


Chartered Accountants 
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an increase of 
estates under 
administration and it also indicates 
a high d 
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tion and taxes, were 
the appropriations 
ciation, 


bafere: dopeciar 
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$67, om Ais 
lance left 


to the credit of the Profit and Loss 
$50,324.52. The estates, 
tration “tailed $18,01120830, being 
| tration 
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» , Annaal Report 1933 
2 PROFIT AND LOSS ACCOUNT 
from 1932...... $ 2,106.71 
cost of . 


J 


Jody 


/ 


Sever errrrrerse 67 - 


———- $69,412.21 
Teaciiniet aa Follows:— ; 
. Ababant , on account of goodwill and 
eee taidest of buainees ocauivedd by Mont 
er 5 real thee 3 enesenee ¢dhe cat abeg $ 4,879.44 
Reserved for Dominion Taxes edeeeeeee 
at oa ng and Vaults.... 


Ai, Xe oe ' : 5 $69,412.21 
a _ <> Balance Sheet 
‘ i ASSETS 
. CAPITAL ACCOUNT: 
* Galety debaste Veils "2Scieesseasctecacs, 3128605 
Feel Betas eld for, Sale wevvesdernernes ot 
_. Interest Due 06.16 


‘eronwereeeeeres i 


eye eer 175,658.27 
Leane oo Collateral Securities ,1.i;i.-.-.... vscsave 186,053.48 
Bonds and Debentutes of Pro 


’ vinces, 
adian aes and Districts: .4 2000+, 183,241.36 
Miscellaneops nid Mabie akvi<adebBencddded as 


. SOTHO TERS OHO eo ERCEe 


ererereree 
eeeee 


48 
——————$ 1,291,225.44 


GUARANTEED TRUST ACCOUNT: 


Mortgages—Principal ', eaneceeee ses +$868,900.56 
Interest. Due hei edepcccodace 38,29 


1.27 
hee ts of —————— $887,191.83 
Bonds Debentures Domin Provinces, 
adian Municipalities and Schaal’ Distriows cacgeece 984,075.04 
Miscellaneous Bonds and tures eeeeeearee planet] 


on_Collatera) bsretecedseccsscesens BT1,483. 
Cash on Hand and in Banks odeensqercescegseseetsiee6,008.09, 2,874,862.31 


ESTATES, TRUSTS AND AGENCIES ACCOUNT: 
* Cash, Securities and other Properties held for Estates, Trusts 
and Agencies 


POSES HERED OTST OL OREO OTE TE TET EHS ESEEE ESTO ERS 19,604,165.57 


Total Assets SOCCOEHTOT CEC ORH COM ee Wer edcerereceseserbeorgers 
/ 


; LIABILITIES 
*CAPITAL ACCOUNT: n 
Capital Authorizéd Steerer rerrreee $2,500,000.00 


Capital Subscribed and fully paid Seeeeserseseceee $1, 
Payable on Office Premises’ ...+-2.2+224- 
Acconnts and Accrued Items «..4 
Reserve for inion, Taxes seeeee e \ 
Balance at Credit of Profit and Lose isscsescess +e 24. 
. $ 1,291,225.44 


GUARANTEED TRUST ACCOUNT; 

Trust Deposits were Sree eon ee tswesee reer rgeTeonce $2,265 729.10 
Trust Funds for Investment ...............2.... o23°133.21 
———_———-$ 2,874,862.381 


ESTATES, TEUSTS AND AGENCIES ACCOUNT: ‘ 
, Trusts and Agencies under Administration by the 


SOROS TSP RTOS EHS SEER CRMSE ST HOH OS TERE EEE EE EEE 19,604,165.57 


Total Liabilities FCCC ee ee ees seteceD Cewmeeees 09 ccgee esieeegoe$25,710,253.82 


BOARD OF DIRECTORS 


off. 
at i President—JAMES Y, MURDOCH, K.C. 
by | months was 11.94... erapaels 


Vice-Presidents—-W, 8. MORDEN, K.C.; JOHN J. GIBSON. 
R. C. G. Greenshields, K.C. 
Metakeliin , Lt. Col. D. BH: MacLaren 
* Martin KC : fo K. R. Marshall 
” Ellsworth” Norman C, Urquhart 
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Cattle Exports Greater eriod’ Jast season, the Saint John 
arbor Commission reports. Up te 


Cattle shipments thié season from | Pebruary 15, 7,159 cattle had moved 
Saint John are about double what ry port since the start of 
they were for the corresponding ' the season. 
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This Book ‘Saved a Newspaper Editor $258 


The editor of an important Canadian newspaper, requiring special data which otherwise would 


have cost him $260.00, found all the information 
YEAR BOOK and saved $258.00. . © 
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The Finaneial Post BUSINESS YEARBOOK, new 


1984 edition, is of particular value and interest to 
Business-Men who want Facts and not guesses 
when ‘searching for accurate and up-to-date eco- 


‘nomic data about Canadian business. 
“Yt contains a*clear, simple, well-illustrated and 
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thoroughly indexed record of Canada’s economic 


progress during the preceding 12 months. It covers 
every phase. It is planned for business executives. 
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ufacturers have, in fact, with- 
own from Canada as being a mar- 
ket not worthy of their attention. 
The Canadian side of the picture 
has usually been prejudiced owing 
to the fact that the majority of rep- 
resentatwes of British firms are 
men who have been sent over from 
Britain. Recently, however, The 
Financial Post obtained some inter- 
esting views on the operation of 
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woe 141,182.07 Canadian, who has represented 
el | Briish and United States concerns out conservatism and “holier than 

ed by their salesmen, in| the committee’s work may determ- 

an’s experience. ‘| ine whether or not he is to succeed 


It abetanacee in the Dominion for over twenty 
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Mr. Bennett as Conservative leader, 


28,961.58 years. 
res 27,012.96 Take it or Leave it 
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27 ; ancial Post, “I wo esitatingly : said. tion, 
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ve. 226,853.09, ued, “you have centuries of custom. mission \consisted of a university weet eae a ay to 
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=—=>== | as to eliminate work by the British | wa-Tean’s experience who appreci-| the re party, 
attitude that they hed been’ selling | 8t0d what was nequired to satisfy | been content with the “status. quo’) tomanly of their-affairs.” , 
it in hanks for years and did not see | #8y market were men with no auth- English blood, Stevens-came to ee es Gi ee ee Pi wae: E20 oF 
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Pa d rborough, Ont, where he went 01 fl roduce aa ss natten } 3 } | bile might se 

pion ft Can. Investors Mulcte public school. Ae a . i Rie. pil ees ae my ba in 
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* ; 1 “The new era will not’crush out ; 
individualist,” says he. “It will allow 


E t money |#ver- General selfishness is not indi« 


beld ‘February 22nd, 1934, 
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Post Experience With “Switchers” 


Many letters from investors re- 
lating experience with Stock & 
Bond Investment Co., and asking 
advice, show that the writers are 
unaware that the Quebec regis~ 
tration of that company as brokers 
was cancelled on January 25, 1934. 
Their’ methods were so bold and 
successful that they caused Col, 
George Drew, Ontario Securities 
Commissioner recently to cite this 
company to illustrate a warning 
to investors to display caution when 
solicited by brokers by long dis- 
tance telephone to switch stocks 
held for other well known stocks, 
the ultimate intention and.practice 
being to load the unfortunate pros- 
pect with a low-price stock, 

This company started out under 
the registered ownership of David 
Fingard, being originally known 
as the Stock & Bond Guarantee Co, 
The name was subsequently chang- 
ed to Stock & Bond Investment Co., 
also a registered concern, and in 
June, 1933, was duly incorporated 
under its present name and has as 
officers: President, L. M. Fingard; 
vice-president, David Fingard; 
secretary, R. W. Zoppi. 

Buy High, Sell Low 

The Financial Post for months- 
preceding cancellation was flooded 
with enquiries concerning ac- 
tivities ~ bona wien tants oo 
pany which opera ng by 
questions received, from the At- 
lantic to the Pacific. Mode of op- 
eration is thus described by a Nova 
Scotia lady: 

“This company by long distance 
telephone strongly advised me to sell 
my stock in Brazilian Traction and 
invest the proceeds in Falconbridge 
stock as this latter stock was due 
or a rise in about two weeks’ time 
owing to their having received a large 
order from Germany.. As Falcon- 

tidge was paying a dividend and 
Brazilian Traction was not, I took 
their advice, thinking Falconbridge a 
Good investment. 

“A few days later they advised me 
by long distance telephone to 
alconbridge at onte as it was likely 
to fall below $2 a share owing to 
167,000 shares being pla 
market at one time in order to close 
® large estate. I asked him to sell 
Falconbridge and send me the money. 
But he stated that ‘this would not 
be using them fair, that I wopld be 
orever a dissatisfied customer and 
they were anxious to establish con- 
nections in Nova Scotia that w 

‘Satisfied, that this had never’ hap- 
Pened to them in the last 10 
and just to give them one more chance 

€ good.’ 
Sold Stanley-Siscoe ; 
“After a long discussion on the 


ne of Stanléy-Siseoe (he not 


! me it was @ development com- 
Dany) I 7 consented to his in- 
Vesting half the proceeds in his ye 
~. in Stanley-Siseoe. A few 
whe I received @ certificate for 

le of the money. Sig t and 
. notes show that he Setess to 
sold my Brazilian at a price 

h carne out to be lo 


bridge at the highest on the same 
day and he sold Falconbridge for the 
lowest price shown on the day of 
sale. It looks like a racket to me.” 
The Financial Post also has a let- 
ter from a man in‘Manitoba clafm- 
ing that he ordered one stock and 
was sent another. Col. Drew sug- 
gests that investors confine their 
orders to firms within the province 
as many brokers try to escape juris- 
diction of securities commissioners 
by doing their business outside the 
province. 
Method of Operation 
. Drew describes the 
operandi as follows: 
“A broker wilk obtain a large mail- 
ing list in ‘Ontario, and then send 
out circulars which suggest that they 
come from, a large.and well-estab- 
lished brokerage house, After a few 
of these circulars have been sent out, 
explaining how much some of their 
customers have made by taking their 
advice, the long distance telephone is 
used to explain that there is a won- 
derful opportunity to purchase some 
well-known listed security. The per- 
‘son who receives the call is told that 
important news is about to be made 
public in regard to a well-known 
stock, and the immediate purchase of 
a substantial block of this stock on 
margin is urged. It is then explained 
how much wiil be required in order to 
purchase this stock. 
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He became a railroader, fired loco- 

ss en t P ' 
e rospectedi or ld-—withou 
notable success, In ofl the 
scenes of pioneer days in i 
Columbia: —- mushroom mining 
camps, ‘construction gangs, pros- 
pecting quests. Harry Stevens was 
each pieture., 
oxer rebellion and an 
opportunity of military service. He 
went to the United States, enlisting 
in the 9th Infantry regiment, and 
embarkéd for China, He served at 
the‘siege of Tsin Tsin and tramped 
with his unit on the long march to 
Peking. Later, as assistant quar- 
termaster, he served in the conquest 
¥. Poe oe to 
0 is experience with a long 
cruise in the South Sea Islands. 
Becomes Accountant 

Eventually he returned to British 

Columbia. Ha adventured to 


the full, he now ed 'to squip | the 
He 


himself for a business career, 
applied for 2 i. rie an a. 
firm, 0 study. 
: he milk ak called at 
The man was M 
father of G.G. “Je McGeer, later 
to become one of British Columbia’s 
leadingawyers and a political op- 
ponent of the young accountant, 
Into Public Service 


The Covering Telephone : 
“If the person in Ontario who has 


received the cal] agrees to purchase, wi 


and very often, even if*he does not, 
2 telegram will arrive a few minutes 
later confirming the purchase of so 
many shares of the well-known 
security. This will be followed by a 
letter explaining the amount required 
to carry the security 


to make the purchase are persuaded 
to do so when oe see the letter of 
confirmation, and forward an amount 
sofficient to carry the stock on 

margin. 
“A few days later another tele- 
phone call will come throtgh a 
remarkable. news has jus 


for the f other cheaper 

stock which is not lis In several 

cases the stock which is sold in the 

second instance has & name very sim- 

ilar to some well- stock, 

in this way the purchaser is misled. 
“The com 
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levels : of world conditions.” ~ 
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(without complete success) 
an : of words. 


t moment all that is 
was inevitable, 


away. No experiment is éver thrown 
away and I don’t want to do an 
to keep this experiment from 
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Is Gambling Much 
investigation 


in| business prac will 
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conditions which developed 

in the United States and overseas 
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_, MILLS. COMPANY, LIMITED 


Head Office, Toronto, Ontario 
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Two Modern Elevators 
All Grades of Grain 


Toronto — 2 Million Bushels 
Sarnia — 3 Million Bushels 


First to Open—Last to Close 


MASTER FEEDS 
For Livestock and Poultry 



































Toronto Elevators Ltd. 


also Owning and Operating 
The Sarnia Elevator Co. Ltd. 
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“RELIANCE 


‘GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 


and Terminals 


Exporters and Shippers 


_, SMITH, MURPHY CO. INC. 
510 Produce Exchange, New York 
/Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 
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NORRIS GRAIN COMPANY 


LIMITED 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS - 


Represented by NORRIS GRAIN CO, at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 
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THE CANADIAN CONSOLIDATED. GRAIN 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur” 


Grain Commission Metchants—Shippers and Handlers of 
All Grains : 
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We Own and. Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - ALBERTA 


Licensed Grain W arehousemen 
Conable Merchants — Track Buyers 
; Members: 


Prat Maen eet 8 Board of Trade 


SEARLE GRAIN COMPANY 
| t : Y Bites Cénmission Mer- 
| Pare i . 


.. OPFICES: 
= EDMONTON — CALGARY — 
ANCOUVER: 
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| company Law Reform Easy | 
For Ten Deputy Ministers | 
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able and Co-operating Laws 


FP, W. WEGENAST, 
Auther of “Canedian Companies” 


In the preceding articles mention 
of the constitutional question has 
peen avoided, that is to say, the 

yestion as to whether or not the 

ominion Parliament on the one 
hand and the Provincial Legisla- 
tures on the other are competent to 
deal with the matters under diseus- 
gion and, if so, how far they are 
competent. This question has been 
avoided for two reasons, first, be- 
cause it would have been confusing, 
and second, because it is not really 
of prime importance. It is not as 
important as, for example, the ques- 
tion whether the legislature will 
make up its mind to compel ‘the 
courts to deal with the question of 
adequacy of consideration for stock 
issues or will create some other 
tribunal to exercise that function. 


Provinces Feel Equal ; 
Undoubtedly the whole problem 
could be more readily handled if the 
ideas of the Fathers of Confed- 
eration had prevailed and each 
province had been confined “to in- 
corporating companies to opérate 
within the province, By reason of 
the decision of the privy council in 
the Bonanza Creek case the prov- 
ng 


Dominion in the matter of ineor- 
rating companies. It was decided 
in that case that while the Domin- 
ion alone had the right to incorpor- 
ate companies for the purpose of 
carrying on business in more than 
one province, yet, if a company had 
been incorporated by one proyince 
there was nothing to prevent a sec- 
ond province from conferring on the 
t to carry on 
business in the second province; and 
so a company could, by going to 
each province in turn for corporate 
authority, get something like the 
same powers as if it had taken out 
a Dominion charter. 
Dual System Needs Co-operation 
It may be admitted that it is un- 
fortunate, from the standpoint of 
uniform regulation, that the privy 
council has thus left the door open 
for a dual system, but the dual sys- 
tem does not; it is submitted, neces- 
sarily involve ‘the consequences for 
which the so-called constitutional 
question is blamed. Indeed, it is 
arguable that ten heads are better 
than one and that a certain freedom 
and elasticity have advantages over 
complete uniformity. What the 
Bonanza Creek lras done is to create 
a situation where reliance must be 
placed on goodwill and co-operation 
rather than on exciusive legislative 
authority, unless, of course, the 
British North America Act is 
amended by assuring to the Domin- 
ion the paramount authority to deal 
with ultra-provincial corporations, 
B.N.A. Amendment Unlikely 
There have been proposals to 
amend the British North: America 
Act, proposals which have even re- 
ceived some general concurrence at 
conferences of the provinces and the 
Dominion, but which have never 
really got beyond the stage of spar- 
ring for political position, The one 
thing that stands in the Way is the 
unwillingness of the Province of 
Quebec to have any tinkering with 
its rights under the. B.N.A, Act, 
nothing that may make any inroad 
on the principles of the civil law in 
force in that province. But on the 
other hand, Quebec has shown an 
unquestionable willingness to co- 
operate with the other provinces in 
any movement that: does not in- 
volve a surrender of its constitu- 
tional powers; Many statutes of 
Ontario have been copied almost 
word for word in Quebec. Experi- 
ence in many branches of the law 
which is controlled by the provinces 
shows that there is no reason to 
fear any lack of goodwill or desire 
to co-operate. On the contrary, it 
has been found that in fields that 
at first appeared difficult and un- 
promising it was possible by ex- 
change of views and compromise to 
attain laws that were not only sat- 
isfactory all round but were prac- 
tically uniform as among the prov- 
inces. A notable example is the law 
of insurance. 
Reform Possible Now 
The constitutional question itself 
cannot prevent, and need. not de- 
lay, a satisfactory solution of any 
‘of the problems which have been 
discussed. When the Canadian poli- 
tician talks about the necessity of 
amending the B.N.A. Act in order 
deal adequately with cOmpany 
law he refers to a secondary cir- 
cumstance which he thinks is a re- 
sult of the constitutional situation, 
but which, it ig submitted, is not at 
all a necessary result. Indeed, it 
need ak be said that the fact 
that both the Dominion and the 
Provinces can issue charters is not 
sufficient in itself to.bedevil the 
whole Canadian company law sys- 
tem. What is it, then, that is meant. 
when our corporate ills are blamed 
on the constitutional question? It 
is a departmental practice, or atti- 
de, which has grown .up, partly 
an on constitutional situa- 
» but not as a n - 
eed ecessary conse 
mp, Deputies Prepare Bills 
he executive administration 
of company law, that is to say, the 
Orporation of companies, the is- 
Sue of supplementary letters pat- 
$2t, etc., etc., is in each of the prov- 
ée and in the Dominion left to a 
. artment of the Government usu- 
mak naged by an official of the 
De of @ deputy-minister. In the 
inion it is the Under Secretary 
tate; in Ontario the Assistant 
Vincial Secretary; in Nova Seotia 


te Dopey Droviscll Soeretary 
» of course, ex a 
these deputies will in each case be 
reliéd upon by their ministers and 
wc Shey on siatures for ex ad- 


pee and any changes that ma 
proposed in the laws-under whi 
they work. Indeed, in the ordinary 
course any amendments to the law 
are made at the instanee of the 
official in question, and an’amend- 
ment coming from any other source 
would not, in the inary course, 
have much chance of going through 
without his approval. Matters of 
company law being of‘rather a tech- 
nical nature the disposition of legis- 
latures is to-fake the word of the 
official in charge as something like 
the last word, This was strikingly 
shown, for example, in 1917, when 
a large body. of important amend- 
ments to the Companies Act was in- 
troduced in the Senate; not as a 
‘government measure but as a sug- 
—- of Mr. Mulvey, the Under 
cretary of State, and was passed 
the Senate and afterward by the 
ouse of Commons almost entirely 
on Mr. Mulvey’s recommendation. 
Competition For Fees 
Now this may be, and one might 
say is, all quite as it: should be, But 
in the administration’ of company 
law here is how it has worked out— 
and this is the real constitutional 
question: Fees are collected fot in- 
corporating companies and for sup- 
poner letters patent, etc., etc. 
he deputy, whether provincial or 
Dominion, wants to make a show- 
ing. It will give him satisfaction 
this year to show ‘how much the 
fees collected have increased over 
last year. He may have taken in 
enough to make his department self- 
sustaining, or better. It will make 
quite a difference to his minister 
when he comes to. pass his estimates 
in the House. It will make a differ- 
ence when it comes to considering 
so important a matter as the dep- 
uty’s salary. Moreover, a deputy 
minister, being human, feels some- 
thing’ like’ the satisfaction of a 
manufacturer or a banker in the 
size of his turnover. : 
And-so the deputy is‘sensitive to 
the number of companies which 
come to him for incorporation, and 
if an application for incorporation 
has come to. the provincial Seonty 
which contains something of whic 
he does not altogether approve, he 
has his eye open to the. possibility 
of “losing the business” by having 
the incorporators change their 
minds and go to the Dominion for 
their charter. And vice versa. 


Aims to Please 


And so the deputy aims to pléase. 
And if the law stands in his way, 
what/is a bit of law between 
friends? We will get it changed at 
the next session. ‘With an eye to 
business-the demands of the trade 
may even be anticipated. And so 
if a new fangled scheme of shares 
without par value appears in one 
of the-United States the question at 


once arises- whether we should not} - 


incorporate it in our Companies Act 
in case someone should take a notion 
to incorporate a company with that 
kind of stock. "We must have fore- 
sight. We must. net let the Dom- 
inion (or the ‘province, as the case 
may be) get ahead of us. And if 
either has thought. of some new 
fancy that will make its ware more 
attractive to customers the other 
must imitate or surpass. 
Deputies Could Solve It 


There you have the so-called con- 
stitutional question in its practical 
working out. Is it a real or a néeces- 
sary difficulty?) As in other depart- 
ments of democratic government if 
officialdom shotld be refractory it 
may need for its solution more pub- 
lie education than the public will 
stand for. But there are indications 
at the present time that there may 
be some hope of attaining the de-, 
gree of co-operation among the 
deputies necessary to offset the en* 
terprise and local patriotism which 
prompts each to further the busi- 
ness of,his own department, if that 
should be what the public really 
wants. If the deputies of the nine 
provinces and of: the Dominion 
could sit down together. for a few 
days with instructions from their 
ministers to find common ground, 
the constitutional question would be 
solved for all ‘practical purposes. 
Moreover the result of such a con- 
centration of informed opinion 
would probably more correctly re 
resent public opinion and public 
needs than the views of any one 
official. 

Deputies “Know Their Stuff” 

One thing of course Would be nec- 
essary, and that is that the deputies 
should be assured of the support of 
their ministers and governments in 
coming to any conelusions within 
reason. If the deputies should de- 
cide, for example, that stock sho 
no longer be issued without having 
some value tag it should not be pos- 
sible or probable that the represent- 
ative some association for the 
promotion of promoting-should pre- 
vail with the minister oo the 

vice of the deputy, eed, to be 
a success, such a conference of dep- 
uties should have, each from his 
minister, an admonition and an un- 
derstanding that the public inter- 
est was to be the main concern and 
that consideration of the depart- 
ment revenue must not prevail 
against it. - : 

The deputies “know their stuff” 
well enough. All.they need is reas- 
onable freedom of action and sup- 


conduct of their de- | i 


3 EO 
so 


administrative po. 

was in spite of the fact 
Dominion 

had declined 


te, were to address. themselves 
to the task.. And the constitutional 
bogey would disappear. _— .\ 
Absolute Uniformity Not Needed 


re 
all’ the provinces. But straightway 
it was also decided that prov- 
ince might preserve its own method 
of incorporation; that is to say, the 
four provinces which incorporate b 
registration of a memorandum 0 
association might continue to do so 
instead of adopting ‘the letters pat- 
ent system which. is ‘in vo in 
most of the provinces and in the 
Dominion. This, of course, render- 
ed uniformity out of the question. 
The differences in method of incor- 
poration necessarily result in im- 
portant differences in the constitu- 
tion of the pene and the meth- 
ods regulating it,~ ' 
_ Fortunately, however, uniform- 
ity is not at all necessary to meet 
the principal complaints that have 
been made against present condi- 
tions. It does not need.a uniform 
act to enforce adequacy of consider- 
ation for stock issues or a proper 
system of auditing or a modification 
of the rights of majorities. Com- 
paratively simple amendments 
would meet all the larger com- 
plaints and matters of detail could 
e left to the local idiosyncrasies. 
What the proponents of uniformity 
seem to. feel is that one mind, or 


shall we say the mind of one depu-} of 


ty, ought to control the nistra- 
tive and legislative policy. That 
may be ares but it is not pee: 
essary, for the purposes premised. 

No one appreciates more fully 
than the writer of these articles 
that some of their proposals are 
liablé to be unpopular in certain 
quarters. Their popularity will de- 
pend in the first place, and natar- 
ally, on whether remedies are or are 
not desired for the conditions which: 
have been discussed, Promoters will 
have their reasots for being dis- 
pleased, Auditors will have their * 
Company lawyers will have theirs. 
The writer does not wish to get 


into serious argument with those] pe 


who think that the present is the 
best of all possible financial worlds. 
All that these observations are in- 
tended to do is to point out how the, 
conditions which have been referred 
to could be remedied if the ‘public, 
or those in authority, definitely 
wanted it., If the idea is to get 
along with something which will 
cause less consternation because 
less effective, these articles will be 
beside the point. 


Enquiries 


_Old Asbestos Bonds 
I hold $5,000 bond in the Asbestos 


Corp. of Canada. “I understand this 586 


company has been reorganized but I 
do ‘not know where to send bond in 
order to have it exchanged for the 
new common stock. Will you let me 
know what I should do?, How many 
shares of common stock would I re- 
ceive under the exchange? 

The plan of reorganization for 
the Asbestos Oss. of Canada, as 
put forward and approved last 
year, involved the wiping out of the 
general mortgage bonds. In return 


the holders were given common i 


stock. Thus for your $5,000 of 
bonds, you receive under the’ re- 
organization 75 shares of no par 
value common stock. 

In order to secure this stock, you 
should forward your bonds by reg- 
istered mail to J. A. Marcotte, sec- 
retary, Reorganization Committee, 
Asbestos Corp. of Canada, care 
head office, Canadian Bank of 
Commerce Bldg., Montreal. — 

Detroit Int. Bridge 

I would like to know the current 

osition of Detroit — International 

ridge"Co. bonds. Was there any im- 

rovement in saenings during 19337 
as Hayes Wheels & Forgings shown 
any progress? 
troit International Bridge: Co. 
experienced another difficult year 
in 1933 with revenue. from all 
sources showing a decrease of 51.6 


cent. Operating 
Farther reduced but the co 
ended 1933 with an opera 
of $47,714 before dep 
w amounted to $236 


loss 
tion 
In- 
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pacity and 
devilled all companies. 


last year because 

velt’s N.R.A. The reason for this 

is that most of the Canadian news- 
int output is sold in the United 
tates, It had 

would mean 

onable price for newsprint that 

might allow companies to operate 

at a profit. 


Dryden Paper 

Will you let me have your opinion 
about Dryden Paper Co.? .Do you 
think there is any immediate likeli- 
hoed of the company declaring a divi- 
dend on the common stock? 

In 1933 Dryden Paper showed 
total earnings of $52,488 as inst 
funded debt charges of 726. 
With provision for sinking fund, 
hut none for depreciation, there 
was a‘ deficit for the rege of $83,- 
138. |On the same basis the income 
account for 1932 showed a deficit 


‘ t reports are to the effect 
that the company’s operating — 
tion has improved, but you will see 
from the foregoing considerable 
improvement will have to take 
place before dividend action is 
taken by the directors on the com- 
mon stock, 


Waterloo Manufacturing 

yew oe give me something in > 
nature of a rogress Tt o 
Waterloo Manufactering? vor 

As to sent condition of 
Waterloo Mdnufacturing Co., the 
only clue at present is that the 
larger farm implement companies 
ve s some improvement’ in 
the last year in the way that their 
most pressing liabilities have been 
reduced considerably and that their 
Sporerne losses are er than 

y have been. This is encourag- 
ing for Waterloo shareholders but 
the report for the year ended 
October 31, 1933, may not be avail- 
able until June or July next if the 
copipany delays the appearance of 
its annual repott as long as it did 
last year. It owed the bank $1,464,- 
219 at October 31, 1932, and had 
as counter-vailing assets $1,626,- 
042 in notes and accounts reteiv- 
able, less commission and reserves 
on assets and accrued interest, and 
$574,164 of inventory. It had a net 
operating loss of $188,931 before 
depreciation in 19382 and of $193,- 
after making further: reserve 
for bad debts. Such a situation in 
such a time has needed very-careful 
handling. ' ¢ 

Brewers and Distillers . 

Will you let us have any available 
information as.to the present finan- 
cial standing: of Brewers and et 
iers of Vancouver, Ltd.? Wewill also 
appreciate any ‘other information you 
may have in regard to their opera- 
tions, as well as your personal views 
n regard to the advisability of the 
holding of this stock. 
Brewers and DistiJlers of Van- 
couver paid a dividend of 10 cents 
a share on January 15, 1934, to 
shareholders of record December 
30, This was the’first dividend 
since July 15,1929, when five cents 
a share was . 
ing number 
shares held by es. 
_ This dividend indicates or is gen-~ 
erally believed to indicate.an im- 
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oo THE FINANCIAL POST 
RECORD OF PROSPECTUSES | 


Volume.12 Covers two years, January Ist, 1932 to December 31st, 1933 q 


- One of the most Valuable and 


eo gestae a a a 
Financial Publications evér 


The Financial Post Record of Pros- 
pectuses was conceived with the idea _ 
of providing a complete, permanent 
and readily accessible record of pros- — 

 ‘peetus advertising, a summary of 
Government, Municipal and Corpora- 
tion financing, and a record of divi- 
dend and bond interest payments. It 
opened a field theretofore untouched, 
Many firms and officials that had 
been endeavoring to keep records for 
_ their own use, have found that this 
volume replaces a cumbersome, ex~ 
" .pensive system with a eomplete and 
accessible record in the handiest 
- possible shape. Firms which spend 
, thousands of dollars on their statis- 
tical service find the Record of Pros- 
pectuses of great value. They are 
among the largest buyers of this 
service. ’ 


The eleven volumes that have been 
published prior to this present one, 
havé each, as they appeared, met 
with an enthusiastic reception. They 
form an invaluable part of the 
records of nearly every progressive 
financial institution in Canada. 


The twelfth volume makes the 
record complete to the end of the 


year 1933. 


You will find this volume valuable. « 
Because permanency is necessary the 
Record , of Prospectuses is expen- 
sively bound, with pure gold printing 
on the cover, real leather corners and 

.back and handsome red buckram 
cover. The price per volume is $7.00. 
eae of five or more $5.00 


Copies of the earlier volumes are 
still available at the issue price. 


Many banks, trust companies, investment 
_banking houses, bond ‘merchants, insurance 
companies, as well as government officials, 
. mupyicipal treasurers,,and lgrge institutional 
investors—in all numbering hundreds—have, 


USE, 


"+ SUBSCRIPTION PRICE 


1) Volume 1, Jan. to June, 1926. 

[] Volume 2, July to Dec., 1926. 
[Volume 3, Jan. to June, 1927. 
* [Volume 4, July to Dec., 1927. 
[) Volume 5, Jan. to June, 1928. 

[) Volume 6, July to Dec., 1928. 


. ( Volume 7, Jan. to June, 1929, 


X Volume 8, July to Dee., 1929, 


"Fy Volume 9, Jan, to,June, 1930. — 


 ) (2 Volume 10, July to Dec, 1980. 
1 Molume 11, Jan. to Dec., 1931. 


te Volu Jan., 1 


PERMANENT ORDERS 


Gives a Unique Service in Provid- 
"ing Records Essential to Can- 


The Complete Service ee Wee io eas tae 


The following features are contained 
in Volume 12, , 
RECORD OF PROSPECTUSES. All 
prospectuses of financing for 1932 and 
1933 are given. These are grou in 
one section for easy reference and com- 
~ parison. 


SUMMARY OF _CANADIAN FI- 
‘NANCING. This important depart- 
ment covers offerings announced 
from January 1, 1932, to ber 31 
1933. For Government and Municipal 
bonds it gives the date, amount, a 
when due, name of purchaser, price an 
cost basis. For Canadian corporation 
bonds it gives, beside the name of the 
issue, the month offered, amount, rate; 
maturity, by whom offered, where pay- 
able, price and yield. For Canadian cor- 
poration stock issues, the name of issue, 
when offered, amount, dividend rate, 
class of stock, by whom offered, price 
and yield. As well as the above, similar 
details are given on Foreign Corpora- 
tion Stock Issues and Foreign Bonds, 
unspecified pertions of which were dis- 
¢éributed in Canada. 


MATURING BONDS. One depart- 
ment gives the time and wise payable, 
amount, and date, of all bonds matur- 
ing during the next six years. 

RECORD OF DIVIDEND ‘AND 
BOND INTEREST PAYMENTS. This 
important information is given for all 
Canadian corporation stocks and for all 
Canadian bonds, with the rate, amount 
and date or dates paid. 


CUMULATIVE INDEX. In order 
that there. may exist.a thorough co- 
relation between Volume 12 and the 
volumes that preceded it, a consolidated 
index covering Volumes 1 to 11 ( : 
January, 1926, to December, 1931), has . 
been prepared. All public offerings in 
that time are listed alphabetically and >. 
the volume of the RECORD OF PROS-. = 
PECTUSES and the page where the [% 
prospectus ‘is reproduced, is indicated,  \ fj 
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given us a permanent order to send each 
copy of the RECORD OF PROSPECTUSES 
as published. They find it indispensable. You 
may obtain this service, too, by filling in the ‘ 
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504 Year — - Surplus 
is Increased 


n in volume of business writ- 


Most Sole Ovheuhis Firms Go Uae Hammer He 
After Death of Owner — How: Yours ipre 
Avoid Auction Block © | 


E By BM. HAULTAIN *~ 


pes 7 
asm say what 


h | price he will pay? 


Sie ane 


_Casaalty Income Higher 
um income in casualty 
er than automobile showed 
$30,000. Loss 
than 22 
e cent as against 44 per cent a 
ir ago. 
Fire volume after deduction of 
msurance showed a slight gain, 
pees  —e substantially ow- 
rg rg company to show 
n earned loss ratio of 46 per cent 
ith 58.7 per cent in 1932. 


to Profit 

The year’s underwriting profits 
talled almost $8,000 as compared 
h a net underwriting loss a year 

rc > of $55,000. After adjustments 
& profit totalled $58,000 as 
apared with a loss of $27,000. in 
is be ae y wy thus able 
contingency re- 
tve, $9,752 to investment reserve 
also increase its surplus by 


tal assets of $1,258,000 are 
$94,000 above the 1932 fig- 
Investments are shown at 
horized values of just over the 
90,000 mark. Contingency re- 
‘od Fg wo and free surplus 
above capital totalled 


‘Comparative figures follow: 
: 1933 1932 
$ $ 
188,606 125,927 
181,948 


77,472 
58.7% 


328,693 
816,270 
167,718 

58.0% 


281,698 
218,774 
47,629 
21.8% 


861,923 
689,768 
678,018 
301,909 
44.8% 
1,258,262 
238,673 
7,970 
58,121 


ORONTO GENERAL 
INSURANCE SHOWS 
PROFITABLE YEAR 


') Shareholders to Receive 
3 Dividend of 25c 
a Share 


‘A gain in assets, surplus and con- 
i funds with a net profit 
the year’s operations and also 
m. profit for the year 
ae reported a Toronto General 
its 1983 state- 
ore An caches loss of $43,- 
p has been turned into 
7,000, while the total 
the year’s operation was 
ratio for all types 
busin score from 55.7 per | 900 
in 1982 to 47 per. cent. 
Auto Volume Down 
the automobile business the 
my showed an earned loss 


01 ~~ r cent in spite of 
driving conditions 


202,592 
200,721 
88,982 
44.4% 


of policies written in 1988 exceeded 
sold in-the previous 


business was reported satis- 
y in all provinces except Que- 


The experience was also 
y aay. earned loss ratio 
only 87 per cent against 59 

per cent a ew ago. 
ff 


: us Increased 
Assets are are higher by $25,000; the 
ny’s investment account 
an increase of $40,000. 
» h by g5,000 oe ‘were 
while free sur- 
(over and above capital stock 
000) is $345,000 or an in- 
wee of $36,000. 
-dividend.of 25 cents a share 
i be paid on March 15 to share- 
de) ~ record March 1. This 
| be the first Serine vat 
pr managemen over 
yeratior of the company. Officials 
e the est Sent justified in view 
3 made by re 
reholders ice tn the company 
a veers. Capital _— aoe 
been pared down to par 
we of $3 per share, a substantial 
@rplus built u up, and the company 
ion a profitable earning basis. 
~ Comp Seen ot past 


928 sription of po 


311,179 
3065, 


Thirty years ago these ie 
oj would have been ridiculous, but 
to| day you can sa 
them if you e advantage of a@ 

lan that hasbeen developed slow- 

's as the a of much research. 

Surely y would be 
more veiekas to your right hand 
man than to anyone. e Would 
he not be the logical buyer it ~ 
could find the purchase money? 
you might like to see two ee 
of — senior employees i 

is article descri ap 
enable you to sell your Basins 
for cash Mr. Sole , or Mr, 
Almost Sole Owner, on a predeter- 
mined valuation basis, to. one or 
more selected employees. 


shina he ia is oro simple in| i 


“ee ment 
in eee we up by 
ven financing. is A is in- 
Hinitely more constructive than let- 
ting your business go on the auction 
and your employees onto the 
street. 

Think back yoy 5 years in vr 
town and count up how many sole 
ownership businesses disintegrated 
in that way soon after their own- 
ers died. member Brown’s Gro- 
cery ? And Green’s Dry Goods? And 
Gray’s Foundry? And Black’s Flour 
and Feed? ‘And a dozen other? 


If No Plan is Found 


Before outlining the plan let us 
visualize for a moment the situa- 
tion at your place of business if 
re have not found a plan to sell it. 

You have gone to your happy 
hunting grounds’ which our friends 
thé Indians tell us teem with fish 
and fur and moose, and no business 
worries. You have shovelled all 
your business troubles, plus your 
estate worries, into the la of some- 
one else—a professiona] executor 
and trustee, we hope, for your 
wife’s sake, 

That right hand man of yours is 
wondering what he had better do. 
He is not just sure for whom 
he is working. The line of 
credit you built up so carefully 


996} has been cut off. All the firm’s bala 


normal accounts payable have ap- 


172 | peared on the hoof as apprehensive 


creditors who are after him. The 
woods seem to him to be full of 
them, Can he be expected to throw 
his weight in enthusiastically when 
there appears to be nothing con- 
structive in sight for him? 

If you were in his shoes would 
you not be tempted to print a cir- 
cular to the firm’s customers that 
you were starting up for gene 
perhaps across the street 

Would it not be far better for 
your family, for him, and for. your 
other employees if he bought your 
business as soon after your death 
oe the impartial trustee could value 
i 


If You Plan The Sale 


If he is going to be provided with 
the — to finance the agree- 
ment and buy your business he will 
probably be the first man to ga 
that he must earn that money. tt 
is up to hith to earn for the busi- 
ness perhaps fifty cents a day in 
extra profits, perhaps a dollar o 
perhaps two dollars, depending on 
whether he is to be financed to the 
extent of $5,000, $10,000, or $20,- 
000, particularly as he gets the $5,- 

000, $10,000, or $20,000 anyway to 
retire on if you are alive at the 
time, 

If he is an inside man perhaps he 
can do it by the elimination of wast- 
age route. If he is a salesman per- 
haps he can do it through the extra 
ounce-of sales effort. The point is, 
the incentive is there. Accomplish- 
ment depends on the individual. 

He and his wife will be enthusi- 
astic over the plan when they see 
through. it. .She will say it has put 
new steam into him and she will 
probably roll him out of bed a bit 
earlier on cold mornings. 


The Plan 


Part 1. An agreent in wag 
in which you to sell, he 
agrees to buy; om a trustee agrees 
to ao the cenlonas impartially: 

o- —_ of insurance on 
fh. o ife e kind that matures as 
an endowment, for which he applies 
to finance the ment. 

Part 8. His “andersaking to you to 
make the business earn that extra 
dollar or so a day which you will 
give -him in the form of a profit 
sharing- bonus to build up the en- 
dowment. 

He gains under the plan whether 
you live or die, as the endowment 
forms his retirement fund. He and 
his wife are 
to keep up his own family insur- 
ance programme, That is of course 
his fundamental, so we must be 
careful not to tempt him to sacri- 
fice it for the endowment.on your 
life which would return only the 
cash values to his family if he died, 
not the full we ase BAB 

The Agreement Skeleton 


To aid you in pu 
into clfct here is . i tn 
a ent: 
of a t and de- 
finance 
2. Responsibility for premium 
Deocialineed of trustee to 
valuation 


-829 | make impartial 


140,910 
+ 41% 


152,128 
168,467 


necessary, and transfer to 
id hasers the amount of stock 
‘or; 
4. Method “ valuation of the 


"Method of valuation of 
Methods of 


robably hard put to it |. 
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anyone outside your family 
applicant for the insurance. 


you hee the most confidence. The 
plan calls*for know] and good 
jadgment on his part. He will need 
to watch it for changes and amend- 
ments from year to . He will 
advise you on the insurance end 
of the agreement and will help you 
to get it ready for the lawyer after |th 

you have the policies which finance | to 


Two Méthods of Approach 

While a clean cash sale is ideal in| #” 
theory it is often found impractic- 
able for one ee ee to ny 
write the full cas 
You may therefo Seclda i to offer 
participation in the to more 
than one mi, a clean cash 
sale is not possible in sont case, two 
alternative methods are suggested 
for the deferred payments: 

Method 1, That the purchaser 
pays part cash and deposits notes 
for the balance, incl interest, 
with the trustee, who releases the 
stock as paid for. The interest is 
a form of dividend protection to 
your family; 

‘Method 2. That the purchaser 
buys outright for cash 4 minority 
interest, and deposits notes for the 
The trustee holds the 
balance in trust, to be released 
when the final payment is made. 

If either. of e methods is 
employed, the business, if not in- 
Sorporated, should be, after your 

at. 

You thus have three alternatives 

consider, / depending on the 
arfiount of insurance money that 
can be provided: 

<” Your right hand man buys for 
cas . 

= owe or more employees buy for 
cash; 

8. One or more employees buy on 
@ part cash and part deferred pay- 
ment plan. 

Objects Accomplished 

As soon as you have signed the 
document completing this plan you 
have accomplished the following 
objects: 

1, You have guaranteed the sale 
of your business to the man or men 
to whom it means most, at a fair 
predetermined value; 

2. You have a substantial cash 
a assured; 

You have an arrangement that 
stands a better chance of produc- 
ing the balance of the cash than 
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IF YOU ARE THE OWNER 
OF A-RETAIL STORE, 
MANUFACTURING CON. ~ 


at 
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i 
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luced 

favorable to the credit standing of 
om 
: You have started a reserve 
fund that will enable your - 
hand = to buy the business w 
we: — to retire. If you do not 

h to sell,4€ will enable him 

tire ‘with cash or an annuity 
ee pa ead 

on rove s 
cra his later years be will thank 


neta vs Abbe 240 it ee 
mG stessoee ak 
103,43 


seeee 
eteveeed 
« Teeteren 


SE 


ecb eteeeenes 200 


tg ER 2,525,731 
& debs...... — 739,204 


wraregeenrese 7 i. 
aeeeeees 522 


higher than 


ee HENDERSON has been ap- 
ted manager of the Coroon & 
molds (Canada), Inc., group of 
companies. For the past three years 
he has been superintendent of agen- 
r cle for. the Hanover Fire. 
HN DER, formerly 
Comes Montreal branch, Canadian 
in | Surety Co., has been appointed assist- 
ant general. manager of the company 
ted we os in Toronto 
‘PRICE, formerly of the firm 
of fibcsie Love, Hamilton and Bas- 
com, tf oined the Insurance Com- 
pany of North America in the capacity 
tr. of assistant manager for Canada. 


“MACDONALD & CO. 


CHARTERED ACCOUNTANTS 


a 
25 


: 
: 


ist 


a 


Zdso« 
: pu 


1933 
$ 586,51 513.88 


1932 


Invest Inco «= $ 569,461.76 
; cones - = =) + 4,895/575.00 , 1,977,243.00 


2,353,794.25 2,525,731.14 
Su or for protection of. ec sige “de providing 


or for loss on arenes yee 
4,000 a r ago 130,000 al- 
though the former ae save sXe 

m n e 
Basie of al diseaa's government valua- 


Comparative figures pebons 3 488,344.00 502,840.00 


speeerenararcicn Arrbesctis Tarlo ia cence vetted ngincresed 


wary sathecary tnereae In te Snancial stresath, and from en opereting 


ou for helping him to attain Pel 


dependence 

7. You have-established mutual- 
ity of interest with him. You know 
better even else what that 


accom 
8. eo You ve stabilized the fature| 
of your other employees; 

9. You have relieved your wife of 
untold bag mg and estate worries. 

This Plan For Study 

iness man said the other 
ao hen discussing this question: 
“I do not want to work a life 
building up my Pe only to 
pee it go 1 under the hammer when 

s on.” 

e suggestion therefore, Mr. 
Sole Owner, or Mr. Almost Sole 
Owner, if you have no sons ready 
to take over, is to keep this plan 
for reference and think into it che: 
ly and seriously. 

This is article ten of the second 
series on Business Insurance written 
for The Post by R. M. 
Haultain. The next article of this 
series of eighteen will also be on 
the sole ownership business: 

All rights on these ‘articles re- 
served. ~ 


- Reprint Orders 
Now Exceed 11,000 


Canadian reprint orders -have now 
passed the 11,000 mark on each of 
these bus 
This is "article 17 of two series, 
Reprints, five cents pef article, post- 
paid. Special price on quantity orders. 
ae ert eae ae les now 
ae or, better still, $1.25 for the 
series of nee of 
series to be sent postpaid as published. 


THE FINANCIAL POST 
481 Univers ity Ave., 
Toronto 


CERN OR OTHER BUSINESS _ 


nid: 


This plan 


which will 


@ enable your right-hand men to 
pay cash for your business should 


you die 


. 


@ encourage them to increased 


effort 


@ enhance confidence in credit 


circles in the 
business 


Agreement. 


stability of your 


‘ 


The oli is a Business Insurance Trust 
The Royal Trust Company 


acts as trustee under agreements of this 
kind, and invites you to write or call for 


further particulars. 


\ 


Business Insurance Trusts are also valuable 
to the stockholders in close corporations 
od to a peein s. came: 


A \ 


THE ROYAL TRUST CO 


EXECUTORS AND TRUSTEES 


/ 


Montreal - = 105 St, Sones east. 


CALGARY HAMILTON 
EDMONTON OTTAWA 
HALIFAX QUEBEC 


SAINT JOHN, N.B. 
ST. JOHN'S, NFLD. 
LONDON, 


59 Yonge Street 


VANCOUVER 
VICTORIA 


552,542 
EDWARD JouN SON, pfeuetien 


tenor of the M litan Opera Co., 
é-guest artist on 


ne tly 8. stations | 


wil be “ine wded- _ a a nation- 
hook-up. 


. C,.E. YOUNG, of the Canada Life 
Assurance Co., was recently ¢ 
president of the Life lesdeanes Man- 
agers Association of Montreal. 


~The Empire Lite 
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HEAD OFFICE: TORONTO 


TORONTO GENERAL INSURANCE COMPANY 
HIGHLIGHT S OF YEAR'S OPERATIONS 


Premiums Written ...,. $656,852.01 Earned Expense Ratio Increase During 
Incurred Loss Ratio .......ssseseere++ © 47.00% ear ferwriting F ot oon nas 
lngured Loss Ratio Decrease During © arid 


ee tesetos evretveererreere veseteee ee 


cet agen luding 3.68% ‘ 
ne Chine Wapio E Discs 51.77% 


Balance Sheet as at December 31st, 1933 
; ASSETS LIABILITIES 
, Hand Banks .....-0+: vccoev$ 81,894.80 Reserve of Unearned Premiums at 80% ..3.-4...$ 249,821.52 
nee aad Sets Provision for Unpaid Claims— 
rtized 


‘ sa Unpaid 
amo book Se $910,02 Reserve for Unpai . $179,718.20 


: Deficiency of Mar- Claims ... 
bat Value under book Reserve for ‘Unreported . 
10,000,00 
$189,718.20 


value of bonds in de- $ Claims 
866.99 


fault wer eresneersees 16,257.46 | 
$898,764.09 Agents’ Credit Balances (Net) ....... 

t3'550.00 Reinsurance Premiums Due and Unpaid 11,726.50 

: Expenses and Taxes Due and Accrued. 20,436.69 


All other Liabilities— ‘i 
Liability re Workmen’s Compensa- 
tion Insurance ... 


eeeeeteeeeeeeere 


59% 
_# 6,919.47 


5,000.00 
629,068.67 
35,843.86 
24,647.73 


“ 
eeeeee 


Stocks at Market Welba rin cicebsas 
MERE: eeeeevreaeeeaeeeeaeeee 


$954,668.09~ 
12,691.20 
$. 967,359.29 
77,084.22 « 


26.21 


ahates Dividends and Rents Due and 
Accrued 


16,788.31 


Agents’ Balances and-Premiums Uncollected (Net) 
Due from Seeman -Companies on Losses -Al- 
‘al Seer em ereeesee 

All oth 
eauain due from other Insurance Companies 
included a 


Contingent Reserve ...+-sesessneederceseseoes 


Capital Stock paid in .. eseccecseswene $284,891.00 
Surplus ...-..eteceecseesscccsvecees S44677.67 


erate eeaeeereeeseeee 


7,062.36 


- (Note: Bonds having a par value of $46,000 were . 
deposited with r insurers to secure rein- 
surance placed with them. 


samaus 3 dings 
Rt. Hon. Arthur Meighen, P.C., K.C. 
Vice-President 


t Paul H. Horst. 
General Manager 


G. Larratt Smith, K.C. 
President : 
W. P. Fess 


CANADIAN. GENERAL INSURANCE COMPANY 
_ HIGHLIGHTS OF YEAR'S OPERATIONS . 


, Premiums Written Tee veedrcreeccceses $861,922.74 Expense Ratio Decrease During 
Incurred Loss Ratio .......04st+s+e+: 44.85% SHOP He eee tes eee GTeTeterer 
ent, mo Ratio Decrease During > 


Ratio (Including 3.28% 
Claims Expense)... . 


Balance Sheet is at December 31st, 1933 
a 3 % LIABILITIES > 


i isi Uienialea te tabi tas } das seeecs $312,291.57 
o isbswii * my 


Reserve for Vannated Chinas eeeeeseeseaeoees 
‘Reserve for Unreported. Claims ‘i 10,000.00 
hints tin Seeudiaest. $16,808.20 


Vide vewObobacheabvece | Bere Premiums. « .w« 17,130.16 
835,03 


30 ; and Accrued hemes’ Bapeness... 3 
a oreaerianees “Reserve for Contingencies stb eenereeseesreseons neces 
) 10,000 shares af $100 
and fully paid 6,600 ‘siares Oe on 
‘4 i — fs ng > lem on pital lee ie. 
= "~, Loam Account Mtredederressoceronceode 


es ye 
as BS 4, 


2.96 % 
7,969.96 


000.00 
788,673.43 
37,920.08 
93,576.06 


juring Year.. 


eer eeeraereereaeeee 


sian 
for U 


149,830.41 


42,466.60 


15,000.08 
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erererrare 
; : 


: 7 ae 
2 ? 7 
: wae : 
.s hivhey ‘ iit 
‘ a2. ® oat * oy 
H. Horst 
bee Bcc ahi 4 , 
ee ie 
. Si ih sien SN Sk ad " 


482, 
Beast sated } 


; 


BT areeriy in 1935. 1 
5 engray 
ter of Om but or 


tral Bank by 193: 
no quest 
of Cana 


nation’s fina: 


mas it<an be 
eis a g 
nt Tee te fast wh 
| hank can open 
gas to who 
m the direct 


its pow. 
Bank of Car 


until « 


which may 
te comp 4 


Frederick M, Gibson, 255i: 
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anada), Ine a 
or the past Whee 


Hanover 
ALEXAND formerly 
ntreal branch, Canadian 
s been appointed assist.’ 
manager of the company 
n Toronto 


E, formerly of the firm. 


ove, Hamilton and Bag. 


ed the Insurance Com. _ 
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.$ 249,821.52 


239,536.69 
16,000.00 


629,068.67 


$1,133,426.88 
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- $ 312,291.57 
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149,830.41 


788,673.43 
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a 
superintenseny of agen- — 


| ager at Montreal. 


A Contsal Bank by 1935 


ILE there is no question but 
eet the Bank of ‘Canada will 
e part of the a ree 8 Napeere 
as soon as n 
stroctur ction, there is a cotaul 
of uncertainty as to just when this 
eentral bank can n pee its ones 
for business. 
definite at iteas as to vieok can he 
expected to form the directorate or 
rie will be appointed governor and 
governor. \There must be 
on deal of work done before the 
skeleton. presented in the act of in- 
corporation is given life and the 
ability to exercise its powers. ° 
ly the Bank of Canada will 
+ tart to function until ae uite late 
in 1934 or early in 1935. 
7 of designing, engraving 
printing notes is but one of 
Tons — may 
banknote companies rec- 
by that notes be. dcured” for 
six mont efore being ut 
op service in order to attain the 
pest wearing = lities, 
~~ of Canada opens its doors it 
as have notes ready for cireula- | ter 


{ tion which, as soon as is poss 


will replace present Doeoua of 
Canada notes, and, over a period of 
42 years, the bulk of banknotes now 


gutstanding. 7 
————————=SSSSSSETES 
Obituary 
—— SS 
Frederick M. Gibson, assistant 
gral manager of the Canadian ank 
of Commerce, died February 25 in his 
67th year. Mr. Gibson joined the bank 
dn October, 1901, after six years with 
the Standard Bank. He served as man- 
r at Fort Frances, Revelstoke, 
B.C, Kingston, Ont., and Hevana, as 
well as Inspector of the Central 
Western District and assistant man- 
He was appointed 
assistant general manager of e bank 
in t January, 1925. 


made 
de- able b th 
y the pro 


When the} of Ca 


Revision iBank Ao? 
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. Provides For sein: y. show 
Of Banks’ Note. Issue} 3 


Double Liab Clause is| 
as Notes Are 
edeemed 


CHANGE ISG IS | IS GRADUAL 


Petroleum and Crude Oil 
Eligible as Security for 
Loans to Whole- 
salers 


‘The sixth tevision of the Federal 


Act res and Banking, 
mat; originally” pasbed in 1871, includes 
n nges, the majority of of 


which are necessary or 
to incorporate 


vision of the Bank Act is subordin. 
ate in interest and importance to 
the “Act aig ore the Bank 
the latter act 
mae te be ining ofa ew chap 


og the 
Bar a vee not” chante many 
aa several of the — 


ti eee hg 
and are of great of he 


The important aun proposed 

eee for the the extension of the 

1944. Th ries Pace i July ling 
e or no 

the banks chet i agin Sd 


sly cce over a "period 
ing January 1, 1 but the banks 
may continue to have in circulation 
notes to the amount of 25 per cent 
of unimpaired capital. bank 
notes in circulation are reduced, the 
double liability feature of bank 
stocks will be reduced in propor- 
tion. The annual and monthly state- 
ments of the banks are to sub- 
mitted in greater detail; section 88 


gradu- 
10 years start- 


au POLICIES NON-ASSESSABLE. PAYING 
DIVIDENDS RANGING FROM 20% TO 30% 


PILOT 


POLICIES PROTECT 


Automobile, Fire, Accident, Burglary 
Plate Giess, Cenatey Increase, : 
Bonds” ~* 


Fidelity and Surety 


International Claim Service on oo Policy: 


for A 


Inquiries gencies Invite: 
HEAD OFFICE; 159 BAY ST TORONTO 
Norman G. Duffett, Vice-Pres. and Gen. Mgr. 


A STRONG CANADIAN COMPANY 


T. W. Mantosh, Supt. of igimeles 


Operating in Quebec, Ontario, Manitoba, Saskatchewan, ~ 
Alberta and British Coluthbia 


FIRE 


AUTOMOBILE 


WINDSTORM 
- 000,000.00° 


Write Eastern Branch, 2 Toronte St., Toronto, Ont. 


THE WAWANESA MUTUAL INSURANCE CO. 


Head Office—Wawanesa, Man. 


MONEY 


ORDERS 
Sterling Money 
Orders sold by this 
Bank may be cashed 
at current rates of 
exchange in all 
countries. 

Use Imperial Bank 
of: Canada Money 


Orders for safety and 
convenience. 


IMPERIAL BANK OF NADA 


Capita! and Reserve $1 ee 


> PRANK A, ROLPH, 
"GOL. 1. P. Michie, Vice-President 
A. 8. Phipps, General 


President 
R. 5. Waidle, Vice-President 
Manager 


BRANCHES THROUGHOUT CANADA 


Your Questions 
Answered Without 


Charge 


4 


As a subscriber to The Financial Post you are 
entitled te information regarding any Canadian 
investment that you are interested in. 

If not already a subscriber, address your enquiry 
to The Investment Department when sending-in 


your subscription: 


' USE THIS COUPON . 


— — sc cae a cet Gee eee See 


rT NANCIAL POST, 
] Toronto 2, Conkdse” 


Name . 


*tenene See re eee ee 
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~ LOUIS L. LANG 


First i ent, Mutual Life 
rane Oat etdel widioad 


Assurance rece]: 
of the Colonization Fisenos Cor- 
poration at its recent annual meet- 


of the Bank Act is clarified by dete 
P pone ge <a. the a eperey ant 


mine” and mak 

troleum eli 6b e both for oar: 

‘acturers an olesalers, as a 
aig = — SF ety are p vines [aay 
im the act by providing ree 

yable by the bank and bank offic- 

al that charge more than 7 per 
cent interest er discount, 

Reduce Notes Gradually 

On and after the Gy on T which 
the Bank of Canada is authorized 
to commence business the cha 


rtered. 
banks must maintain oe with 
extent of 


the Bank of Canada,to the 
5 per cent of their deposit liabili- 
ties in Canada as well as udte 
reserves for liabilities elsewhere 
than in Canada, When it becomes 
semce, Ene cores will void the 
present ion that the banks 
must ho in Dominion notes not 
coun thee, 8 pee Seah ee eee 
reserves that 
The chartered banks may not 

have more notes in circulation than 
the amount of the uni ed ca z 
tal of the bank on the day that 
Bank of Canada is amineclent ‘to 
commence business. 
of notes outstand 
by 5 per cent on Janua 

and by. the same amoun 
similar date 
ary 1, 1941, when the maximum will 
be reduced. by 10 per cent, at which 
rate it will be reduced ann un- 


maxim 
auf be aoieeed 
1, 1936, 
on each 


til notes of the banks in circulation. 


shall not exceed 25 per cent of the 
unimpaired capital of the banks. 
The paid-up capital of the ten 
chartered banks now totals $ 
500,000, so that Fn Fusoney 2,1 


‘1 the maximum amount of notes that 


the banks ae Fogo in eo 
would be $36,1 This co 
pares with 132,000 957 of bank 
notes in ci tion at 80. 
1933. Whilé this is per 
cent under the present till-mone 
neqeinenssene of the banks, it wi 
uce the amount of Bank of Can- 
ada notes that must be carried by 
branches as reserve, 
Double Liability Reduced 
The gradual withdrawal of the 
right of note issue by the banks will 
be followed by reduction in 
double liability of shareholders. 
From the day that the Bank of 
Canada commences business the 
liability of a sre yay gee of a bank 
shall not exceed tha’  pommetiien of 
the-par value of the shares held by 
him which the amount of notes 
which the bank is authorized to have 
in circulation in Canada, plus the 
amount = af notes the bank has is- 
sued and in circulation elsewhere 
than in Canada, bears to the paid-up 
capital of the bank. Reduction in 
the liability of shareholders is ex- 
pected to result in a gradual broad- 
ening of the market for bank shares. 
Deine Products of Mine and Qu 
section 88 of the 
ae ‘products — ie @ 
mine” are now d 
“stone, clay, 
metallic ores, salt, 
stones, petroleum, srede oil and all 
minerals whether rmigeos te ty exca- 
vation or otherwise, and rod- 
ucts of any of them. By ie is defin- 
ition the : Pencects of a of pereeem and 
crude oil will be made ule eligible bot oie 
for either pe tae 
as a basis for credit. At ae 
while petroleum and crude oil are 
the basis for advances to wholesale 
manufacturers, it is doubtful if the 
products of these 3 


et eat in the definition of “ 
wares and 


until Janu- alk 


the | end of the calender year, but a de- 


he a prevowne | 8 5,000,000", oe. 
2 18,156,908 private 
] U.S. Federal Reserve Banks .. $288,602,000 rege 
Banque of Fraice .... couse pie fr. 188,800,0008 
| Reisehbask (Germany) . oeese Ri, 688,151,000" 

}) Netherlands Bask .-...-cos+e Me 20,000,0008 
| National Bank of Belgium ... fr. 264,069,000 
| Reserve Bank of South Africa e 1,624,000 
& sos.soet 

Senaies Beah-<t Wan aS & , Sonanns 

Bank of Spain <.,.sessyeseney D,245,800,0008 
J] Notional Bank of Copenhagen Kr, 39,040,000t 
s. 54,206,000 
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|New Bank of Canada i is Third 
To Be Chartered i in napene 


The provision that the Circulation 
Fond of ne Somes shall bear inter- 
e rate o cent 
om is. is climinsted- This 
usted annually so that eech bank 
iialas a ce ee 5 “- 
its average pone om oe 
its ave ee ae oe 


eceding 
posit the the Dominion rnin, has be been wich 


amount"ip around $200,000. 
terest will no longer 
eesti wo longer be pid 


an~ 


permitted to be present or vote at a | 
meet board 


of the 
time when loans or advances to him- 
av g bf firm or a. of 
Ww. eisa pectans re con- 
sideration. Nor can a director re- 
ceive a loan of more than 5 cent 
of the paid-up capital of bank 
without the approval of two-thirds 
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mining in Ontario and, 

seval Cureden aoaee 

-message 0 mining 

— and he has protected the in-, 
at home. 

Mr. McCrea will be 


‘tan oil painting of 


resented 
mself on 


«\, Increasingly 


Because of continued high price 
for gold there may be quite an in- 
in gold produced in 1934 
11935. It has not particularly 
itself in statistics as yet but 
increase in prospecting and 


somo activities will now 
am ly be found in new pro- 
ducers. 


Jn 1934 alone the following gold 
ill be added in Canada, 


wil 
: i pected: 
aa a - — Se 


Tonnage 
of Mill 


3°  saeee-Porcupine’ 
Gold ...Kirkland Lake eeeces 200 
Gold «e-Kirkland Lake ....-. 100 
Kirk. «+ Kirkland Lake .o.0.. 50 
* «»+Boston Creek evesese 100 


«oN.W. Ontario .cecese 100 


eoveeN.W. Ontario ceosee 125 
+-N.W. Ontario se.sey 7 


-W. Ontario s..e< 50 
Central Patricia oo NW. Ontario eetor’e 60 


.oo.-Munro Township ..:. 25 
oes Swastika 20 
Quebec 


100 

oss oes oP ascalis Twp. ereecee 

Cons. »+-Dubuisson Twp. eoce 

Oro Grande soc. Beresford Lake eenge 

) ooo Tuland Lake ovcveced 
Gem Lake 


Mining «Camborne ..ccesces 


N ¥ 

«-Deadmkn River ...0. 45 

evscee oe Greenwood eereresee 60 
-Kamloops 


eeeeeecee eeeceeeecee 100 
Formerly in production. 
-$Published by Engineering & Mining 
@ournel. “ 


Premier Gold Options 


. Alexandria Gold Claims 


xandria Mining Co. has entered 
‘an agreement with Premier Gold 
nin o., whereby that company 
“has the sole and exclusive right and 
e@ption to acquire a 60 per cent inter- 
% in the mining claims /owned by 
Alexandria Mining Co., according to 
official statement. Alexandria 

+0) nes Ltd, holds practically all 

} outstanding common stock of 
xandria Mining Co., and if the 


4 } with Premier is completed, Alex- 


: Gold Mines Ltd. will have ap- 
rox: ly a 40 per cent interest in 


pa e mining properties. 
» * Information received from the mine 


date of Feb. 19, confirms prev- 
“reports of the activity at the 
xandris Mine under the supervis- 
‘et the Premier Gold Mining Co. 
gddition to the adequate mining 


bapa 
Plant and equipment on the property, 
pumber of A ave. b 


rge tanks have been 

ted for water and fuel oil sup- 

ies, The electric light plant has also 
r been: completed. 


| extended see, 


Latter Firmly Entrenched 
But Eldorado Claims 


MARKET SATURATED 
Doctors Claim Lower Prices 
-Would Increase Demand 


for Use in Cancer 
Cure .. 


Though present at 
ean ersae 
ing a or radium 
ores, growing interect is 


taken in' the Eldorado mi of 


radium and in the extraction plant 
‘at Port Hope to see whether or not 
Canada is going to break the Bel- 
gian monopoly, what prices will 
eventually govern as a result of the 
effort to sell on a world market that 
a rs saturated at present prices 
what conditions are necessary 
for profit. 
Some uncertainty was created in 
ian minds some weeks ago 
when Hon. Dt. J. M. Robb, minister 
of public health in Ontario, told the 
Legislature that he had been unable 
to get a four-gramme radium bom 
from the Port Hope refinery and ha 
had to rent one from New York 
City. More attention was paid to 
that statement than to Dr. Robb’s 
further statement that the depart- 
ment had already bought 740 milli- 
grammes from the Port Hope plant 
at a cost:of $52 each, or-nearly 
$40,000 when delivered. A demand 
for a bomb of this sort would be 
easy for the Belgians who have an 
enormous surplus of 160 grammes 
ready for just such calls. 
May Increase Output 
A statement on the situation from 
the federal department of mines 
says that output from Great Bear 
Lake already amounts to a_ few 
thousand milligrammes and that as 
output increases radium will become 
available to fill the needs of the 
Dominion and the Empire. Ship- 
ments are being mhade by airplane 
so that there will be nd shutdown 
at ‘the extraction plant. Tests are 
under way to find a method of con- 
centrating ore at the mine to step 
up the grade and reduce freight, 
costs. The report states, however, 
that it is not expected that any poe 
addition to world’s supply will 
made for \some_time. 
Price $50,000 Per Grammeé 
At the present: price of $50,000, 
the world market is pretty well 
sent says “Fortune” in a re- 
cent article. Union Miniere, the Bel- 
gian company which held the 
eee peers to the find of 
Gilbert ine, has in its hands an 
inventory of 160 grammes, .worth 
around $8,000,000 at Pa grote prices 
and held back for the very good 
reason that at present: prices the 
demand is not great, $ 
At first sight. this. is not promis- 


®! ing for Eldorado. It is pointed out, 


however, that the great use of this 
metal in the cure of cancer could be 
if the price 
were much lower, was 
that the Great Bear Lake :deposits 
might produce radium much cheapér 
than the Belgian company has been 
doing jand thus bring about an in- 
creased demand and a lower price 
at the same time. Government re- 
ports from Ottawa indicate known 
deposits, says “Fortune,” to be good 
for at Jeast 2,000 tons of pitchblende 
at Great Bear Lake and that these 
should produce about 200 grammes 
of radium, if true. At present prices 
200 grammes of radium would be 
worth $10,000,000, but it is doubt- 
ful if that amount could be mar- 
keted at present prices in face of the 
Belgian surplus, which can be mar- 
keted at an price the Belgians de- 
cide on eventually. The government 
estimates referred to also have yet 
to be verified by actual exhaustive 
robes at the property. There has 
en no report made public by the 
company which would lead an ex- 
pert to take a chance on estimating 
amount of radium in the ore on an 
average or eventual recovery. The 
ery referred to is, therefore, one 
indicating hope as to probabilities 
from ore ady milled and geo- 
logical work done, but is not by any 
means final. 
Belgians Closed U. 8S. Mines 
There is.a danger to eventual 
profits in recent amazing ‘scientific 
experiments in further use of the 
X-ray of high voltage to replace 
radium as a curative agent and the 
attempt to, create radio-activity 
artificially in substances, One must 
await a definitely authoritative 
statement about these and it may be 


before practical results come, 
13 tot 8 


: neeccepboativeessDelnem eevee 
Be Kain esvidiee.Benverécll » 


pootesescetp EOP weanss 
Total ereecee 1,21 
Total Co. ..10,610 


Grand total 11,822 


they represent. possibilities 
which saunet be eliminated. 
Previously inaccessible districts 


sz| have so far been the source for. 
60| radium: The Katanga section of the 


Belgian Congo was formerly such a 
district. Prices have been so high 
that hitherto expensive transpor- 
tation and high cost of treatment 
and extraction have been no bar to 
either the Belgians or Canadians. 
It is true that when the Belgian’ 
mines finally am in 1924 they 
closed down the existing United 
States mines in two years. That was 
because the Katanga ores had 40 


We Have Available the Newest Map : 
of Kirkland Lake Gold Area 


(14 inches by 48 inches) ° 
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\ Biggest Camps Yet 


Although the discovery of gold in 
British Columbia antedates that in 
any other part of the Dominion, 
(the rush to the Fraser River placer 
beds in 1858 and the subsequent 


rushes to the Cariboo are among the 


greatest placer gold discoveries 
all time) only intermittent interest 
has been awakened in lode gold min- 
ing. The odd mine has eloped 
into a large 

but the indifferent success that has 
attended lode gold mining -in~the 
past’ in areas that are now the 
centre of attraction can onl 
attributed to the lack of capi 
technical skill and a dispo: 
the part of the investing public to 
underestimate the possibilities. in 
store. Superficia] examination and 
steck market exploitation for 30 


and 


sition on, 


It is safe to say that no area in 


the ieee is Serene 

r mining n 
British Columbia is’ nor hae any 
area 


years have held up the development | ,., 


of the Bridge River and. Cariboo 
areas, two of the leading | 
that are now giving a good account 
of themselves and that hold prom- 
ise of being major camps such as 
have not been heretofore seen in 
the province. 

Not only are these two major 
camps coming rapidly to the fore 
but also many individual mines are 
receiving long deferred attention— 
mines that at one time or another 
in bygone years were only able to 
stir casual interest and at no time 
received the’ attention that was 
merited by their geological indica- 
tions as they are understood ‘ 
Many old producers, closed for 
years, are being reopened; proper- 
ties adjoining these old producers 
are being examined and ‘Prospecied 
for their possibilities and favorable 
geological areas are for the first 
— receiving sound ical 
study. 

The stimulusthat is behind the 
present activity in the search for 
and the production of gold is obvi- 
ously the present price of the metal 
—two-thirds greater than the: nor- 
mal price of $20.67 per ounce. ‘This 
incentive coupled with government 
policies sympathetic to the devel- 
opment of mining, is proving the 
economic salvation of the province 
employment directly 
and indirectly to thousands. 

Opinions vs. No Opinions 

Unlike the other provinees in the 
Dominion, British Columbia De- 
partment ef Mines has maintained 
district engineers in ‘various areas 
to report Sg advise on mining 
operations. This has permitted the 
department getting its reports out 
to ine yeas very speedily but the 

cy of passing opinions in addi- 
tion to the factual information 
about the properties under develop- 
ment has caused many bitter con- 
troversies regarding merits 
these properties. It has been the 
experience of gold mining in British 


Columbia that the most successful |p 


mines are the-ones that have pass- 
ed through many trials and tribula- 
tions over a period of a years 
before becomi profitable pro- 
ducers and the Government policy 
of passing opinions with only sup- 


per vent uranium oxide or 26 times 
as much as the American carnotite 
ores had.“ Twenty tons of pitch- 
blende from the Congo gave @ 
gramme of radium but it took 500 
tons of carnotite previous to that 
time. Naturally that gave Belgium 
complete control and in 10 years 
the Belgian monopoly has resulted 
in gross earnings of $24,000,000 
from radium. ar 

Government reports indicate two 
sorts of pitchblende in Great Bear 
Lake, one containing chiefly silica 
and uranium oxide (from which 
comes raditm) and the other carry- 
ing uranium oxide with a large 
quantity of silver; In the first grade 
uranium oxide is 40 to 55 per cent 
and in the other from 30 to 45 per 
cent. That means oné gramme of 
radium to every 10 tons of ore/or 
twice as much as the Belgian mines 
yielded at the beginning. It is more 
than hinted now that the great 
secrecy observed by the Belgians 
with regard to. their rations is 
not because they hesitate to let the 
world know they have discovered 
immense quantities but because the 
grade has gone down until it takes 
40 tons to make one gramme of 
radium. However that may be, the 
Belgians are apparently able to pro- 
duce upwards of 50 grammes of 
radium annually. 


Is Very Searce 
Price of $120; for: radium in 
1920 came down to setae in 1922, 
to $70,000 in 1926 and is today 
$50,000. No. radiotherapist tries to 
treat cancer with less than 100 
milena ra oat 
price is still found p or 
all except the very stitne. Phone 
is lots of uranium*in the world 
which decays over long periods into 
ionium and there is lots of 
ionium in the world,.which b 
down into radium, but um, 
which alone is wanted in the cure 
of cancer, is very scarce. 

_A breakdown of the transporta- 
tion costs for the Belgian monopoly 
shows that freight by rail and steam 
+ an aon eaten at about 

a ton of ore or mme 
of radium, wheresa\tdip Chace 
ore from Great Bear Lake break- 
dowh shows a cost for freight of 
$150 a tortor $1,500 per gramme of 
radium. 


Estimates 


camps in 


promoter and not enough for the 
property, but this condition is re- 
ceiving the close scrutiny of the 
Securities Commissioner and is be- 
ing controlled so far as possible. 
It os that the — —- 
on roperties is going er 
under better technical _ direction 
than in the past and the results 
being achieved are of a distinctl 
more enc ing naturé. The indi- 
cations are that the present wave 
of activity will a gold mining 
on a plane of -sustaining pro- 
ductivity that will be a leading fac- 
tor in the future economic condi- 
tions within the province. 
Bralorne May Double Output 
Five lode gold mines in 1933 ac- 
counted for t 82 pee cent of the 
217,000 ounces of gold produced in 
the province. While this was less 
than eight per cent of the total for 
the Dominion it gives but little clue 
to the pees production when the 
ent programme of activity has 
rne fruit. ; 
Foremost among the ranks of the 
een was Pioneer in the Bridge 
iver area with about 84,000 ounces, 
while was its joi 
neighbor eee with 26 2 
oun ‘gaining 
rect tues Premierin the Portland 
C area which had a tion 
of about 50,000 ounces. tions 
are that Bralorne will jn 1934 at 
least double its 1933 output. Fourth 
in line in 1933. was Reno with a 
production of about, 12,000 ounces 
and pro _ for 1934 much 
brighter. Fifth i 
1933 was Cariboo Gol 
oneer lode gold producer in the 
placer camp of the Cariboo 
area. The initial brick was 
in April last from a test mill which 
produced 8,000 ounces to the year- 


of |end and is but the forerunner of 


much greater production when the 
company’s sive development 
rogramme starts to feed its con- 
templated big mill. or en- 
new go s in 1934 in- 
ide} Dentonia; Wind- 
pass, Vidette, Surf Point, Dunwell, 
Gold Brick, Union, Big Slide, Nic- 
ola, Relief-Arlington, and Queen, 


tons of pitchblende to a gramme of 
radium. ed on the technique 
e Curie and the Belgians, it 
costs the Belgians $35,000 a gramme 
in the 40 steps before the radium 
salts are finall isolated to the re- 
wired stren The Dominion 
vernment claims that the steps 
have been reduced to 20 
in the process used at Port Hope. 
If this is true, “Fortune” estimates, 
it is conceivable that costs might 
eventually be reduced to less than 
$10,000 a gramme. If this could be 
done, it would ‘break the Belgian 
monopoly as that Belgian monopoly 
had previously broken the United 
States monopoly, 
“Fortune” comments, however, 
that most radio chemists are scep- 
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work, beyond proving that this 
oar of prtzhotite, which is about 
80 ft. wide, carries a nickel ‘content, 
are inconclusive as regards average 
Gate, The three drill holes put 
to p the extension of 
the zone yielded negative results, 


Financing Arranged — 
Work was continued in 1930, fol- 


lowing a p 
oes P » Which in- 


cated a further. body of sulphide a 


lower down the hill at a distance of 
approximately 800 ft. from the main 
; holes: were put 
down below this body, which is re- 
rted solid mineral at a depth of 
70 ft An open cut exposed a 
width of 30 ft. of sulphide at the 
surface, which assayed one nt 
nickel. One hole put down at an 
angle of 25 deg. at a di of 
about 300 ft. fromthe cut 
zat lt us kl fe 
y values or 
distance of 70 ft. 


a 

Under the terms of the 

ment with the present financial 
cer- 


a or the Smith- 
oan Synd., all the of 


the company amounting to some 
$175,000. was paid, a tunnel at least 
cee 
pro 
mining at a capacity of not 
1,000 tons daily, The presen 
is not to incur an 


t arrangem 
the capitalization of the com 
? 000, in 
in con- 


be done by the syndicate and the 
liabilities discharged,‘ it is to re- 
ceive 4,500,000 shares in the com- 
pany. 
The present directors of the com-’ 
y include, Bernard E. Smith, 
omas E. Bragg, of New York; 
Col. Victor Spencer,, David Sloan 
J, T. Johnson and G. N. Stacey, of 
Vancouver. A 


sient The fgg Government, 
y suspect, been som 

“carried awe its own tina 
asm and lack of experience in the 
practical difficulties of extracting 
radium and preparing it for the 
market.” The Belgian trade is al- 


of | ready established; initial expenses 


are written off and the markets are 
covered by an efficient sales organ- 
ization, They say that Canada will 
be lucky if it eaneeee Belgian com- 
petition without taking a prohibi- 
tive loss. ; 

‘In 1933 the Eldorado chmpany 
spent’ $350,000 at Port Hope and 
Great Bear Lake,. It showed a 
small profit. The probable outcome, 
though the pelos map tall Hlgsend 

ep may 
and Canada thay compromise on a 
al sige to both. “And,” 
cynically concludes the American 
paniensen “radium = 
uxury for those who 
die expensively.” 
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Central Pa 
Pickle Crow Gold 
Correspondence of 
sion with John E. Hammell, 
dent of Pickle Crow. Gold, 
at each ¢ 
$40,000 t 
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mission line and to use and pay for 


at least 375 horsepower on a 500- 
horsepower contract at $65 for the 


first 5 for the next fi 
a heventee ex Saperience 
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Price of Gold 


The Standard Value of Gold 
is $20.67 per ounce. . fhe 
The Market Value of Gold has 
risen to over $30.00 per ounce. 


Ontario. Mines are to-day 
ducing Gold at the raie of 
Funds, ee 


The output for 1933 is esti- 

mated at 59 Million Dollars - 

in Canadian Funds. 

Ontario Department of 
Mines 


HON. CHARLES McCREA, 
Minister. of Mines, 


McINTYRE 
Special circular 
° upon poquaes 


J.E. Grasett&Co. 


Members Toronto Stock Exchange 
Bay St, Wea. 1633 Toronto 


i Branch Office 
Kooks &, Dentns 0% 


“NOVA SCOTIA. ah : 


An Undeveloped Gold Field Now Being Opened Up 


The gold mining industry of Nova Scotia is‘ bei 
timulated into activity by Government eotpelationy tf 


, 


_ A Gold Mining Branch is bei 
ei tee a ae 


Industry, 


” 


set up within the 


- 


exclusively with the Gold 


aA 
Pa | 
IK tp 


coe 


he rm of feos Sexe 


RZ). 
i) 


Mini | 


The representatives of mining or exploration companies and financial 


groups are cordially 


contact, the officials of the Mines- Department. 


Roads are already 


making them accéssible, 


Electric 
demand. 


* into and across the gold fields of Nova Scotia, c 


invited to communicate with, or personally. 


; 


power is available or can, be made available to meet the 


Reasonably priced and skilled labour is available, | ~ 


Many prospected 


J 
~ s 
: / 


It takes 20 tons or more of 
chemicals si months to reduce 10. 


districts await development... 


' “-*- 


. 


er 


> 


+ > Penelose 
_,» Financial 


Mudd interests of San Francisco 
whereby the Minto Gold Mines Liq, 
will receive ample financing for de. 

ey according to an 


* The interests have ac. 
quired 700,000 shares of Minto, not, 
1100,000' shares, and * ager oer it 
is understood will be held closely by 


cents to 35 
als of the Minto Gold 
will neither affirm nor 


ey ie 
Seeley Mudd interests wil] 


|have control of development both 


through a voting. arrangement and } 
reason of the fact that their engine 


4 


ting | eers will supervise operations at the 


Bri River property. 

Minto officials state that the dea} 
will give them ample financing for 
development <up to the production 


e -.* 
lan The deal, which leaves 600,000 


‘ 


shares in = treasury was ratified by 
shareholders'.of the B, C. company 
recently. , 


FGARIBOO AMALGAMATED 
GOLD MINES LTD. 


(NP.L.) 


Comprising 9 groups of mineral claims located by Fred M. 
ells on the proven Gold Belt.—Cross-cut tunnel now being 
driven to cut ore bodies of good value out cropping on the 
surface, at a depth of 850 feet... Experience in this new 
camp is'that ore bodies imprové with depth. Werecommend | 


| ‘this.as one of the bést buys in British Columbia Gold Stocks, | 


For further information write 
ee “ GOLD SECURITIES LTD. 
y -' 525 Seymour Street, Vancouver, B.C. 


Note Toronto:—P. R. Burr, Dir. of C; A. G. M. Léd., is at the 
Royal York Hotel this week and will be pleased to meet 


interested Parties, 


GOLD — SILVER — 


- 


iy secs eee er a 


Inquiries inyited from 


OIL ROYALTIES 
and whole 
of British Columbia. 


: A. M. Howell & Associates Lid, 
Rogers Building, Vancouver, B.C. | 


We recommend the rn of the shares of 


‘NICOLA 


MINES AND METALS 


(Listed on Vancouver Exchange.) 


Our recommendation is based upon; — 


A 
B. 


Our knowledge of its excellent management, 
Its adequate fimance, 


The unanimous reports by leading engineers of 


the promising character of the 


ine as develop~ 


ment work proceeds. This development work is 
proving up ore of commercial value at a rate of 
many thousands of tons per month with high 


gold content. 


The prospect of improved prices for silver. This 
will add a vast tonnage of valuable ore to the 
present impressive reserves, 


The fact that all mining, milli 
tation costs are anticipated by 


and transpor- 
i@ management 


committee to be borne=by the lead and copper 


content of the ore when the 
ment in the prices of these me 


The Company’s statement that the mill already 


. F, 


ted improve- 
éventuates. 


installed upon the property will go into opera- 
tion in the Very near future, 


Our own investigations into and examination of the Nicola 


Mines & Metals situation forces upon us 


the definite convic+ 


tion that the mine is rapidly developing into an operation of a 
major character and that, with present prices for gold, it 
' should make handsome profits from the day its milling oper- 


ations commence, 


Complete details will be forwarded upon request, 


_T. H. MeWhirter Company, Ltd. 
; '- « <$TOCK “BROKERS , 
Federal Building + Adelaide 6174+ Toronto 


HE FINANCIAL POST SURVEY 

'- § OF MINES 1933-4 is the only com- 
plete record of mining activity in 
Canada available in permanent form. 
It is a vivid compilation of facts relating 
not only to the industry in rbroad sense, 


but to th 


€ various companies that to- 


gether form that industry. 


“It is a reference volume 


interested in the 


for everyone 
at and growing 
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